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BACK TO THE PIPE 
ec theeeize AND FIVE CENT CIGAR 
~ LONDON.—Recent orders plac- 
ed with local manufacturers and 
_ jobbers of cigars and ‘tobaccos, 
indicate a tendency away from the 


higher priced 
boxed rs oe samen 


buying tbe and package to- 


es of five cent cigars 


in pi 
package tobacco is arousing 


no small interest in some quar- 
ters and if sales continuc to de- 
velop along this line it will mean 


a change in policy for more than 
one firm. 


AID TO FARMER 
BY MACHINERY 
NOW EXISTING 


Federal Assistance Urged to 


+ Solve the Present 
Problem 


THE LARGER QUESTION 


The financial problem of Western 
Canada is a dual one. There is need 
aaa the furth ee a 

er 
agricult 


and action is urged by the Fed- 
ov inthe saa era 


+ tion . ° 
i: hortag oreign ital 
Gevtnd. to Mak: tatevent suteg. abront 


and adverse exchange. Besides pro- 


vincial legislative action in Canada 
hastened to undermine mortgage se- 


2." and discoura, ign invest- 
manufac- partly ood | oe ereigs at 


= “1 vi wor om petitic g il pro- , 
tive costs are the dominating fac- 
THE FINANCIAL POST has 


seat: emphasized that workers 
in Germany “and other European 


countries have been taking lower 


+ >. A 
> . this competition or lose export mar- 


kets, . , 
There has never been a time When 
it was more important that Canada 


should have a man of big business 
caHbre—an outstanding rganise’ 


oo r 
and salesman—as Minister of Trade 


and Commerce. No portfolio in the 


new government will be more diffi- 


cult to fill. Parliament and platform 
ability is not to be decried but it is 
more essential to pick out a ma@n who 
will put life into this department 
which has been little better than dry 


bones for a generation, Mr, King can 
well afford to go outside the elected 


members if need be, to secure a man 
“with ability to do so and a man who 
will also be able to act with wisdom 
born of insight im co-operating with 
the Mimister of Finance in the re- 


vision of the tariff. What is wanted 


is reasonable protection but changes 
will discourage unwarranted advant- 
age being taken of this protection to 
profit unduly at the consumers’ ex- 
pense. THE FINANCIAL POST be- 
lieves now, as it has frequently urg- 


ed in the past, that a board of ex- 


perts representing industry, agricul- 
ture and labor, should be appointed 
to consider tariff revision and advise 
on other matters bearing on taxation. 


The Probiem oi Labor 
Labor leaders are reiuctant to re- 


alize that European production costs 
must be met and declare that the 
standard of living in Canada shouid 
not be lowered. However, they seem 
to consider that the standard of liv- 
ing is something that can be set and 
maintained by legislation, whereas it 
is purely a question of economics. It 
is a splendid ideal to set up for our 
own country a higher standard of liv- 
ing than that of other countries. But 
how is this going to work out as 
between Canada and Europe when we 
must manufacture on the same basis 
or lese export trade in manufactured 
goods and also be prepared to market 
out exportable surplus of agricultur- 
al products at a price including 
freicht which these workers with 
lower wages can afford to pay. 
Looking the situation fairly in the 
face the foregoing indicates that 
there is still too big a spread in Can- 
(Continued on page 9%) 


tutions in making loans or establish- 
ing farm credits rather than try to 


build up unnecessary systems which | 


are rendered inefficient by ,olitical 
association and interference. 


Steps are already being taken in 
Western Canada among representa- 
tives of the Banks and mortgage and 
loan companies to draw up some plan 
of relief for farmers in  drought- 
stricken areas that will afford ade- 
quate assistance where this is requir- 
ed. At the same time an effort will 
be made to avoid as much as possible 
any unfair treatment of those who 
have lent money on mortgages or 
other form of security and whose co!- 
laterial has, in the past few years, 


been depreciated through seed grain 


liens or certain Provincial or Federal 
legislation of a more or less pater- 
nal character. It is recognized that 
otherwise jn a large number of cases 
severe hardship may result, not only 


from inability to finance the purchase 


of seed grain for the next season, but 


even to secure food and clothing to 
outlast the present winter. In this 
plight estimates run from thousands 
to tens of . thousands’ scattered 
through the southern areas of the 


prairie provinces 


There is a consensus of view that 


the most efficient as well as*econom- 
ical method for distributing aid is to 
Continued on page &. 


NO 
WITH OPERATION 
“BY GOVERNMENT 


How Directors of National 
Railways Are 
Obstructed 


CONSOLIDATE OFFICES 


Any Such Move Will Be Bitter- 
ly Fought ‘by Cities Which 


Would Lose Present Admin- 
istration Headquarters 


OTTAWA.—It is said that when 
the Montreal Star _aggested that To- 
ronto, through Sir Joseph Flavelle 


and its other influential connections 


with the Meighen government, was 
out to steal the Grand Trunk offices 


block against the administration Lord 
Atholstan supplied it. The fact that 


there was evidently little or no rea- 


son or excuse for the statement and 
the inferences which were drawn 
made _ little difference. From the 
standpoint of political expediency it 
must be regarded as not only clever 
‘but slick, It allowed Atholstan to get 


in with the new government without 


directly betraying the old one. 

But perhaps nothing that has oc- 
curred since the government started 
into the railroad business has so em- 
phatically shown that it is practically 
impossible to bring about a consolida 
tion of the various lines and operate 
them in an efficient way. The mere 
suggestion that certain offices might 
be closed or departments combined t> 
effect those savings» which a_ con- 
solidation “ofthe s¥stems should nat 


| urally bring about, raises the feelings 


of the people of Canada’s largest city 
to fever heat and throughout the 


whole of Eastern Canada resentment 
runs high. 


Efficiency’ is Impossible 

Montreal is evidently out to fight to 
the last against any consolidation of 
services of the various systems un- 
less that consolidation takes place in 
Montreal. The Maritimes are fight- 
ing bitterly against putting the In- 
tercolonial on a business basis, When 
orders were put through cancelling a 
lot 6f passes which were held in the 
Eastern provinces and adjusting the 
freight rates to a basis paid by other 


people in Canada Ottawa was storm- 


ed by deputations which bitterly 
fought against the withdrawal of 
these special privileges. Likewise 
when the purchasing of railroad sup- 
plies for the Intercolonial was taken 


from the department of railways and 


out of political control to be placed 


with the general purchasing depart- 
ment there was further protest 
against this withdrawal of political 
favors. 

It is becoming more and more evid- 


ent that government operation of the 


railroads will never be a success, Even 


where a measure of consolidation has 
been effected any move to reduce the 
Continued on page 4. 


People Have Given Mandate 


For More Civic Economy 


No Mistaking the Meaning of Wholesale Defeat of Money 
’ By-Laws During 1921 


Clear and unmistakable warning to 


those in charge of municipal expend- 
itures that retrenchment and economy 
must begin at once, has been given 
this year by civic tax-payers all over 
Canada. At meetings of business men 
and boards of trade civic matters have 
been widely discussed and rising tax 
rates, coupled in most cases with ris- 
ing assessments, have given cause for 
much concern. 

In no way have tax payers demon- 
strated their discontent with the ris- 
ing municipal costs more definitely 
than in the wholesale guillotining of 
money by-laws submitted to them for 
decision. According to FINANCIAL 
POST records during the past year 

| thirty-seven’ money by-laws, involving 
‘the expenditure of $4,958,000, have 
been passed by the citizens of Various 
Canadian municipalities. And twenty- 
eight, calling for expenditures in the 


aggregate of $8,996,500, have been 
vetoed. The figures do not include all 
money by-laws, but only those involv- 
ing the borrowing of money for capi- 
tal purposes. Such by-laws as those 
covering loans to _ industries, etc., 


have been excluded. 

At first glance the margin—in 
number if not in amount—seems to 
favor the proponents of these by- 
laws. But when it is considered that 
many of those that were passed were 
by-laws for absolutely -essential im- 
provements and that all the by-laws 
would naturally be hand-picked by 
councils before submission to the 
people, it will be seen that the man- 
date for economy is decisive. When 
over 40 per cent. of the money by- 
laws submitted in one year are de- 
feated, there is no doubt of the state 
of public. opinion. And there may be 
more executions on January 1, 1922. 
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Cost of Chippawa Power; 
Cooper Report Ignored 


As Ontario's public-ownership power project at Chippawa—the greatest 
hydro development which has ever been attempted—nears a state of com- 
pletion where it can be put to the test, interest in the success of the venture 
from an engineering standpoint is coupled with serious contemplation of the 
financial problem involved even in the event of the performance being all 
that has been very optimistically hoped for it. And here it will do no harm 
to repeat that the situation is undoubtedly one of the most serious that any 


province has ever faced; as such it is appreciated, and has long been ap- 


preciated, by the Drury Government, Without contemplating the failure 
of the scheme the possibilities of operating it on a business basis are re- 
garded as so remote that immediate wiping off of millions of the cost has 
been suggested. .Let us consider some of the figures. 

The latest estimate from government sources indicates a cost of $88,- 
000,000 for the development and transmission of 5 units or 250,000 horse 


power, However, as the report of Hugh L, Cooper & Son to Sir Adam Beck 


sets January 1923 as the date for the development of these five units on a 
commercial basis a round estimate of $90,000,000 would not seem to be too 
high. Interest charges on this amount at 6 per cent. will be $5,400,000 per 
year. A reasonable allowance for sinking fund and absolesence would be 
about 7 per cent. This means another $6,300,000 per year. We are told that 2 
per cent. would be a reasonable charge for ope g. This is an additional 


$1,800,000 per year, Practical power engineers ave confirmed for THE 
FINANCIAL POST this basis of 15 per cent. on investment to cover in- 


ierest, sinking fund, obsolesence and operating costs. If Sir Adam Beck sets 
a lower basis there is every reason to believe that it must eventually be at 
the expense of the general, ratepayers. 

Thus we find a total of $13,500,000 per year for overhead charges. For 
the first 100,000 horse power which seems to indicate the outside limits_of 


present demand the overhead cost would be $133 per hp, on this basis. 


Even at the limit of 250,000 horse power for the five units which would be 
ready by 1923 according to the Cooper report the cost would be over $54 
per horse power.- 


Against these figures should be considered the fact that Sir Adam 
Beck has been securing power at $9,00 and $12.00 per horse power from 
private power enterprises and that it is proposed to scrap these plants to 


secure sufficient water to operate Chippawa, ‘Their cost to the Hydro should 


veasonably be added to Chippawa capital charges, Is it any wonder that man- 
ufacturers in Toronto are beginning to think of getting back to the use of 
tneir steam plants if Hydro rates are advanced to a basis to make Chip- 


pawa pay tor itself. They must compete with efficiently powered plants in 
wether parts of Canada. 


Sound Rates Should Cover Full Cost 
That the only sound method to finance the first five units is to sell the 
power at a price which will cover the entire cost is empnasized by the Vooper 
ceport whicn says: . : 

: The interest charges have been compounded half-yearly at 6% 
per cent. afid.in computing tne total interest cnarges we have 
assumed - en live units are completed and in operation the 

selling p or the power from these tive units will be suffi- 

cient to carry all interest charges tor ‘the entire plant up to tnat 
date, and that the mterest charges for the additions to the piant 
until the complete instatiations are ready for operation will be in- 
stalled in units not cailing tor more than one year of interest during 
their construction period. 

: The Criticisms of Cooper 

. Now that the project is nearing completion some reference to the report 
of Hugh L. Cooper & Co. made in 192U may be of interest. ‘this report was 
never made pupiic because the government, we understand, feared that it 
was of such a nature as to interfere with. the fimancing of the scheme 

«o completion. This course we believe to have been a mistake on the part of the 

government because by so doing it became a sort of accessory alver the 

cact and will have difficulty now in escaping that share of responsibility for 


she scheme which Sir Adam Beck will undoubtedly be prepared to place 


apon the people’s representatives, 

- This report, let it be remembered, was made on the instructions of Sir 
Adam Beck and is addressed to him; the government acquiesced in the idea. 
from the following paragraph it wil be seen that Sir Adam had reason to 


expect a favorable report, However, evidently so serious were the differ- 


ences between the Cooper engineers and the Keck engineers and so adamant 
were ~~ latter against suggestion that the following significant observations 
are made: . 


We instructed all our engineers who were placed on the prob- 
Jem to the effect that in every reasonable way we were to seek con- 
clusions that would agree with your construction departmeais, The 


spirit in which the work was undertaken was and now 1s a desire to 


approve......That we were forced to differ with your engineers in 
important particulars is a matter for very deep regret with us all. 
All the differences herein discussed have been taken up in detail with 
your engineers without agreement with them. We have not called 
your attention to several other criticisms that we could also enumer- 
ate for the reason we believe no practical good could result to you in 
following such a course further. 


The Cooper criticisms were directed at several important engineering 
6 


features of project, It was suggested that the quantity of water should 
ve increased from 15,000 cubic feet per second to 20,000 cfs, Evidently from 
the report the conclusion was that the total development of power from the 
15,000 c.f.s. would be 258,000 horse power. More power could be secured 
from 20,000 c.f.s. but this recommendation was evidently not considered by 
dydro engineers. “+i ee) 


The report condemned the design of the intake adopted by the Hydro 


engineers and recommended that it be abandoned. A fixed masonry boom 
was suggested. The difference would be $3,359,000 under the Hydro plan 
as compared with $580,000 for the masonry boom. “We are certain that the 
intake proposed by your engineers will be a disappointment if built,” reads 


oe Engineering Defects Alleged 
It was also suggested that a saving from about $2,000,000 to $2,500,000 
could bé effected by the use of the suction dredge; that special tests be made 


of the whirlpool section before cement was placed on the slopes to see 
whether the sides would hold; that skimming works be constructed for the 
removal of. fragile ice; that important alterations be made in the design of 
the forebay; that further tests be made as to the stability of the power house 
location and that it be changed if necessary; that radical changes be made in 
methods of administration, book-keeping, etc. 

These recommendations are largely of a technical character, from one 
body of enginéers to another. Their significance to the layman is best em- 
phasized by the above quoted general observation which accompanied them. 
The effect of their being ignored can only be judged by later developments. 

Labor Inefficient and Poorly Managed 

The inefficiency and wastefulness of labor attracted the attention of the 
Cooper engineers and one of the recommendations made was that a bonus 
system be introduced to encourage tha workers to some measure of real 
interest in the job, The report says: 


Our observations as to labor’s performance on this entire job 
has convinced us that, broadly speaking, this labor has been very 
inefficient. All over the world it has always been observ d that labor 
working for any government is always abnormally inefficient. The 
degree in which such labor fails to perform a reasonabie day’s work 
varies. The outstanding, universal explanation of this difficulty of 
labor is found in the fact that a rich government is paying for their 


time, 
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THE DANGERS OF 
ADJUSTMENT ERA 
NOT YET PASSED 


Whole Dividend Situation 
of Common Stocks Being 
Carefully Canvassed 


ha sues mam 


- BONDS STABILIZED .. 


Speculative. Elements Do Not 
Dominate Markets—Buying 


Mainly of an Investment 


Character 


. 


Public participation im the stock 
narkets, since the turning of the tide 
in the early fall, has not been ex- 


tended beyond the tried investment 


Securities, those whose: dividend posi- 
tion has remained unscathed, and 
whose market record is of su a 


nature as to inspire confidence. 'The 
speculative forces have not as yet 


resumed operations, possibly owing 


to the scarcity of money, or perhaps 


throngh lack of confidence in the im- 
mediate future of the market, with 
the result that the markets are en- 
‘irely devoid of feature and sensa- 
tion. It takes a strong speculative 
force, working full time to start a 
broad bull movement, but thus. far 


this clement has been lacking, 


Bonds have eased up in théir recent ~ 


sensational advance and a stabilizing 
process is at work. Yields have béen 
borne down to and below the 6 per 
cent. level, and many investors are 
now looking for securities which of- 


fer a better yield with a due allow- 


ance for safety. Many sound. pre- 
ferreds can be secured to offer 7 to 
8 per cent. and better. The bank 
stocks may likewise be placed in this 
category. 

International“ affairs assumed a 
more satisfactory aspect this week, 
and this had the effect of infusing 
better sentiment to the markets gen- 
erally. The exchange markets have 
been featured by sensational advances 
particularly in Sterling, and the in- 
fiuence has been wholly constructive. 
Locally, however, the fact.that the 
dangers of the adjustment era are 


not wholly passed, was brought home 
in a forcible manner. 


The cutting in two of the Lyall divi- 
dend caused’ a nervous feeling in the 
market, as until a few days ago this 


had been totally unexpected. This 
communicated itself to a number of 


lasues. whose dividend prospects 
seemed a little uncertain with earn- 
ings known to be far below the mark. 
Chief of these was Dominion Bridge, 
and Wednesday saw a break from 79 


of the previous day to 65. It was 


known that the company’s earnings 


were small, but also that there was 
an accumulated surplus from profits 
on war work enough to enable the 
dividend to be paid for several years 
even with very indifferent earnings. 


At the end of the day there was a 


rally. The Lyall incident undoubtedly 


has checked the rather buoyant feel- 
ings that were being developed in the 
light of international events, and may 
easily result: in a general reaction for 
a time. The whole dividend situation 


of the common stocks is now being 
carefully canvassed by investors, 


B. C. SALMON PACK. 


Falls Far Below 1920 Record—Low- 
est Since 1908 


The salmon pack in the provine® of ~ 
British Columbia for the season of ~ 


1921 was the smallest in volwime since 
the season of 1908. Soxne 603548 
cases was the net result of the sea- 
son’s catch, as comparéd with 1,187,- 


616 last year, 1,898,156 for 1919, 1,- 


616,157 for 1918, the largest total on 
record to date, and 542,459 for 1908. 
The B. C. Fishi and Packing Co., 
Ltd., reports the largest catch of all 
companies operati#g in British Col- 
umbia, with 116,294 Cases, as compar- 


ed with 56,104 cages of its nearest 
competitor. 


About one-fifth Bruish shipping, 3,- 
380 000 deadweight-tom, now idle in 36 
ports according to “Fairplay” fig-res, 
against 4,810,000 idle ‘ast July. Ton- 
nage reduction due to tale of ships to 
foreigners and withdriwal for re. 


pair. 
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f] Head Oftice: Montreal. § OF GAANADA Established 1204. 


Through the medium of its 
Branches and Agencies in Can- 
ada, Great Britain, France, the 


United States, Mexico, and 


world, the Bank of Montreal is 
able to undertake collections at 


BANK OF MONTREAL | 


ESTABLISHED MORE THAN 100 YEARS 
There are 20 Branches in Toronto and District 


TOTAL ASSETS IN EXCESS OF $500,000,000 


Paid-up Capital .$10,500,000 
Reserve Fund ... 9,743,375 §* Total Assets (Apr. 30, 1921) $ 


President: SIR H. MONTAGU ALLAN, C., V. O. 
Vice-President: F. ARD WILSON. 


3 a $154,911,487 
Total Deposits (Apr. 30, 1931) 190,367,008 


* J 7 
Banking Friendships 

The friendship of a strong Bank fills an important 
place in the life story of every successful business 
man. The experience, the information, the analysis 
of trade conditions and financial problems, which 
the progressive Bank offers its customers, have often 
been the means of averting a crisis and paving the 
way to prosperity and independence. 


We Encourage Enterprise 


S an institution that has played a vital 
part in developing Canadian Com- 
merce, this Bank is always ready to 

assist the financing of sound industrial en- 
terprise. Manufacturers, exporters and 
importers are invited to consult our local 
manager. 


DOMINION BANK. 


Foreign Banking Service at 
“the Pulse of the West” 


The Union Bank of Canada established a branch of its Foreign 
Department at Head Office, Winnipeg, because of this city’s position 
as the great commercial centre for East and West. 

This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 

\abroad. 

Thhough continual operations in the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
all tires to handle international exchange at closest possible rates. 


Union Bank of Canada 


912 


Canadian Appraisal Co., Limited 


Property Values Definitely Establishea .> Meet All Insurance and Accounting * 
Requirements 


TORONTO 


364 UNIVERSITY STREET 
ROYAL BARK BLDG. MONTREAL 


NEW YORK 
EQUITABLE 8LD G 
===. 


Passenge. earnings of the Duluth-| showed a decrease of $2,022, er ¥.7 per 
Superior Traction Company for the thira | ‘cent., as compared with the cortespond- 
week of ‘ovember amounting to $83,488, | ing period in 1920. 
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CUT IN NEWSPRINT 
HAS BEEN HELP TO 
CANADIAN MILLS 


Expectation of Capacity Pro- 
duction Early Next 
Year 


NO GERMAN SAMPLES 


European Competition Not So 
Keen—Publishers -Ready 
for Twelve-Month 
Contracts 


From Our Own Correspondent 

MONTREAL.—The reduction in the 
price of newsprint by Canadian mills 
to $70 a ton has improved the situa- 
tion to an extent that was probably 
not appreciated fully enough when 
the change was made. Otherwise it 
would have been made sooner. Re- 
ports from the selling field indicate 
that the attitude of the publishers in 
the United States is much more fav- 
orable to the Canadian mills at a price 
of 3% cents per pound than it has 
been since the price was raised in 
1920 above the $100 mark. For some 
time past Canadian mills have been 
operating only about 75 per cent. of 
their increased capacity but the pre- 
sent indications are that early in the 
New Year the production will run 
well over 85 per cent, and the major- 
ity now expects to run very close to 
100 per cent. of their capacity before 
the first quarter is over. This confi- 
dence is based on the results of the 
booking of orders which has taken 
place in the last week or two. Not 
only is there a disposition on the part 
of publishers to make contracts for 
the first quarter of next year but they 
are anxious to contract for the full 
year, a custom that was in force in 
most.cases before the abnormal con- 


ii| ditions beginning about 1917. This 
Hi | yearly contract basis with possibly an 


arrangement for an adjustment’ of 


} price quarterly or every six months 
i} will be weicomed by. the mills as it 
i) will‘ tend to bring the industry back 


to amore stable basis than it has 

been throughout the uncertainty of 

demands and frequent ups and downs 
in price. : ° , 
Not Much “Bargain” Paper 

It is interesting to note a rather 

modified attitude on the part of a 

group of publishers headed by Jason 


li) Rogers, publisher of the New York 


Globe. For months past Mr. Rogers 
has carried on a very vigorous cam- 
paign personally and by correspon- 
dence and through advertising in pub- 
lishers’ papers in an effort to force 
the price of newsprint down. The 
weapon whch he employed mainly 
was the presence of foreign paper. 
The supply of this, however, has not 
come up to the expectations, nor have 
promises of low prices shown a ter’ 
dency to become real. 

In an advertisement dealing with 
the “print paper situation” he refers 
to the competitive market for print 
paper which has now been established 
that is through the breaking away of 
the International Paper Company 
from the $75 price. He remarks that 
“whether the break is real or only a 
temporary expedient to induce pub- 
lishers to sign up contracts, remains 
to be seen.” He adds that first 
class Scandinavian newsprint. in 
large quantities is available at $60 
per ton, that is 3 cents per pound, 
payable by bank acceptance thirty 
days after delivery. 

Had Not Promised Sample 

A rather significant point is, how- 
ever, that in speaking of German 
newsprint as being able to be pur- 
chased for 2% cents cif. Atlantic 
ports, he adds: “but I have not re- 
ceived the promised sample to prove 


| its running quality and finish.” In 


the absence of this naturally the pub- 
lishers would not be anxious or ready 
to take any risk. He adds that a 
limited supply of good quality Finnish 
paper for 1922 use is available at 
3%cents, that is $65 a ton, c.i.f. At- 
lantic ports. He notes that paper 
salesmen who claim to be in a posi- 
tion to know state that “foreign 
prices will not influence future paper 
prices here; for such influence has 
had its full effect and prices are now 
at bottom.” 

When the lowest offerings of Fin- 
nish newsprint are at $65 a ton, that 
is only $5 a ton below what Canadian 
and United States mills are offering 
paper, with the former delivery not 
at all certain, naturally, and the lat- 
ter deliveries guaranteed regularly, 
one may come pretty well to the con- 
clusion that the competition of foreign 
newsprint as an effective factor is 
nearing its end. 

Lots—at $75 a Ton 

The “Paper Mill” of New York, a 
paper published in the interest of the 
pulp and paper mills, tells a story of 
Mr. Rogers’ eampaign. Paper had 
been offered of German origin at 2% 
cents a pound and a publisher wrote 


Mr. Rogers asking to be put in touch 
with such a supply. He was referred 
to a distributing company in New 
York and when he wrote them he 
was told they had none on hand but 
could supply him with paper at $75 
a ton! Once again foreign competi- 
tion as a producer of paper at prices 
much lower than’ Canadian or United 
States mills were offering had fallen 

down. 


ALASKA PULPWOOD 
TO BE DEVELOPED 


American Government Has Al- 
‘ready Made Two Large 
Sales of Limits 


From Our Own Correspondent. 

NEW YORK.—In his annual report 
issued this week Secretary of Agri- 
culture Wallace announces that his 
department has adopted a policy 
which will lead to the development of 
the pulpwood resources of Alaska. 
Two large sales of pulpwood limits 
have already been made by the De- 
partment and on one of the limits a 
small mill has already been erected. 
Mr. Wallace expresses the opinion 
that with the return of normal con- 
ditions in the business world exten- 
sive development work along these 
lines will take place in Alaska. Ac- 
cording to his estimates Alaska is 
capable of producing perpetually 
over two million cords of pulpwood 
annually. The country is therefore 
capable of supplying two-thirds of 
the United States annual consump- 
tion. 


ALBERTA FARM CROP 
VALUE CUT IN TWO 


Drought in The Southern Sec- 
tions of The Province An 
Important Factor 


From Our Own Correspondent 

EDMONTON. — Though 1921 has 
been an off year in Alberta’s farm 
production, total crop values are es- 
timated by the Department of Agri- 
culture at $79,488,966. As compared 
with last year, the farm crop valua- 
tion is down to less than one-half, 
but this is accounted for by the 
drought in the southern part of the 
province, which caused partial or com- 
plete failures in many districts. 

.The largest item is $34,159,606 for 
spring wheat, of which there was a 
yield of 56,932,677 bushels, and an 
average per acre of 11.30 bushels. 
Fall wheat gave an average of 24.85 
bushels. Next to wheat comes oats, 
$30,000,000, while the hay crop is put 
at $4,548,330. The value of the potato 
yield is reported at $3,416,570 for 
6,833,141 bushels. 

The total acreage in crop this year, 
including all grains, hay crops, and 
roots, somewhat exceeds 10,000,000 
acres, The number of farmers oper- 
ating this area is shown to be 86,084. 

Livestock owned by Alberta farm- 
ers is valued by the Department at 
$136,589,320. There are 916,110 
horses, 423,888 milch cows, 623,599 
sheep and 574,318 swine in the pro- 
vince. Eight million dollars’ worth of 
eggs were sold from the farms of 
Alberta this year, and twice that 
value of animals and fowls were 
slaughtered and sold. The value of 
the crops and farm products so far 
compiled figures out to $139 for every 
person in the province. 


COAL MINING COST 
HAS BEEN HALVED 


Now 15 Shillings a Ton in Eng- 
land Against 30 Shillings 
Earlier in Year 


A striking exhibition of greater 
labor efficiency is afforded in the 
English coal industry, as attested by 
an article in the London, Eng., “Econ- 
omist.” Despite the fact that many 
pits are closed, and that such as are 
operating are on short time, the aver- 
age weekly production of coal for the 
last four weeks has been practically 
on a par with that of earlier in the. 
year, when the industry was much 
more active. Although the number of 
man hours now being worked is bare- 
ly 50 per. cent of the normal, yet the 
output is only 2 per cent below what 
has recently been considered normal. 
The net effect is that the wage cost 
per ton of coal is barely 15 shillings 
per ton against 30 shillings, in the 
first quarter of the year. 


TAX ARREARS, MET 


Total Collection Regina’s Taxes $1,- 
504,488 Out of Levy of $2,049,- 
092—Arrears Met 


From Our Own Correspondent 

REGINA.—The total collection of 
taxes in Regina for 1921 now amounts 
to $1,504,488, The total levy for the 
year was $2,049,092. In November 
$144,157 flowed inte the eity’s cef- 
fers, and this included arrears for all 
the years from 1917 to 1920. 


FOREIGN TRADE | 
OPPORTUNITIES 
IN THE ORIENT 


B. C. Branch of Department. 
of Trade Should 
Help 


INTERESTING FIGURES 


A Market for Canadian Pro- 
ducts in Japan is Developing 
Rapidly—China Also Has 

Attractive Prospects 


From Our Own Correspondent. 

VICTORIA. — Rapid development 
of commerce between Canada and the 
Oriental countries, particularly Ja- 
pan, appears to be one of those in- 
evitable trade movements of the fu- 
ture which will be hard to stop, and 
as no one seems in the least anxious 
to stop it, a steady expansion in 
trans-Pacific business may be ex- 
pected, ; 

When Hon. H. H. Stevens was ap- 
pointed minister of trade and com- 
merce one of his first official an- 
nouncements was to the effect that an 
office of his department would be Ic 
cated in Vancouver to facilitate the 
export trade of this country with the 
Far East. Since then the Meigher 
government has been swépt from 
power and Mr. Stevens is only a 
private member, but as the decision 
of the minister seemed a thoroughly 
logical and business-like one, there i 
little doubt but that the arrange- 
ments promised for fostering trans- 


Pacific commerce will be carried out |} 
by the new government without im- |} 


portant alterations to the original 
plan. 


} 
| 
i 
i} 
i} 
| 


Business men on the Pacific coast | 


feel that the establishment of a 
branch office of the Department of | 
Trade and Commerce in British UCol- 


i 
] 
} 


? 


umbia will be a notable move in the |————= = 


direction of building up business re- 


in view of the fact that so many 
steamships of the Canadian Mercan- | 
tile Marine are now plying out of 


| 
| 


{ 


British Columbia ports, engaged in |} 
carrying cargoes between Canada and 


the Oriental countries. 
Growing Export Market 


When it is considered that, accord- | 


ing to the latest statistics from Ot- 


tawa, Canada’s trade with Asia dur- || 
ing 1921 amounted to $54,431,096, it |} 
will be seen that trans-Pacific busi- || 
ness has passed the insignificant stage 


and can no longer be ignored as a 


subordinate item in Canada’s foreign 


business. 
During the year just drawing to a 
close ‘Canada bought $11,360,000 


worth of goods from Japan and sold || 
that country goods to the value of || 


$6,414,000. In 1921 Canada’s total 
trade with Japan amounted. to less 
than $3,000,000, The same ratio o 
development holds true in-respect of 
most other Asiatic countries. Can- 


ada’s trade with China in 1921 is giv- || 


en as worth $6,808,919. Until 1918 | 
it never ran above $1,500,000. The 
figures for China are grouped separ- 
ate from those for Hong Kong, which 
sold Canada $3,516,760 worth of 
goods this year, and bought from u: 
more than $2,000,000 worth. 
Probably few Canadians realize 
that during the last three years Can- 
ada’s annual business with the Straits 
Settlements has averaged well above 
$5,000,000, and that in 1921 it went 
as high as $7,029,355; yet those are | 
the facts. Canada’s trade with India 
this year totalled nearly $11,000,000. 


Possibilities In China 

These figures show a healthy de- 
velopment, but it is only by a consid- 
eration of the total world trade of 
these countries that any idea of the 
future possibilities can be grasped. 
The controversy that has been goinr 
on at the conference on limitation of 
armaments at Washington regarding 
the distribution of Chinese trade, for 
instance, should give some hint of the 
value placed by the world on China’s 
commercial poss:bilities. The gross 
value of foreign trade of China for 
1920 was $1,034,476,110. Since the 
revolution of 1911 the trade has more 
than doubled. From a ¢omparison 
of total trade with Canada’s trade 
with China’ it will be seen that our 
share is still negligible. 


VIRGINIA CITY COMES BACK 


New Methods and Cheap Labor are 
Responsible 


Virginia City, Nevada, which be- 
came famous as the liveliest mining 
camp in the world after the discovery 
of the Comstock Lode, is one of the 
places that will benefit by unemploy- 
ment. It has been deserted for years 

jand in a state of ‘decay. Now it is 
taking on new life. People are flock- 
ing there from all over the West. 
With new methods and cheap labor it 
is believed they can work at a profit 
| of $2 a ton, large blocks of ore which 


was heretofore regarded as worthless. | Winnipeg 


Will There is No Way 


A 


lations with the Far East, especially || 


of overcoming the necessary — 
: legal delay in settling an estate — 
consequent on in * 


You know what gts ; 


means? The dictionary wi 
tell you, and a lawyer will con- 
firm it. 

But what it really means to — 
those you wish to protect can- — 
not be described so shortly. It 
— be IMAGINED ' $ 
Every man and woman 

make a Will at the 

possible moment, and * 

appoint The Union Trust Com- 
pany as executor. f 
wishes will be 

faithfully. 

Call and see us, or ” 

write and we will send 

ficer of this Company. 

you. In any event, write 

our booklet, “Why a Will 

is interesting. 


Union Trust, Company — 


Richmond and Victoria Streets 
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WINTER IN 


| ALGONQUIN PARK 


| Algonquin Park is just the out-of-the-way 


ee of place for a holiday, or for rest and 


' recuperation for those who are run down and 
= need a change. At an altitude of 2000 feet 
© the air here is pure and bracing. All winter 


sports are indulged in at the Highland Inn, 


= which will be open. from December 15th, 


1921, until March 16th, 1922, The Park is 
200 miles north of Toronto and 170 miles 


' west of Ottawa, and is reached by the 


| 


NIPIGON POWER 
TOO COSTLY FOR 
INDUSTRIAL USE 


Gent’? Will be. Several 
Times Price of Private 
Power 


_ A SERIOUS PROBLEM 


Port Arthur and Fort William 
Beginning To Appreciate 
That Public Ownership 

Has Its Burdens 


Additiona! information regarding 
the Ontario Hydro Electric Commis- 
sion’s development at Cameron Falls 
on the Nipigon River emphasizes the 
seriousness of the problem which has 
been Created through excessive costs 
and increases the desirability of a 
thorough investigation of the whole 
project. The same financial reckless- 
ness is indicated as has marked the 
Chippawa undertaking. It seems 
very doubtful if the power can pe 
successfully marketed for industrial 


, Serves or security ef serviee, it would 
j still represent over $37 per H.P. Of 
course the Hydro could defer sinking 
‘fund, risk’ contingencies, etc., but it 
is quite evident this only means pil- 
ing up deficits year by year, to the 
extent which the power is sold below 
actual cost. . 

If the actual cost of 10,000 H.P. is 
$84 per H.P. per annum, and this is 
sold at $25, this represents a loss of 
$590,000 per annum or at this rate, 
would accumulate $3,400,000 between 
commencement in 1920 and 1926, 
when Fort William is supposed to 
take this power. Is Fort William ex- 
pected to bear this loss in addition 
to the original cost, by virtue of the 
Hydro selling the power to Port 
Arthur and Nipigon, away below act- 
ual cost during this period? 10,000 
H.P. at $25 will not pay 44% on the 
‘capital investment, let alone meeting 
operation, maintenance, administra- 
tion, sinking finds or contingencies. 
With this situation Fort William and 
Port Arthur are expected to go out 
and get industry to use the power. 


TROTZKYISNOW ___. 
OUT TO MAKE GOLD 


Plans to Exploit Workers on 
Piece-Work Basis on Farms 
and in Factories 


purposes now that it has been de-| 


veloped. 


According to figures published by 
the Port Arthur News-Chronicle, up- 
wards of $7,000,000 has been expend- 
ed; there is now 22°500 horse power 
available with ultimate provision for 
75,000 horse-power. But it is point- 
ed out by the News-Chronicle also 
that industries must be secured in 
competition with Eastern power de- 
velopments and that “the Hydro Elec- 
tric Commission has given the city to 
understand that that body assumes no 
responsibility as to. what becomes of 
the power developed; it is no part of 
the Commission’s business to find us- 
ers of power.” Reference is also 
made to “the many attempts that Fort 
William has made to escape its share 
of responsibility for the huge ex- 
penditure and the possibility of its 
ultimate escape.” 


Assuming the correctness of the 
figure of $7,000,000, and further as- 
suming 12q, to cover interest, oper- 

i and administration, these 
eharges represent an annual ccst or 


$840,000, According to the last Hy- 


dro report for year ending October 
81st, 1920, the Hydro paid the Kam- 
inistiquia Power Company for the 
preceding year ‘only $82,000, or less 
than one-tenth of the present Hydro 
costs. Since that time Port Arthur’s 


principal industry, the Shipbuilding 
Company has been practically shut 
dewn, so that the revenue cou'd not 
have materially increased, end ore 
cannot but wonder how the accumu- 


lating annual difference of $700,000 
is to be made up. It is true the Nip- 


igon Mill is taking several thousand 
horse power but it has been shut 


down several times for one reason or 
another, and there is no information 
as to whether their power bills are 
being paid or not, or what assurance 
there is for their continuance when 


other and older mills have had to 


shut down. Port Arthur, therefore, 
is the only really responsible party for 
the $7,000,000 investment at the 
present time. 5 

Fort William may well be concern- 
ed as to the future power situation. 


Wili Fort Wiiliam be expected to as- 


sume not only its share of the orig- 
inal cost of the Nipigon development, 
but the deferred losses between now 
and 1926, which may easily run up 
to another two or three millions in 
the next five years? 


Bought no Industries 


Attention ‘is being directed to the 
fact that not a single industry has 
been secured by the Hydro but that 
on the contrary, in the case of the 
Great Lakes .Company, the question 
of ultimate cost and class of service 


was so complicated and so uncertain, 
the personal attitude of Sir Adam 


Beck so autocratic and uncompromis- 
ing, despite the efforts of repeated 
and costly delegations from both cities 
to Toronto, that their principals re- 


fused to have anything further to do 


with the Hydro in any shape or form 
and there the matter rests. Thus it 


| Grand Trunk Railway. An illustrated book- | 5, being realized that with power “at 
a Moen: you om t winter in Algon- | ost” and with that “cost” such as it 


s _quin Park sent free upon application to any 
".Grand Trunk Ticket Agent, or C. E. Horn- 


| ing, District Passenger Agent, Toronto. 


a 
i 


Your Winter Holiday 


Plans 


1 


is large consumers cannot afford to 


pay the price. 


On the basis of the figures given— 
that is an annual burden of $840,000, 
or 12 per cent. of the cost, for opera- 
tion—Port Arthur’s 1920-Hydro act- 
ual usage of 5,468 H.P., would cost 


Are you planning a winter holiday in Cal- ir 153 per H.P. per annum, as compar- 


| Mfornia or some other Pacific Coast point, or | 44 with $14 per H.?. under the ex- 


at one of the well known winter resorts in | pired Kam-Hydro contract. If the 


| the Southern States, Bermuda, Cuba, or the | Ni : 
| West Indies? Golf, tennis, bathing, fishing, | N#P/&° 


ete., await you. If you intend to visit Cali- ‘take 10,000 H.P. in 1921 and 1922, it 


fornia you ean see the “Rockies at their 
best” on the Canadian National-Grand Trunk 


Railways, and it will be to your advantage 


te travel at least one way through Canada. 


Information regarding fares, reutes, ete. 


| will be giadly given on application te any 


@rané Trunk Ticket Agent er CC. BB. Mern- 


ing. District Passenger Agent, Toronto. 


n Company paid their bills and 
assuming with Port Arthur that they 


would still represent $84 per H.P. 
per annum, If they sold the whole 


99,500 H.P. and did not have to build 


a second line, or put in more machin- 


ery, whieh they would have to do, 
since they would then have no re- 


The Berlin correspondent. of the 
Philadelphia Public Ledger learns 
from Moscow that Trotzky has gone 
in for money-making. He and one 
of his secretaries have taken a big 
agrarian concession for the purpose 
of operating a model farm of several 
thousand acres -along up-to-date lines 
with tractors and other modern 
machinery. — 

He and a number of close asso- 
ciates also have formed a big busi- 
ness concern which will exploit in- 
dustrial and agricultural concessions 
of all sorts granted under the new 
economic policy of the Soviet govérn- 
ment, 

This concern is, however, to declare 
no dividends and make no profits and 
is apparently of a semi-public na- 


ture, although not financed, it is 


stated, by government funds, but by 
a ae from the new Soviet state 
bank, 


Various enterprises, which have 
been taken over under concessions by 
the corporation will be managed, as 


far as possible, by former superin: 


tendents who will be engaged on a 
salary basis. The engineers are be- 
ing paid 10,000,000 Soviet roubles per 
-month, for example. Workmen will 
be given profit-sharing privileges and 
premiums to get a fair day’s work 


out of them under the piece-work 
plan. 3 


ALBERTA TO TEST 
~ PULP POSSIBILITIES. 


Great Stretches of Small Tim- 


ber in North Country May 
Be Valuable 


Frem Our Own Correspondent 
EDMONTON.—Whether or not “a 
pulp industry can be established in 


this province, using spruce and pop- 
lar timber from the near-north coun- 


try, will be the aim of a series of 
experimental tests to be made under 
the auspices of the Alberta Govern- 
ment’s advisory scientific research 
council. Great stretches of small tim- 


ber all over the north country and in 


the western foothills will be turned 


to profitable account if the experi- 
ments work out successfully. 

The pulp-making value of poplar 
timber. has never been tried out in a 
large way, but it is believed that 
either clear or mixed with spruce it 
will produce a good marketable ar- 
ticle. Much of the wooded area of 
Northern Alberta is covered with 
small-growth poplar, which so far has 
been of no use other than as firewood 
for the settlers, and if the proposed 
tests are successful it is likely that 


pulp mills will be built at one or more 
points like Fort McMurray and Peace 


River. i 

The research council has set out to 
explore the industrial possibilities of 
the province in various new directions, 


one of the most important of which 


is the utilization of the Athabasca 
tar sands. To these investigations will 
now be added the pulp tests, which 
are to be commenced as soon as ar- 
rangements can be made: 


POTATO CROP OF N. B. 

' From Our Own Correspondent 
ST. JOHN.—New Brunswick’s po- 
tato yield in 1921 was 216% bushels 
per acre, the highest in years, and 
higher than in any other province of 


Canada, according to statistics issued 


by the Provincial Department of Ag- 
yiculture. Prince Edward Island with 
a potato yield -of 201% bushels per 
acre is given second place. The hay 
crop last summer was 25 per cent. 


less than in 1920, and decreases in 


the number of livestock are recorded, 


according to the same report. De- 
spite the decreases, however, live- 
stock is more numerous than in 1918. 
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THE FINANCIAL POST 


YALE LOCKS TO BE 
MADE IN GERMANY 
FOR EXPORT TRADE 


Typical American Product 
To Be Manufactured 
In Europe 


LABOR THE REASON 


Company Announces That it 
Must “Take Advantage of 
Lower European Wages or 

Lose Foreign Markets 


According to Hardware and Metal 
the Yale & Towne Mfg. Company, 
have announced the establishment of 
a plant in Germany for the manufac- 
ture of Yale & Towne products. This 
is the second announcement of large 
United States companies estab.ishing 
German plants, the former being the ' 
National Cash Register Company. 
Che Yale & Towne Co. gives the fo}- 
owing reasons: 

In view of the serious decline of 
our export business, due to the dis- 
turbed condition of international fi- 
nance and commerce, and in large 
measure to the lower costs of produc- 
-ion obtaining in European countries, 


we have decided to establish and op- 


erate a branch plant in regaining and- 
maintaining our former position in 
export markets. y 

P. F. Augenbraum has been reliev- 
ed from his duties as superintendent 
of design and product, and appointed 
manager of the branch factory to be 
estabiished in Germany. 

A recent investigation has indicat- 
ed that the cost of production in Ger- 
many is so much lower than in the 
United States that it is hopeless at 
chis time to compete in many export 


markets with goods of American 
manufacture. 


The company has concluded that 
untit conditions more closely approx- 


mate those which existed before the 
war, they must either obtain the beén- 
“fit of the lower costs of European 
manufacture or lose their export bu- 
siness to those who are able to make 
zoods at much lower cost. The lat- 


er course would undoubtediy mean 


che permanent loss of its export busi- 
ness because those who are able to 
manufacture at lower costs would 
reap the benefit of the missionary 
work which has been done by The 
Yale & Towne Mfg. Company in ex- 
port fields, and so firmly establish 


themselves that it would in all prob 


ability be impossible for the company 
to regain the lost prestige.” 


RELIEF IN CALGARY 


Federal, Provincial and Municipal 
Governments are Co-operating 


With the Federal, Provincial and 
Municipal Governments each paying 
an equal share Calgary has launched 
a scheme for the relief of the unem- 
ployed. Only those whose names 


are registered at the provincial gov- 


ernment’s employment bureau are 
eligible for consideration under the 
fund which is administered by a 
hoard of public welfare. 

The system of procedure adopted | 
by the employment bureau and the 


board of public welfare in co-opera- 


tion is that a man must be registered 
at the bureau and that if there is 
no work available for him he is given 
a certificate which puts his case be- 
fore the board. However, no relief 
is given until the case is thoroughly 
investigated by the officials of the 


board. ‘ 


' 


ROYAL GRAIN INQUIRY 


| 
Western Reports Indicate That it Will 
Not Resume 


y From Our Own Correspondent 

REGINA.—With the elections out 
of the way and the business life of 
the community returning to normal, 
the thoughts of the agriculturists are 


turning to the investigations of the 


Royal Grain Inquiry Commission. The 
rumor is gaining ground that it is} 
unlikely to resume its work. The rea- 
sons given for this are: | 

1. No-finances are available owing 
to the exhaustion of previous parlia- 


mentary appropriations, 


2. No employees or offices have 
been secured in Winnipeg or else- 
where for the proposed resumption of 
the hearings. 

8. That one of the commissioners 


has made the statement “I shall not 
return.” ’ 


Japan’s budget for next year, unoffi- 
cially we nok at Tokio, carries total 
expenditures estimate of 1.463,000,000 
yen (yen normally equal to 50 cents), a 


decrease of 120,000,000 yen from last 
year, Naval estimate, said to have been 


decided by budget couneil, totals $93,- 
662,577 yen, a reduction 08 meet 89,- 

t a s owe — 
pater rd TT. - Army 10,000,008 yen. 


THE CANADIAN BANK 
OF COMMERCE 


The Annual General Meeting of the share- 
holders of the Bank for the election of Direc- 
tors, and for other business, will be held at its 
Banking House in Toronto on Tuesday, the 
10th day of January, 1922. The chair will be 
taken at twelve o’clock noon. 


By order of the Board, 
JOHN AIRD, 


General Manager. 


A Service of Value 


BUSINESS connection 
with this Bank, which is 
in daily contact 

its ewn Branches with all 


as well as with London, Paris, 
New York and Barcelona, will 
keep you in touch with world- 
wide financial and industrial : : 
conditions, OUR service has a 
practical value 
for you and your 
business. 


THE ROYAL BANK 
OF CANADA 


Total Resources -  $500,000,000 


The Bank of Nova Scotia 


Retiblished 1832 


GENERAL OFFICE TORONTO, ONT. 
Ba. 


A. Richardson. General Manager. as e 
B h li the principal tres throughout Canada in New- 
foundiand, Cuba, Porte Rice, Dominican Republic, Jamaica, and in the 


United States at~ 


Besten New York 


Lendon, England. Branch, 
65 Old Broad Street, E.C. 2. 
lowest rates and returns promptly remitted. Accomnts of 


io comment on most favorable 
Bolicited. 


at 
ma and individuals carried 


Bank«Canapa 


AT YOUR SERVICE 


The Service Department at the Head Office of the Home 
Bank attends to all inquiries submitted by our customers. 
This department is at your service at all times. 


TWELVE BRANCHES IN TORONTO 
Head Office 8-10 King St. W.- Branches and Connections 
TORONTO ; Throughout Canada 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - |WEYBURN, SASK. 


JIRECTORS:—Alex. Simpso Pres., Minneapolis, Minn.; Jos. 
Suneaes Vice-Pres., Wegteien, Sask.: J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburt, 
Sask.; S. E. Oscarson, White Kock, S.D.; N. D. McKinnon, Wey- 


burn, Sask.; H. 0, Powell, Gen, Mgr., Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted. 


ue immense resources of 


Canada must be developed 
to increase production of 


wealth sufficiently. to take care 
of the country’s indebtedness 


and to stimulate a continuous 
healthy growth. The Bank of 


Hamilton stands behind in- 
creased production and legiti- 


TORONTO ? n 
mate business enterprise. 


OFFICE 


== 


| BANK OF HAMILTON 


BRANCHES THROUGHOUT CANADA 
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Canadian Car & Foundry 
Company, Limited 


CANADIAN STEEL FOUNDRIES, LIMITED 
AND ND THER ASSOCIATED COMPANIES 


TWELFTH ANNUAL REPORT 
YEAR ENDED SEPTEMBER 30, 1921 


BOARD OF DIRECTORS 


. Angus, Montreal 
C. P. Beaubien, Senator, Montreal. 
Beauclerk, Montreal 
Butler, Montreal 
Curry, Senator, Montreal 
H. Clergue, Montreal. 
Lewis L. Clarke, New York 


Ww. 
Hon. 


H. W. 
Ww. W. 
Hon. N. 


CONSOLIDATED STATEMENT OF SURPLUS AND 
SEPTEMBER 30, 1921 


Combined Profits for the Fiscal Year ending Sept. 30, 1921 


Provision for Depreciation 
Profits before. charging Interest 
Interest on Bonds outstanding 


Other Interest Net 
Interest on Negotiable Script 


Profits for the Fiscal Year 
Surplus at September 30, 1920 


Vv. M. Drury, Montreal 
Andrew Fletcher, New York 
A. Hicks Lawrence, New York 
Wm. McMaster, Montreal 


Hon. E. C. Smith, St. Albans, Va. 
W. H. Woodin, New York 
Mark Workman, Montreal 


PROFITS, 


$1,188,853.48 
365,800.00 
& 823,053.48 


$456,382,23 
180,153.27 
78,914.07 
715,449.57 
107,603.91 
6,243,603.42 


$6,351,207.33 


a for Shrinkage in Inventory Values 


Provision for Government Taxes and Genera] Purposes .. 


Dividends paid, 5%4% on Preference Stock 
Dividends Seript, 


22%% on Preference 


Surplus carried: forward, September 30, 1921 


” 4,000,000.00 
$5,351,207.33 
= 2,100,000.00 
$3,251,207.38 


CONSOLIDATED BALANCE SHEET, SEPTEMBER 30, 1921 


. 


f 


THE 


THREE PORTFOLIOS 
CAUSE ANXIETY. IN 
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Finance, Railways 
Trade and Commerce 


| 
. Held as Vital 


WELCOME TO*DRURY 


Crerar Would Have Stronger 


i Opposition—Suggestion to 
| Sell Portions to C.P.R.— 
/ Mr. Graham’s Chance 


‘ 


The outside Cabinet-makers are 
taking it for granted that Mr. King 
will accept the old-time method of 
choosing the rulers of the country out 
of specially labelled compartments; 
with province, religion and national- 
ity spread over the vacancies accord- 
ing to the traditional percentages. 

If he does he is confronted at the 
start with a feast of eligibles in the 
East, and a famine in the West. 
Quebec and Nova Scotia are strong 
in possible material. New Brunswick 
and Ontario only fair, while in the 
three Prairie provinces there are only 
two elected members, with three in 


British Columbia. 


Taking the last mentioned first, 
not one suggests cabinet choice so 
that the former member of the Laur- 
ier Cabinet, Senator Bostock, is men- 
tioned. Alberta. failed to send a 
Liberal, and Hon. Frank Oliver, form- 
er Minister of the Interior, is men- 
tioned through the Senate. In Sas- 
katchewan, the support of Premier 
Martin elected Hon. Mr. Motherwell 
in the Government center of Regina, 
and the late provincial Minister of 
Agriculture may enter in. The out- 


NEW KING CABINET 


and 


FINANCIAL POST 


Those whe faver Mr, Mitehell, ex 
treasurer of Quebee, talk of Mr. 
Fielding as likely to be content with 
a less onerous portfolio than that of 
finance, but as it stands it would ap- 
pear to be between the two. Pres- 
sure still continues strong to have Sir 

Lomer Gouin take over the railway 
muddle, which is a financial problem 
quite as much as an operating one. 

Selling Duplicates to C.P.R. 
In this connection there is notice- 
able a strong swing towards the 
idea of handing over the railways to 

C.P.R. operation, under a modification 
of the Shaughnessy scheme. Anoth- 
er amendment now suggested is that 
those sections of the G.T.R., G.T.P., 
and the Canadian Northern lines, 
that duplicate one another should be 
disposed of to the C.P.R. not only 
for the purpose of avoiding costly 
duplication for the National lines but 
also to extend the C,P.R. into terri- 
tory where it is not at present, and 
provide the element of competition 
for the National lines. 

Might Welcome Mr. Drury 

Keen interest attaches to the rum- 
or that Mr. King will attempt to se- 
cure Mr. Crerar and Premier Drury. 
To the former proposal, carrying with 
it an amalgamation between Liberals 
and farmers, strong opposition ex- 
ists in the ranks of a strong faction 
of the Liberal party. Up to the pres- 
ent at all events—leaving out of con- 
sideration his new banking plan— 
Premier Drury has strongly impress* 
ed business and financial interests 
and there is a strong feeling in On- 
tario that he is needed in Queen’s 
Park. Mr. Drury was Liberal can- 
didate in North Simcoe against Col. 
J. A. Currie in 1917. 

Meanwhile the business world 
awaits with extreme interest and 
anxiety, the outcome of Mr. King’s 
Cabinet making, particularly 23 it re- 
lates to the portfolios of Finance, 
Railways, and Trade and Commerce, 
ind the last mentioned probably as 
much as the other two. 


MONTREAL TRAMWAYS 
‘PAYING UP ARREARS 


Makes Another Distribution on 
Common—Announcement 
Unexpected 


A. E. Robert, President of the 
Montreal Tramways Co., made an of- 
ficial announcement at the close of 
a directors’ meeting this week of the 
decision of the directors to pay 
another deferred dividend on the 
common stock of the company, of 2% 
per cent. for the quarter ending June 
30, 1919. This dividend, equal to 
$2.50 a share, will be received by 


stockholders on December 24, by| 


those of record December 1. 

_ This announcement was unexpect- 
ed, and is accepted in the financial 
district as an indication of the strong 
position which the company has 
reached under the terms of the pres- 
ent franchise. This dividend will be 
followed by the payment of the reg- 
ular quarterly dividend of 2% per 
cent a share on the common stock on 
February 1 next; the declaration, ac- 
cording .to custom, being made early 
in January. The payment on De- 
cember 24 on deferred dividend ac- 
count will leave yet another quarterly 
dividend of 2%. per cent. on deferred 
payments, and this it is expected will 
be paid early inthe new year, thus 
cleaning up all dividend arrears, 
while current dividends are being 
made. 


NO EFFICIENCY 
WITH OPERATION 


. 


BY GOVERNMENT|| 


(Continued from pase 1) 


number of employees leads to stren- 
uous protests through political chan- 
nels. “The whole thing is a joke,” re- 


marked an official recently when ask- | 


ASSETS two systems had been consolidated. 


But what is to be done? That is one 


of the biggest questions which 
new government will have to 


; Standing Liberal of the West who 
‘was elected may be said to be Hon. 
| A. B. Hudson, of South Winnipeg, 
: who ran as a sort of semi-Liberal 


MATTAGAMI PULP CO. 


COST OF PROPERTIES: 
$22,954.205.18 


. Inventories of manufactured 


in values) 
Accounts and Bills Receivable (Less Reserve) 
Bonds and other Securities: 


234,570.78 
—_—_—_—_——— $23, 188,775.91 


and partly manufactured pro- 
duct, materials and supplies (Less Reserve for shrinkage 


4,646,501.23 
389.82 


1,494,269.14 
212,647.18 
——————-  8,860,807.37 


_ 190,500.70 
$31,740,083.98 


. LIABILITIES 


CAPITAL STOCK: 


Preference: Seven per cent. cumulative and 
Authorized and Issued— 
Ordinary : 


Authorized—50,000 Shares of $100 each 


Issued——49,750 Shares of $100 each 
BONDED DEBT: 
Canadian Car & Foundry Company 
First Mortgage Thirty Year Six 
Gold Bonds, due 1939 (Authorized 
$7,500,000) 
Less: Redemed by Sinking Fund 


Canadian Steel Foundries, Limited: 


participating ; 


75,000 Shares of $100 each 


$5,000,000.00 
—————- 4,975, 000.00 


> Limited: 
per cent. Sinking Fund 


-- $%6,275,000.00 
1,461,664.89 


4,818,335.11 


First Mortgage Collateral Trust Bonds Six per cent., due 


1936 (Authorized $5,000,000) 


#3,650,000.00 


Less: Bonds held in escrow by Montreal Trust 
towards redemption of Montreal Steel 


Co. 
Works, Limited, Bonds 


“wee 


Less: Retired by Sinking Fund 


First Mortgage Six per cent. Gold Bonds, 
Montreal Steel Works, Limited 


MORTGAGE on Craig Street Property 


SEVEN YEAR Six per cent.. Negotiable Scrip, Due December. 24th, 


(Less amcurt held in Treasury) 


CURRENT LIABILITIES: 


Accounts and Trade 
Tnterest Accrued ... 


- 


Depreciation - Reserves .. ... 
Special Reserve Fund 


Operating and Miscellaneous oes Mes bs wie 


Surplus, as per attached statement 


Bills Payable and Payrolls 


668,193.35 


$2,981,806.65 
965,351.99 


—_—----— 2,016,454.66 
due 1940, of the 


568,000.00 
—————————-  _7,397,789.77 
100,000.00 


1917 ° 
1,558,767.50 


1,438,825.16 
146,248.2% 
1,585, 073.38 


$4,448,854.67 
5,377,246.00 
8,251,207.33 


$31,740,083.98 
eomeaememrriomnamns ne 


Note—Arrears of Preference Share Dividends, 14%. 


Approved on behalf of the Board: 
Vv. M. DRURY, Director. 
MARK WORKMAN, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS: 


L. A. PETO, 
Comptroller. 


\ 


We have examined the Books ahd Accounts of the Canadian Car & Foundry Company, 


i 


Limited, and its Subsidiary Companies for the year ending September 30, 1921, and have 
obtained all the information ,#nd explanations which we required. Physical Inventories 
were taken at all plants during the year, and sufficient provision for shrinkage in value at 
September 30, 1921, has been made by an appropriation of $800,000 from Surplus at that 
date. And we certify that, in our opinion, the above Balance Sheet at; September $0, 1921, 
is properly drawn up so as to exhibit a true and-correct view of the state of the combined 
affairs of the Canadian Car & Foundry Company, Limited, and its Subsidiary Companies, 
according to the best of our information and the explanations given to us, and as shown 
by the Books of the companies. 


PRICE, WATERHOUSE & COMPANY, 


Montreal, November 30, 1921. Auditors. 


DULUTH-SUPERIOR CONSOLIDATED SMELTERS 

Passenger earnings of the Duluth- 
Superior Traction Company for the 
first week of December amounting to 
$33,676 showed a decrease of $2.398 or 
6.6 per cent., from the figures for the 
corresponding period in 1920. For the 
year to date the earnings at $1,639,179, 


—ee a decline of $139,211 or 7.8 per 


’ The Consolidated Mining and Smelt- 
ing pany reports ore receipts at 
Trail Smelter for the eight-day period 
ending November 30, amounting to 
7,510 tons, of which 7,072 tons were 
produced by the company’s mines and 
488 tons by other mines, while from Jan. 
1, to the end of November. the receipts 
totalled 372,888 tons. 


np ing lip eat gh all rst 


and semi-Progressive. Out West they 
talk of him as a coming premier of 
Canada. 

Mr. Graham Not For Railways 

In Ontario Mr. King, Hon. G. P. 
Graham, and Hon. Charles Murphy 
are put forward. Mr. Graham is a 
genial figure, typically “one of the 
boys,” and Brockville, which was too 
Tory to elect him, gave him a rous- 
ing welcome home—on just a visit— 
from his new political home in South 
Essex, which A. H. Clarke bequeath- 
ed to him when he went West. Mr 
Graham was a runner-up in 1919 for 
the leadership of the Liberal party 
For a few days ir, 1917 he was the 
spokesman of the Ontario, Liberal 
group that looked askance at Laur. 
ier’s stand on conscription, but after 
worrying about what he should do 
Mr. Graham decided to get back intc 
the official Liberal camp. There he 
remained. Prior to going to Ottaw: 
he was leader for a short time of the 
Liberals in the Ontario Legislature 
and had only time to announce his 
platform when he was called to Ot 
tawa, and taken into the Cabinet. He 
was the humorist in the Laurier tours 
and_as a stump speaker ranks with 
the best. That he was in charge of 
the Department of Railways during 
the disastrous National Transcontin- 
ental-Grand Trunk Pacific ‘episodes is 
likely to bar him from assuming con- 
trol again of that department, which 
is staggering under the Liberal load 
up to 1911, and another added subse- 
quent thereto. Mr. Murphy did good 
work in re-organizing the Printing 
Department. 

65 Seats With 52 Remaining 

Coming to Quebec the coming 
Premier’s first invitation to Ottaw- 
went to Mr. Lapointe who holds 
Laurier’s seat in Quebec, and who. 
though nominally the leader in the 
House of Quebec Liberals, has done 
little to extend his jurisdiction be- 
yond the Quebec City district. He ac- 
companied Mr. King on his tour west 
and in the Maritimes, and has a lean- 
ing to Mr. Crerar. His call to Ot- 
tawa revived the rumor that .Mr. King 
might be diluting the strength of the 
Gouin views (which are as conserva- 
tive as the most pronounced Conser- 
vative in the retiring Cabinet), with 
a Progressive mixture, thus attempt- 
ing to ward off the domination that 
otherwise seems inevitable. But the 
figuree pretty well belie this. Sir 
Lomer has the most of the followin~ 
of 65 Qnebec Liberals, and only 52 
remain in Mr. King’s roll call amon 
the other Provinces. Mr. King could 
not risk the suggestion of a break 
and there is nothing to indicate that 
, he has the remotest wish to do any 
‘breaking. Sir Lomer was in Ottawa 
,this week, and he and Mr. Lapointe 
are regarded as the sure Cabinet men, 
‘from Quebec, with Hon. Mr. Peland. 
Hon. Walter Mitchell, and J. A. Robb 
the nonnlar Liberal whip, among the 
certainties in the ratio of two out of 
three. 
Mr. Fielding, the veteran Minister 
of Finance, stands with Sir Lomer as 
a certain member ‘of the Cabinet. 


SONTINUES OPERATING 


Yconomies Are Being Introduc- 
ed—The Assets And 
Liabilities 


A statement of the affairs of the 
Mattagami Pulp and Paper Co., Ltd., 
1as been forwarded to bondholders, 
lebenture holders’ creditors and 
shareholders by G. T. Clarkson, re- 
‘eiver. Mr. Clarkson points out that 
he operations of the mill have been 
‘arried out during the period of re- 
‘eivership, and the progress made to 
late has been fairly satisfactory, 
taving regard to conditions which 
ave obtained and in particular the 
ow market price of pulp. It has 
reen found, he adds, that a number of 
conomies in operating can be ef- 
‘ected, and these are being put into 
‘orce aS s00n as conditions permit. 
Nhen completed it is expected that 
f any improvement in the price of 
tulp shall take place, the operations 
vill yield a satisfactory return. 

. Mr. Clarkson also submits a state- 
nent of the company’s assets and 
iabilities, as at August 9 last. The 
‘eport indicates that the company 
is indebted to a number of Canad 

‘oncerns to the extent of $492,396. 
“he statement of liabilities shows 
he following additional items; ad- 
vances by lenders, $2,978,187; bond 
‘ebenture stock indebtedness $4,011,- 
112. The assets column shows free- 
old and leasehold lands, acquired by | 
he company for $2,999,500; building 
nachinery, plant and equipment, $3,- | 
175,329; town of Smooth Rock Falls, | 
ind townsite which are valued at 

864,458; the. total properties and 
‘quities available as security to bond- 
1olders amounts to $9,069,250. 


NUKOL FUEL CO. 


Makes Assignment For Benefit of 
Creditors—Some Six Thousand 
Shareholders 


Announcement was made this week 
of the assignment of the Nukol Fuel | 
Co., of Toronto, to N. L, Martin, | 
chartered accountant, A _ financial 
statement made public some weeks | 
ago showed that the company had, 
never been a success financially, the | 
loss for the fitst nine months of the | 
resent year running to $72,069, The | 
stock is in the hands of some 6,000. 
shareholders scattered throughout On- 
‘ario, and the individual holdings are 
nainly of small amounts. 

The company was incorporated in 
1919 with a capital of $1,000,000. Of 
this $600,000 was subscribed. There | 
was a bond issue of $200,000 which is 
unpaid. Mr. Martin stated that there 
are a large number of creditors, but | 
was not in a position to make a more 
lefinite statement until he had com- 
pleted examination of the company’s 
records. 


The Havana Electric Railway reports 
net earnings for October amourting to 
$581,145, an increase of $141,755 over 
the same month last year. For the first | 
ten months of the year net amounted | 
to $4,809,380, an inerease of $880,497. | 


“ 


with, It is to be hoped that 
the biggest men in the ranks 
Liberal party will be given 
folio of railroads so that he 
operate in bringing about ; 
possible solution of a 
problem, 


The Present Situation 
The present situation is not gener- 


ally the board of the Canadian North- |— 


ern which, on the request of the gov- 
ernment through the Minister of Fin- 
ance, is operating the Grand 

and the Grand Trunk Pacific 

Later there will be a boa 

ional Railways. This is 

an act presented to the 

1919 but until that act is passed 

is no National Railway board. 

ther the act of 1919 also covers ar- 
rangements for the administrative of- 
fices. Therefore Sir Joseph Flavelle 
could do nothing about moving the 
administration offices or officers 


or from Moncton, 
desired to decide such an issue. 
His own explanation appears to be 


‘ that he merely suggested to Mr. Kelley 


that it would be a good thing to give 
some of the younger administrative 
officers of the G. T, R. an opportun- 
ity to get into the saddle so that they 


| would be in a better position to -have 


a-chance for the larger positions when 
the amalgamation takes place. That 
time has evidently been delayed be- 
cause of the difficulty in securing a 
permanent head for the organization 
to take up the burden which Sir Jo- 
seph has temporarily shouldered. 


UNLISTED SECURITIES 

Bid Asked 
43% wade 
125 130 


Algoma Steel 5’s 1962 .... 
Alta. Pac. Grain .. .. .. 
tne Baer hiss oe ee oe 80% 
Ames Holden Tire pref... 22 
Brit. Amer. Assurance .. 4 
Burns, P., ist Mort. 6’s.. 103 
Can. Machinery 6’s .. .. 170 
Can. Woolens .. -. 18% 
Canadian Oi) .. .. .. .. BB § 
Canadian Salt 6’s .. .. .. 80 
Can. Westinghouse .. .. 106% 
Cockshutt Plow 7% x-d. 45 
Collingwood Ship Bld. 6’s 92 
Cuban Can. Sugar pref... 
Davies Wm., 6’s .. .. .. 
Dominion Fire .. .. .. .. 
D. Iron & S. 5’s 1989.... 
Dom, Power 6.206 66s 
Oy BOS ie 
Dunlop Tire, pref... .. .. 
Die Ose ee ar ce ee 
Eastern Theatres .. .. .. 
Excelsior Life .. .. .. .. 
Famous Players, pref. .... 
Goodyear Tire, pref. .. .. 
Gunn’s Limited pref. . 
ome Bank .. .. .. 
Imperial Oil .. .. .. .. 
Harris Abbatoir 6’s .. .. 
Inter. Milling 6’s .. .. 
King Edward Hotel .. .. 
0., 7's 


Lake Superior Paper 6’s.. 
Lambton Golf .. .. .. 
Loew’s Metropolitan .. .. 
Loew’s Ottawa ........ 
Manufacturers Life .. . 
Messey Harris .. .. 
Mattagami Pulp .. 

Do. pref... ..... 
Mercantile Trust .. . 
Merchants’ Fire . 


TU MEGS a 


Mexican North Power 6’s 
Morrow Screw 6’s .. .. .. 
Murray-Kay, pref. .. .. .. 
National Life .. .. . 
Nowe an be hag 6’s “% 

ova Scotia Steel 6% deb. 
Ontario Pulp 6’s fe ** ** 
Riordon com (new stock) 

Do., pref. (new stock).. 

ha Y Pulp ‘com. 

Do., 7% deb. .. .. 
R. Simpson pref. .. 
Sterling Bank .. .. .. .. 105 
Sterling Coal... .. .. .. 21 
Trust and Guarantee .... 
Western Assurance .. .. 
Toronto Power §’s 1924.. 
Cuban Can. Sugar Com... — 
oe Paul, pref. .:°.. 

n. ns. Fel SS 
Galt Brass .. ae 


7 # 


7+ steer 





- 85 Bay Street 


though smaller than in, 1920 
9. . 


-|by 11m ie sll shone 
he aks, f 
Ss \emadaa a of 191 


’s Exports 90% of Last Year 
Canada’s exports of newsprint this 

| year show considerable falling off. 
compared with last year’s figures. 
For the first ten months our exports 


_| Were 569,431 tons, valued at $58,738,- 


1%- C anada Sup- 
29,992 Tons to U.S. 


781, compared with 633,543 tons, val- 
ued at $58,624,129, for the corres- 
ponding ten months of 1920, or 90%. 
of this quantity 525,688 tons were ex- 
ported to the United States, against 
559,606 tons to that country last 


year. 
Exports to Australia and the South 
American countries show considerable 


| declines owing to disturbed financial 


| conditions in those countries and to 
severe competition from Scandinavia 

Foreign Newsprint in United States 

newsprint coming into 


|the United States has been the cause 


‘Sent 1etuas coe abt 1 Genes 
1920 1.264.118 729.171 2.003/289 
L.771.388 


of a great deal of comment and un- 
settlement of the market. In propor- 
‘| tion to the total consumption, how- 
ever, these imports are comparatively 
jsmall. The annual consumption of 


about 2,000,000 tons, and up to the 
end of October, the records of the 
Department of Commerce show im- 
ports of 107,804 tons from countries 


in 
PINE Con Mills Total | other than Canada. This tonnage came 


mainly from the Scandinavian coun- 
tries, Finland and. Germany; the 
quantities being as follows: 
Imports Into United States 
Ten months 
1921 
16,028 tons 
33,380 tons 
-- . 19,888 tons 
. .. 84,472 tons 


.. «- +s 108,768 tons 
a. «+ -- 529,992 tons 
The rest was mainly from Holland, 
with small quantities from Belgium 
and England. 
Advertising in U.3. 


‘|’ Advertising inthe leading U. S. 


newspapers showed an improvement 
in October and for the first ten 
months of the year was only 11 per 
cent. below the figures for 1920, 
which is a remarkably good showing 
when we consider the depression which 
has existed in general business since 
the beginning of the year. If business 
has Teally turned the corner, as seems 


to be the general opinion, there will 


qhoulé not mise. Write us to-day for — 


‘Graham Sansons @ 
pisalag ahbapiomen st 


frORONTO HAMILTON 


Besvinke of Alberta 


6% BONDS 


Due Ist Oct., 1941 


To yield over 
5.80% 


z 


CANADA Trust 


4 KING ST EAST TORONTO 


Hume Cronyn-J.2.Mrrcnen 
Gen Manager Mgr Bond Dept 


Grand Trunk Service. 


The Grand Trunk Railway have re- 
ceived the following letter from the 
oe Seed Company, Milwaukee, 
8.2 
“While we do not hesitate to severely 
criticise a railroad company for poor 
service when we believe we have re- 
ceived such; on the other hand, when 
we do receive what we consider excel- 


lent service believe it is no more than 


fair to not only let the railroad com- 


any know such service is appreciated 

ut also to advise the general shipping 
public. We had two rush cars for ex- 
port on which the leeway «as only six 
days. We had cars loaded and billed on 
October 830th, and advised the Grand 
Trunk Railway that cars had to be in 


Montreal by November 5th, We were 
advised this morning (November 6th) 


that both cars arrived in Montreal at 
5.00 a.m. on November 3rd, running time 
of about eighty hours from Milwaukee 
to Montreal. Don’t believe any line can 
peat this. é rie o2 


undoubtedly be an increase in news- 
paper advertising which will have its 
effect upon the consumption of news- 
“print. iS ‘ 


ENING NEWSPRINT 


x 
Ee, 


rt on 100 Tons Early 
In February 
; » From Our Own Correspondent 
-- MONTREAL. Word has reached 
‘the city that the International Paper 
| Company is planning to start its new 
{newsprint mill at Three Rivers, Que., 
“‘|during the month of February. It 
,is ungerstood that the initial produc- 
jtion will be 100 tons a day from two 
smachines with a capacity of 50 tons 
each. It is pianned to increase this 
shortly, if the market warrants it, 
by another 100 tons a day, making 
the total production for the time be- 
ing 200 tons a day or at the rate of 
60,000 tons a year. The original: an- 
nouncement a year or more ago in 
reference to this company was that 
the mills would produce about 200 
tons a day, but it would appear that 
this will be far exceeded if the de- 
mand for newsprint in the United 
States is sufficient to find a market 
for this as well as for the other pro- 
duction of about 1200 tons a day of 
which the International Paper Com- 
pany’s United States mills are cap- 
able. 

The opening of this mil] will make 
the capacity of the Canadian news- 
print mills well over 1,000,000 tons 
a year. The lower price and a pos- 
sible further lowering of the price 

‘| say to $65 a ton, which would cut out / 
a good deal of existing competition, 
should provide a much improved de- 
mand for Canadian newsprint and it 

lis easily possible for the rate of pro- 
duction in Canada during the year 
1922 to reach 1,000,000 tons. 


: WINNIPEG ELECTRIC 

The October earnings statement of 
the Winnipeg Electric Railway Compan 
shows an increase in net of 42 per cen 
over the figures for the same month in 
1920, the total for the month being $72,- 
873.28 against $51,261 last year. Gross 
amounti to $454,224 showed an in- 
crease of $1,123. For the ten months 
ending with October gross earnings at 
$4,550,250 showed an increase of $264,- 
483, while net amounting to $591,606, 
increased by $128,146 or 27 per cent. 


RAILROAD EARNINGS 


Each of the three Canadian railways 

show a decrease in earnings for the 
first week of December. The Canadian 
Pacific Railway with earnings amount- 
ing to $38 000, shows a decrease of 
$1,812,000 or 384.7 per cent.. as com- 
| pared with last year. : 
iF Barnings of the Canadian National 
amounted to $1,989,800, a decrease of 
$789,006 or 27.6 per cent., while the 
Grand Trunk with earnings at $1,816,- 
1 052, reports a decrease of $644,471 er 
26.1 per cent. 


* 


THE FINANCIAL POST 


WESTERN NATURAL 
GAS SHOWS BIG LOSS 


From Year’s Operations—Con- 
sumption of Gas Down— 
Secures Rate Decision 


The handicaps under which a good 
many utilities have operated is in- 
dicated by the experience of the Can- 
adian. Western Natural Gas, Light, 
Heat and Power Cg., Ltd., which 
during the past two years has been 
battling for higher rates to offset the 
advance in operating expenses. The 
company ‘has recently succeeded in 
securing from the Public Utilities 
Commissioners of the Province of Al- 
berta a decision fixing the rates, and 
laying down directions for the aug- 
mentation of the gas supply. The 
financial report for the year er.ding 
September 30 last, gives no hint of 
any betterment of the situation, how- 
ever, as earnings for the year were 
considerably behind the returns for 
the previous year, and the net results 
of operation’ show larger arrears 
than for 1920. Sales of gas amount- 
ed to $780,673, compared with $947,- 
913, while the net loss from the 
year’s operations at $213,512, com- 
pared with a net loss at the close of 
the previous fiscal year of $101,607. 
The following table shows the results 
of the year’s operations compared 
with the previous year: 

1921 1920 
Sales of gas .. ..$ 780,673 $ 947,913 
Mise. Earnings .... 62,471 49,119 
Net Loss ........ 218,512 101,607 


$1,056 657 $1,098,640 
Expenses .. .. .. 873,112 $72,441 
Expenses in obtain- 
ing new rates .... 
Drilling wells 
Deb. interest .. .. 
Depreciation .. .. 


\ $1,056,657 $1,098,640 


The Report shows an increase of 
2 per cent. in the number of the com- 
pany’s customers. The consumption 
of gas, notwithstanding decreased 
from 2,759,727 cubic feet’ to but 2,- 
276,469,000 cubic feet. Industrial 
consumption has practically been dis- 
continued forming only 2 per cent. 
of the total. The average price of 
gas for the year was 34.29 cents. 

The long struggle for higher gas 
rates is outlined in the report which 
culminated in the gas being taken up 
by the Board of Public Utility Com- 
missioners “which finally arrived at 
a decision fixing the rates.” The re- 
port concludes with an _ optimis- 
tic prediction for the coming year. 


BRAZILIAN TRACTION 
e _— 
Moves up in Face of Heavy Demand 
On British Account 


Brazilian Traction assumed some of 
the aspects. of a market leader this 
week, and moved to 29 in a heavy 
turnover. This is the highest point 
touched by this stock since early in 
June, and represents an advance of 
more than six points from the low of 
the -year. The improvement was 
credited on the street to the strength 
of the exchange markets, and especi- 
ally the strong rebound of Sterling. 
Brazilian exchange is also improving, 
but not to such a degree as to give 
promise, of dividends in the near 
future. 
ing was said to be on British account, 
there being an evident disposition to 
take advantage of improved ex- 
change conditions. It will be recall- 
ed that when Sterling was down there 
was heavy sale of Brazilian by Brit- 
ish investors, who were able to realize 
satisfactorily in Sterling on sales 
transacted in Canada. Now that ex- 
change has moved up the reverse is 
the order of procedure. 


STOCK MOVEMENTS OF THE WEEK 


Week Ending 


BANKS— — Div. Rate. 
need ek hc. nh ce ese eee co pha mere 
Womninion* ics) coc) vse eas ace cease cae 
Wieei a Lica spay ehh cee eho ne mee 
WereANe 6 6b See hike anges 
Montreal ... «..+ «; 

Nova Scotia ... ... +. 

Standard .. ..+ «+. «+ 

WOIM 50655 0s as 


INDUSTRIALS, UTILITIES, ETC. 
Abitibi Pulp & Paper, com. ... «1+ - «> 
Abitibi Pulp &' Paper, pref. ... ... 


Barcelona Traction 

Bell Telephone ... .. 

B. 0. Pa Soho eda ee % 
Brazilian Traction, com. ... ... .«. 
Burt, Fi Ny, COUR soe nce: o0k wee 
Burt, F. N., pref. ... ...,-- 
Brompton Paper .. suse 
Canada Bread, com. 

Can. Car & Foundry, com. ... .... 
Can. Car & Foundry, pref. ... . 
Canada Cement, com. ... . ... . 
Canada Cement, pref. ... .. 
Can. Converters ... .. eeaises 
Can. Cottons,*com. ... ... .. 
Can. Cottgns, pref. ... ... ss ss. 
Can. Gen. Electric, com. ... .. 
Can. Gan. Electric, pref. 

Can. Pacific Railway ... 

Can. 

Can. 

City 

City 


Crow's Nest Coal ... .. 

Detroit United Rly. ... . 
Dominion Bridge ... ... a 
Dom. Canners, com. ... ... ... 
Dom. Canfers, pref. 

Dominion Glass, com. .. 

Dominion Iron, pref. .. NE ee 
Dom. Steel Corp., com. ... ... +++ « 
Dom. Stee] Corp., pref. ... .. ... .. 
Dom. Textile, com. ... ... ... ‘ 
Dom, Textile, pref. ... ... «+. «- 
Ford Motor .. Pa 

Goodwins, com. ... .. 

Gould Manufacturing, com. . .... 
Gould Manufacturing, pref. ... 
Howard Smith Paper, com. 

Illinois Traction, com, ... ... «+. 
Iilinois Traction, pref. ... ant 
Kaministiquia ... 1. .+6 oss ose 
Lake of the Woods, com. ... ... . 
Laurentide Paper ... ... .. 
Lyall Construction ... . 
Macdonald, A., com. . 

Mackay, com. ... ... «+. 
Mackay, pref. ... ... «+. 

Maple Leaf Milling, com. .. ... ... 
Maple Leaf Milling, pref. ... :.. .. 
Monarch Knitting, pref. ... ... .. 
Montreal Cottons, com. ... ... «... 
Montreal L. H. & Pr. Cons. .... 
Montreal Telegraph ... ... «+ «.- 
Montreal Tramways | 

National Breweries, com. ... ... . 
Ogilvie Flour, com. . ‘ 

Ogilvie Flour, pref. ..: ... «...+ 
Ont. Steel Products, com. ... --. - 
Ottawa L. H. & Pr. ... wos coves 
Pacific Bugt, pref. ... «2. see oes 
Penmans, om. 2... «25 ce5 ses pee 
Provincial Paper, pref. ... ... ...- 
Quebee Rhy. 2... ces coe. gee 
Riordon Paper, com. ... .. 
Rogers, Wm., pref. .. 
Sawyer-Massey, pref. .. we 
Shawinigan W,'& Pr. ... «+. «+. ; 


Sherwin Williams, com, ... ..+ vss 


Spanish River’ Pulp, com. ... 
Spanish River Pulp, pref. .. 

Steel of Canada, com. 

Steel of Canada, pref. ... ... ... 
St. Lawrence Flour, com. ... ...- 
Toronto Railway ... «e+ ess es« 
Twin City, com. .. eee eeee 


Wabasso Cotton om ia aie eeeoe 


Wayagamack eet eee 080 cee #000 
Winnipeg Rly. ... wae see oe vee 
Windsor Hotel ... «2. «ss eee oe 
Brit. Empire Steel, com. ... ... «ss 
Brit. Em. Steel, @nd, pref, ... «++- 


DAWA: 


_ . 
aoananrtAINee: 


December 13. ‘ 
Ask. Bid. High. Low. Close. Saleg 
189 188 189 186% 189 122 
eae 39° 202 199% 200 $2 
176 we 175 172 115 93 
182 180 183 180 183 
oe 166 169% 168 133 
176 180 180 180 
209 212 208 
257 258 254% 
200% 201 200 
205 206 206 
144 140% 


tl Ah eae a a ae ee ee ee 


A large portion of the buy- 


Back to Par 


Our dollar is worth one hundred cents tous. It ought | 
to be worth one hundred cents in the United States too. 


The formation of the Parker Motor Car Company is a 
practical business effort to help to bring the ian 
dollar back to par. 


Its success means that millions and millions of dollars will be 
kept in Canada, and that hundreds of workmen will be given 
work in Canada, 


It brings, too, the opportunity for Canadian investors to duplicate 
the earnings of the pioneer investors in the automobile industry 
in the United States. Investments in all the:leading American 
companies paid fabulous profits, The situation in Canada to-day 
is almost identical with what it was in the United States twelve . 
years ago when the big fortunes were made. ’ 


Conditions to-day in Canada are even more favorable: 


The Parker Car has every up-to-the-minute improve- 
ment—is beautiful in lines—and.is mechanically 
perfect. : 


The Customs Tariff is to be disregarded in pricing the. car—and 
the ‘‘Parker’’ will be sold from $900 to $1500, less than any 
similar car imported from the United States. 


Every Canadian will be interested in this car because 

it means decidedly better value for the money—and 

because every cent of the price goes for automobile 

and for enrichment of Canadian stockholders, not 

a customs charges, exchange and American stock- 
ers. 


Write to-day for ‘‘MOTOR ROAD TO RICHES ’’—it will tell 
you how a few men, who developed the automobile business in 
the United States, made money for thousands of small investors, 
and how the same thing will be duplicated in Canada. 


BOARD OF DIRECTORS 


President—Sir Alexander Bertram Hon. Rodolphe Lemieux, K.C., Mont: 
lst Vice-President—W. H. Parker Frank w. Ross, Quebec “a 
2nd Vice-President—H. A. Bertram Col. J. A. Sentt, Quebec 
Sec.-Treas.—C, F. Doutre T. J. Dillon, Welland, Ont. 

Sir William Price, Quebec Thos, Craig, Quebec 

woresenenee-e-CUT OUT, SIGN AND MAIL TO-DAY-------- 


JAMES J. CRAIG & CO. LIMITED, Investment Bankers 
401 Continental Life Building, TORONTO 
Bank of Nova Scotia Building, MONTREAL 


Please send me, free of cha and without any obligation on my part whatecever, 
a copy of the booklet, “MOTOR ROAD TO RICHES,” describing the formation 


Parker Motor Car Co. Limited, and the enormouw ibi 
of 3 possibilities this offere 


SIMONS, AGNEW & CO. 
| Stock Brokers 
Members Standard ‘Stock Exchange 


304 McKinnon Bldg. Toronto 


We solicit your business for cash or on a 


Taxation of Federal, State and 
Municipal Bonds 


By John H. Hoffman 
and David M. Woed 


A concise exposition of the law of taxation, us applied to 
Federal, State and municipal bonds, and an exhaustive analy- 
. sis of the tax laws of the U.:S., the States and Territories, 
with reference to such securities, prepared primarily to meet 
the needs of investors and dealers in the securities considered. 


The authors are practical municipal bond men, having 
specialized for many years in the examination of the legality 
of municipal bond ‘issues, in which work they have been 


associated with John C, Thomson, Esq., of: New York. 


Every dealer in high-grade securities, every investing 
institution and those private investors holding or contemplat- 
ing the purchase of Federal or local government securities 
will find this timely volume to be of real value in answering 
authoritatively: the many problems which arise out of the 


_complexity of Federal, State and local tax laws. 


Just published. 130 pages. Cloth, $5.00 net, 


For Sale By 


THE BOND BUYER 


67 Pearl Street New York, N. Y. 


H, C. SYLVESTER, Jr., Vice-President of the National City 
Compuny, eaye, “This book fills a long-felt want and should be 


most serviceable to dealers and investors in Municipal Bonds.” 
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The Wabasso Cotton 


Company, Limited 
THREE RIVERS, P.O. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Manufacturers of 


COTTON FABRIC 


MONTREAL TORONTO WINNIPEG 


Hydraulic and Steam 
Power Developments 


Industrial Buildings 

Heavy Foundations 

Dams and Bridge Piers 
Underwater 
Construction 


rn FOUNDATION mt 


LIMITED 


~ 


A. KELLY 
Head ence, Toronto 


Mille at 
Goderich Winnipeg Calgary 
Brandon 


Edmonton Victoria 
Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 


MANUFACTURERS OF 


PURITY FLOUR PURITYOATS 


BUSINESS FOUNDED 1795 


AMERICAN BANK NOTE COMPARY 


Incorporated A. D. 1897 by Act of the Parliament of Canada 


STEEL ENGRAVED BANK NOTES, BONDS, 
STOCK CERTIFICATES, CHEQU 
AND OTHER MONETARY DOCUM 3 


SPECIAL FACILITIES FOR THE PREPARATION OF 
MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS: 
OTTAWA 
: Branch Offices: 
TORONTO ONTREAL 


P. Lyall & Sons 
Construction. 
Company, Limited 


Toronto - Montreal. - Ottawa 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 
Investment Securities 


Branch Offices: 
MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. 
Marie, Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 
Ottawa, West Toronto, Owen Sound;. QUEBEC: Montreal, Quebec, 
Sherbrooke, Three Rivers; NOVA S SCOTIA: Halifax; NEW BR UNS- 
WICK: Fredericton, Moncton. 


Executive 
Ulncotn oe Buffalo, N.Y. 


lies for dredging, 


; eee waeer 


THE GOLD MINING 
INDUSTRY OF B.C. 
IS BEING REVIVED 


Cariboo Country Likely to 
Come Back to Its 
~ Own rn AER 


PROSPECTS Al S ARE GOOD 


Many Opportunities Still For 
The Prospector Who Can 
Be Won by Lure of The, 
Yellow Metal 


From Our Own Correspondent 

VANCOUVER—A few weeks ago 
in these columns reference was made 
to the revival of interest in 
gold mining in British Colum- 
bia. There are reliable _indi- 
cations that, as a result of the 
TT otahen of better means of communi- 
cation and freight transport, the 


}|Cariboo country, which made this 


province famous for its gold output 
many years ago, will come back into 
its own again. This will be brought 
about, it is predicted, by the develop- 
ment of quartz mining instead of the 
gravel workings, as in the past, al- 
though strong hopes are held out for 
the future operation of dredgers, 
drifters and other apparatus used in 


}| extracting alluvial deposits. 


Your correspondent has just re- 
ceived advices from Barkerville, in the 
heart of the old Cariboo gold country, 
outlining what developments may be 
expected. 

“The completion of the Pacific Great 
Eastern Railway to Quesnel last Au- 
gust, brings railway transportation to 
within sixty miles of Barkerville and 
puts an altogether new aspect on the 
future of our mining,” my informant 
writes: “Hitherto, the main draw- 
back to outside capital has been the 
excessive cost of freight affd its time 
in transit. Also, it took four days 
each way by horse stage for passen- 
gers, and this meant a good deal to 
men whose time was valuable. Freight 
from Vancouver, by way of Ashcroft 
on the C.P.R. was rarely less than 
four arid often eight weeks on the 
way. Now it cam be delivered in 
about three days and a traveler can 
make it in half a day from the rail- 
way. This means that more pros- 
pective investors will visit ‘us, especi- 
ally so since the elusive and ever-at- 
tractive metal is in more demand 
than ever. It also means that a 
number of known deposits—both in 


‘|gravel and ore—that hitherto cost 


éver $20 to produce an ounce of gold, 
can be worked at a profit. 
Unknown Prospects 

“A number of the larger valleys, 
well within the limits of the zone, are 
unknown quantities to-day. Paying 
creeks, in some instances very rich 
ones, dump into them. Numerous 
primitive attempts have been made 
by individuals or groups of miners, 
but always with the same results— 
too deep, driven out by water. Modern 
drilling machifhes could test these old 
leads with certainty and accuracy 
both as to depth and values for either 
dredging or drifting purposes. The 
existence of these unprospected, but 
ideally situated, channels is one of 
the reasons why so many mining men 
are of the opinion that a much larger 
amount of Cariboo’s, original gold 
than has been taken out is still wait- 
ing for a chance to hit the sluice rif- 
les and help relieve the present strin- 
gency. One such valley, within ten 
miles of Barkerville, has, dumping 
into it, four side-creeks at intervals 
of from one to three miles apart 
which between them, produced’ with- 
in recent years close to a million dol- 
lars in dust. They are only small 
streams and the valley into’ which 
they empty is over 1,000 feet wide; 
yet absolutely nothing is known about 
this immense body of gravel other 
than that it carries more or less gold 
as far as it has been penetrated by]: 
shallow holes.” 

The writer goes on to tell that the 
large streams contain big possibilit- 
and that on the 
Cottonwood River, not far away, 
preparations are being made for the 
installation of a modern California 
dredge. 


CITY DAIRY 


Announce Bonus of 39, 
On 10%, Basis 


Directors 


Recent activity in City Dairy was 
correctly interpreted as being the 
forerunner of some constructive divi- 
dend action on behalf of sharehold- 
ers. The announcement is made by 
the directors of the company that in 
addition to the regular quarterly divi- 
dend of 1% per cent., on eommon 
there will be a bonus distribution of 


113 per cent., payable January 2, 1922, 


to shareholders ef record December 


}}20. Furthermore the direetors de- 
clare that hereafter the regular quar- 


terly dividend on the ) Suite issue 
will be at the rate of 2% per 
cent., or equivalent to 10 per cent. 
per annum, should profits warrant, 

This declaration is a particularly 
satisfactory one from the sharehold- 
ers’ standpoint, and indicates that the 
company has enjoyed an unusually 
successful year. 


PLAN TO INCREASE 
MAXIMUM RATE 


On Barcelona Mortgage Bonds 
—Another Meeting 
Called 


Holders of the 5% per cent. first 
mortgage bonds of the Barcelona 
Traction, Light and Power Co. met 
in London several days ago to con- 
sider resolutions increasing the inter- 
est payable on these bonds to 6 per 
cent., 2 per cent. of such interest to 
be fixed and the balance to be de- 
‘pendent upon earnings. E. R. Pea- 
eock, chairman of the bondholders’ 
committee, in moving the resolutions. 
explained the reason for them, and 
reviewed the position of the operat- 
ing companies in Spain. He pointed 
out that business in Spain had suffer- 
ed as in other parts of the world, and 
in addition, the exchange had moved 
against Spain, so that the earnings of 
the operating companies, when con- 
verted into sterling for the purpose 
of paying interest, were much reduc- 
ed. As a result it was not possible 
to raise the interest at the present 
time to 4 per cent., as was contem- 
plated by the arrangements made in 
1918, and although conditions .in 
Spain showed some signs of improve- 
ment, it was not possible to say, under 
present world conditions, at what 
time the rate of interest could be 
raised. He explained that the operat- 
ing companies in Spain had a fine 
equipment, with a large surplus of 
power available for sale, and were in 
@ position to take advantage of any 
improvement in business when it 
came. 

As a sufficient number of bonds 
had not been deposited to form a 
quorum for passing the resolutions, 
he chairman announced that the 
meeting would be adjourned until De- 
cember 29 next, and he pointed out 
that at the adjourned meeting the 
bonds represented, whatever their 
aumber, would form a quorum. 


CAR & FOUNDRY CO.’S 
WORKING CAPITAL 


Current Assets $8,360,000 As 
Against $1,585,000 Of 
Current Liabilities 


From Our Own Correspondent 

MONTREAL.—In considering the 
profits statement of Canadian Car & 
Foundry Co., for the year the Presi- 
jent, W. W. Butler, notes that the 
first half year’s were more than suf- 
ficient to meet the preferred divi- 
dends. In the latter half reduced 
selling prices, and the low output of 
the steel and malleable foundries did 
not provide a margin of profit suf- 
ficient to meet interest charges on 
bonds and bank loans. 

In the statement appearing below 
it will be seen that the surplus ac- 
count has been. reduced not only by 
the 6% per cent. paid for preferred 
dividends but by the 22% per cent. of 
scrip allotted in lieu of the arrears in 
dividends, 

A comparison of the items in the 
working capital account also appear, 
the current liabilities being’ reduced 
from $12,216,000 to $1,585,000 (not 
38,500,000 as was stated through a 
typographical error in last week’s 
issue.) 

Profit and Loss 


1921 1920 1919 


$ $ $ 
- $1,188,853 1,515,712 2,993,471 
. 716,449 459,515 587,117 


Balance . . 473,404 1,056,197 2,456,354 
Depreciation 365,800 516,800 568,719 


Net profits | 107,608 589,397 1,897,635 
Prev. balance 6,248,603 6,360,456 5,880,172 


Total . .. . 6,361,207 6,899,853 7,718,807 
Invent’y res 1,000, 


. 5,851,207 6,899,853 7,718,807 
Pfd. divs. . 2,100,000 656,250 656,250 


Surplus . . 8,261,207 6,243,608 7,061,557 
Working Capital Position. 
Current Assets 
Inventories . 
Ace. rec. ete. .. .. 
Cash oe 
Investments 


Current Liab. 
Bank loan 
Acc. pay., ete. .. 
Acc. int. .. 2% 
Divid. pay .. .. .. 


Profits . 
Interest . 


Balance . 


1921 1920: 

. -$4,646,501$14,788.960 
2,007,889 . 4,105,888 
. 212,647 485,713 
1,494,269 1,339,620 


$8,360,807$20,720,181 
1921 1920 
402,365 


. .$1,438 8256 6,714,239 
.. 146,248 121,122 


$1,585 ,078$12,216,602 


Bal. work. cap. .. . .$6,775,784 $8,500,581 


BDULUTH-SUPERIOR 
-Fer-the ten-day peried ending Nevem- 
ber 80;-passenger earnings of the Du- 
luth- Superier Traetion Cempany total- 
led $42,818,-a decrease of $2,769, er 6.1 
per eent. frem the figures for the cor- 
——s period in 1020. Fer the year) 
» dave the earnings tesal $1,605,502, 

¥ referent of $196,818, er 7.6 per cent. 
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ous arrangements for the buying oe 
of drafts, and is able to give the close 
sible rates on all Foreign cate 
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@ Permit us also to tell you | 
{in ‘strictest confidence, because we do not want. 
spread about) that if you have in mind 
use the Little Underwood as a quite un- 
expected, but delightful Cones) i 


order him now. 


There ‘may not be en 


of him! 


We give this to you confidentially 
so that you may not suffer dis- 
appointment. But os it quiet. 


FOR of all the that . 
given at Christmas time eed 


that cannot be worn; the slipp 


that are too small; the gloves that 
too big; the ornamental junk for hich 
there is no place—all from lovi ds 

_but: quite unsuitable) the Little U; ng find 


supremely the supremest. 


Get him now! 


HE'S suitable for any 5 
appreciated equally by 

and by her. He’s good for a his 

whole lifetime of real service. G 


How could seventy-five dol- 
lars be better disposed of ? a 


BRITISH COLUMBIA ALLUVIALS account any 
ether mines, 
British € 


British Celumbia Alluvials, Limited,| ties in 
has Beas Ter ein wasn a|_Th tag 
nominal capital e¢: A 2 res,| whieh the directors 
The objects are te acquire and tu allotment e £30,000, ee cep 
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er 16, 1921 


‘| Regular Quarterly Dividend Declared 


pared With $603,000 
‘GOOD CASH POSITION 


account of exchange. 
‘|New York spoke of company earn- 


* . | the stock, 


-Tbasis mentioned. Some time ago an 


THE FINANCIAL POST 


LYALL DIVIDEND 
WAS CUT IN TWO; 
OTTAWA BLAMED 


Couldn’t Get Paid Commis- 
sion for Parliament 
Buildings 


WHO BEGAN SLUMP? 


_ Feeling in Many Quarters That 
_ Raid Was Made and 
Stock Deliberately 

_ {| . Manipulated 


From Our Own Correspondent 
MONTREAL.—The feature, of the 
week in the Stock Market was the 
slump in Lyall stock, which dropped 
20 points in three or four days.*Once 


OWINDSOR H°T'L STOCK "20st scm come i oro 


Proprietor of Queen’s Hotel itions such as greeted its sensational 


ise and just i 
Makes Offer of $50 Less |year on the moter stann  Aalt jast 
Than Former Option 


time the stock jumped over 100 points 

From Our Own Correspondent. and passed the 160 mark, then slump- 

MONTREAL.—A proposal to pur-|¢d again almost the whole amount. 

chase a block of, Windsor Hotel Co. Then as now the current' belief is 

stock in order to, secure a controlling | that a good deal of the movement up 

iterest has been received by the dir- | #%d down was a direct result of mani- 

ectors from Donat, Raymond, pro-|Pulation by some person or persons 

prietor of the Queen’s Hotel of this who were in possession of what is 

city. The offer..was., for at least |Senerally known as “inside informa- 
“which ig;a little over 60 | tion. 

the. ck .. ($1,500,000) at t this point there has been a drop 

125. a Mr. Raymond of 20 points from 63 to 43 preceding 

| the meeting on Tuesday afternoon of 


this week when the dividend was cut 
from 8 per cent. to 4 per cent. When 
the stock started to move down at the 
end of last week the story was then 
that the company was likely to have 


its contract for the Esquimalt grav- 
| ing dock, which had been awarded by 


the Government cancelled, and that 
this would involve a heavy loss of 
Prospective profits. It is understood 
that the company sub-let a large por- 
tion of this contract at a price that 


BRITISH AMERICAN OIE 


Payable in N.Y. Funds 
Bullishness in. British American 


a movement heralding dividend action 
of a favorable character at the next 
dividend period. The directors’ meet- 
ing was held at the close of the week, 
and little of an unusual nature trans- 
pired. The regular quarterly dividend 
of 2 per cent. was declared, the di- 
rectors stipulating, however, that this 
dividend will be paid in New York 
funds, thus giving sharehelders in’ 
Canada an extra 9 per cent. or so on 


Recent statements published in 


ings at the rate of 20 per cent. on 


judgment. It is understood that an 


effort is being made to secure the 
controlling interest privately on the 


option was secured on Windsor Hotel 
Stock at $175 a share and at that 


time Mr. Raymond was said to be ne) youl give them a good profit, The 


gotiating for the purchase. The Op-| theory of the cancellation of such 


tion was not exercised, however, by | -ontract was that of practising econ- 


the “unknown,” and the stock drop-| omy. Then there was the story that 


. |ped from about $145 a share to around/ they could not get their portion of 
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- --$343,452 $652 
-- 195,059 


946 |eondition of the industry locally, and 


lance .. .. .. ..$148,398 
Int. and sinking fund 71,523 


Balance .. .. .. ..$ 76,870 
Maintenance .. .-. .. 12,090 


Balance . news 
Off. plant exp. .. .. 


$188,611 
155,112 


ee #8 @e oF 


*.) Bal 
Fae MOR kc een 


P, & L. Balance . $194,855 
50,000 


Bal. forward .... .. 


*Deficit. 
The balance sheet shows a better 
liquid position than one year ago. 
. Bank debts of $402,000 have been 
wiped out entirely. Most of this was 
due to the drop in the valuation of 
inventories, Investments show an in- 
crease of some $75,000 and cash in 
hand is nearly $100,000 ahead of one 
year ago. The current liabilities have 
heen reduced to $84,000 leaving a 
balance of working capital of $1,928,- 


405 as compared with $2,052,885 one 
year ago. 
Working Capital Account. 


CURRENT ASSETS 1921 
Inventories .. .. ..$ 


$144,855 


1920 
$1,090,634 
1,100 614 
6,840 
Cash 


B11 $2,923,131 
Mion 1820 


84,914 § 388 691 
383,691 
83,190 


CURRENT LIAB. 
' .Aee. payable .. ..$ 
Bank loan 

d. pay... . 


Bal. werk. cap. ..$1,928,400 


{Oil in its various fields. The Wall 


1 | the oil compan 


$ 28,499" 
166,356 


$80. on ae of this oak the commission on the balance of the 
came out there was an work over $5,000,000 on the Parlia- 
$110 a share in 48 hours. Speaking} ment Buildings at Ottawa. Another 
of the position of the Company, [branch of the story was that work 

they anticipated pn the Welland Can- 


al for next year would be dispensed 
condition as to-day.-He} with. Taken all in all there was a 


hysical 
out that its total bonded in-| series of: good “bear” stories gener- 


 [debtedness was only $600,000 while] ously circulated in all directions ae. 


the surplus of profit and loss in the} companied by what showed every evi- 
last report issued a week or 80 ag0| dence of a deliberate raid on the stock 
was shown at $559,092, almost enough | itself. Previous to this'there had 
to retire the bonds. Current asset#| been stories’ circulated of a rise in 
amounted to $249,000 with current/the stock a few weeks ago, but it 


liabilities of $214,000. The hote’| stopped at 68%. 


paid 6 per cent. as regular dividend,} The action of the stock this week 
and 2 per cent. bonus this past year.j and the feeling that something more 


‘was behind it than a natural liquida- 
GREAT POSSIBILITIES 


tion in fear of the coming decline in 
FOR IMPERIAL OIL| ‘8? dividend, has caused a good deal 


of uneasiness among the brokers. 
One of them in discussing this ques- 


tion with FINANCIAL POST said 
it was very difficult and almost im- 
possible without special power to dis- 
cover whether manipulation had been 
going on in an improper manner. If 
orders are given to a single house to 


sell short these orders in the ordinary 
course are distributed to half a dozen 


or more brokers each not knowing 
the source of the others’ selling or- 
ders. Any house that is a chief actor 
in a course such as this naturally 
keeps in the background, and may not 


make a single sale or purchase direct- 


ly on the floor of the Exchange. While 


the action that many believe under- 
lay the slump is not illegal it is p:.; 
bable that a proof of manipulation 
would ee in any ee ees _ 
this way ng remov rom the lis 
h great expan- 
sion is in This is}ed group on the Exchange, : 
due to its ownership of After the directors’ meeting at 
prospective oil lands which the a was cut in. two 
Canada and in Tuesday a following statement was 
velopment as a result of discoveries in issued throwing the blame on tardi- 
in peli pee Ae ere eer maen on the government’s part in pay- 
Development work has proceeded farth-}ing the Company what was due it, 
er in the South Anette tena said to amount to several hundred 
Imperial is interested than in thousand dollars: 


9 
he most important of Imperial’s 
Bang oe anol cemaiiche is that of} “The Government owes the company a 
International Petroleum in Colombia. | large amount for the — ruction of the 
There it controls the 2,000,000-acre De | new ee eee payment of 
Oi Three Sails —— ee han free present indications settlement will 
this property Was acquired and since (asm | "unforseen, delaye in connection with 
ional has laid a pipe line connect- nfo Y y' ! 
papegie rs the company’s contracts prevented its 


i 00 miles 
a — acl ig Br oe are to| Progress schedule from being maintain- 
be supplied by thin pant unl auch time | 6d, and fhe tucguted lat sping 
po aie we bemngs eying: * " has not materialized and the shortage 
. Thdded significance is attached to this 
situation as a result of negotiations by 
Standard Oil Co. of California with the 
Transcontinental Oil to acquire one-half 
interest in its Celombian holdings, It is 
probable that, when control of these areas 
passes to the California company, Interna- 
tional Petroleum will join it in a joint 
ceriogeent program for getting the oil 
oe ene International Petroleum holds 


Yorth the greatest possibilities for ex- 
pansion in the opening up ef South Am- 
erie oot Lid. didnot reflect ite Dig a 92,219,882 
Imperial Oil, me receipts amoun te 
ternational, Stocks ; 

TEA a eae ee uarried at! (against $2,059,587 im the previous 
$7,169,736 by Imperial at the end of 1918,|year), amd expenses te $2,660,466 
although at the time this balance sheet | (against $32,228,659), shewing net 
was issued its heldings in gr earnings ef $159,425 ( inet a loss 


ieee ee ae 000,000! ¢ $100,071). Ab the amount requir- 


Owns and Controls Vast 
of Prospective Oil 
Lands 


A good deal of attention has been 
focused upon the possibilities. of the 
oil industry of Canada as a result of 


the remarkable degree of strength 
displayed by Imperial Oil on Wall 
Street and on the Canadian exchang- 
es as well. The motive for the ad- 
vance is credited to the prosperous 


to the bright prospects for Imperial 


Street Journal publishes the follow- 
ing interesting information on this 


ny: : : 
eae rf Oil, sae, ake _ _ a = 
big oil companies an 
. ies for wie 


of contracts has created competition 
beyond all reason of safety. 

“In view ef the uncertain conditions 
prevailing, the directors deemed advis- 
able to reduce the dividend to one per 
cent. for the 1 ending December 


$1, 1921, payable January 10, 1922.” 


ALGOMA CENTRAL 
In their report for the year ended 
June 380 last the Bondholders’ Com- 
mittee of the Algoma Central and 
Hudsen Bay Railway state that the 


ed te pay the full interest on beth the 
Railway and Terminal Bonds at 5 per 
cent. requires $753,635, the deficit for 
the past year amounts to $594,209. 
From the net earnings ef $159,426 is 
deducted the debit balanee brought 
forward of $74,488, leaving a credit 
balance to be carried forward of $84,- 
$37. The company, therefore, is not 
in a position to pay interest to either 
the Railway or Terminal Bondholders. 


‘ CANADIAN ALUMINUM 


Is Now Cheaper Than The German 
uct 


The “Mercantile Guardian” an 
English publication understands that 
after going the round of the world’s 
cheapest aluminum markets—namely 
German, French, Swiss, British, Can- 
adian and American—buyers, for the 
first time for many months, find that 
the Canadian is the cheapest, namely, 
circles about 1s. 24d. per pound, 
while the hitherto cheapest German 
make of circles, although favored by 
the depreciated mark, is 1d. or 2d. 
dearer and delivery date uncertain. 
This figure is the cheapest for severa! 
years, and it is weil on the way back 
to the pre-war price of about 1s. per 
pound. It is also stated that this 
Canadian product is of beautiful 
quality—the best seen for some cor 
siderable‘time. It can also be, point- 
ed out that it often goes by the name 
of American because it is shipped 
from New York. 


SEEK RETURN OF 
DIVIDENDS PAID 


Case Arising out of Liquida- 
tion of Dominion Perm- 
anent in Court 


A case is being argued at Osgoode 


Hall, Toronto, to determine whether 
debenture holders of the Dominion 
Permanent Loan, which went. into 
liquidation in 1918, are entitled to re- 
turn of the money paid to the share- 
holders as dividends after the capital 


of the company has been dissipated. 


The argument was advanced that the 
capital of the company having been 
dissipated dividends had been paid 
half-yearly on stock out of money bor- 
rowed on debentures, and the deben- 


tures holders were therefore entitled 


to the money paid out in dividends. 
G. T. Clarkson, liquidator, said 
that that in 1898 the company had 
made an investment of $46,000 in 
Western Lands, which was later in- 


creased to $100,000 in 1920. The 
Spokane and British Columbia rail- 


way became involved in the matter 
also. He explained that money had | 
been advanced for the benefit of this 
railway company: to the loan comp- 
any’s agents in the West but nobody 


could tell from the books how it was 
expended, because the books of the 


railway company were destroyed at 
the time of liquidation and there were 
no vouchers. 
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NAVY CUT 


Listen 
to This 
In a period of forty 


years not one person 
out of thousands who 
have invested in the 


Guaranteed _Invest- 
ment Receipts of this 


Corporation has ever 
lost one penny of his or her funds. 
If you have money to invest and 


want a really safe investment, payin 


interest quarterly at 534%, you will 


get all the facts regarding these In- 
vestment Receipts in our Booklet en- 
titled “The afe Investment of 


funds.” Send today for a copy. 
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| Dhy notaBond for 
Christmas? 


fy . ‘ 
December DAYS—The days of the Christmas gift. 
Last minute selections sometime result in disappoint- 
ment and regret. 
Every year an increasing number of bonds are selected 
as ete gifts—there can be no doubt regarding 
ness. 


We have some suggestions to make to you in the way 
of substantial Christmas goods; 
not your relatives or friends be made happy if through 
your thoughtfulness they became bondholders of. 
either the securities of the Province of Quebec or the 


City of Montreal. 
Bonps may be obtained in $100, $500 as well as $1000 


denominations. If you desire further details we will 
supply them upon request. The National City Com- 
pany’s solution of this seasonable problem will ensure 
the maximum Christmas cheer in your family circle. 


The National City Company 
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GERMANY CAN PAY 
ALLIES’ INDEMNITY 
IF SHE WANTS TO 


Quarterly Instalment Of 
Annuity of 2,000,000,000 
Marks Due January 


WILL SHE PAY? 


Preparation Commission Issue 
Report Following Investi- 
gation—Three Ways to 
Raise Currencies 


Will Germany pay the Allies the 
500,000,000 marks gold due January 
15 and the 275,000,000 due February 
15? The first—actually 400,000,000 
because payments in kind are reckon- 
ed at 100,000,000—is the quarterly 
instalment of the fixed annuity of 
2,000,000,000. marks gold and the se- 

‘cond the quarterly instalment of the 
26 per cent. export tax, based on col- 
lections of the preceding three 
months. To the question there is no 
positive answer either in Berlin or 
Paris, according to advices to the 
Wall Street Journal. 

The Reparations Commission’s 
visit to Berlin followed one by the 
Guarantees Committee, which de- 
*‘manded transfer November 15 an: 
December 1 of certain sums, derived 
from customs and export tax respec- 
tively, by way of guarantee of the 
January and February payments. Full 

- settlement of these latter appeared 
so uncertain that the parent body de- 
cided to go to Berlin. 

It went expecting the Chancellor to 
put a definite scheme before it. He 
did not. He said he hoped to be able 
to pay. He was still in negotiation 
with the industrial magnates for a 
loan whereby they would place at 
the government’s disposal the credits 
they have abroad as the result of 
trade. His scheme being still in the 
air, there was nothing for the com- 
mission to do save return to, Paris 
and wait. 

But its visit satisfied it that Ger- 
many could pay if she really wanted 
to. It has made this announcement 
officially. ‘ . 

There are three ways by which the 
necessary foreign currencies can be 
obtained, direct purchase of them be- 
ing impossible by reason of the col- 
lapse of the mark exchange. 


How Germany. Can Pay 


1. By (government obtaining the 
foreign cash or securities held abroad 
by German citizens. German esti- 
mates reckon them at between 4 and 
6 billion marks gold. 

2. By government borrowing 
abroad by long-term national loan. 

3. By government borrowing from 
German exporters part of their cred- 
its abroad, whereby it is said it 
= easily obtain 500,000,000 marks 
gold. 

Since customs and export tax to- 
gether won’t yield enough, the gov- 
ernment must borrow. But (1) is 
impracticable, for government can 
neither ascertain definitely who the 
German holders of foreign cash and 
securities are nor how much the 
hold, and even if it could, it could 
not get hold of the cash securities. 
(2) Is equally out of the question be- 
cause of general world-wide mone- 
tary conditions and the condition of 
German credit. Therefore (3) alone 
remains available. 

Provided the industrial leaders 
like Stinnes and others can be per- 
suaded to come to terms which satis- 
fy the Reparations being “a firs’ 
charge on all the assets and revenues 
of the German Empire and its con- 
stituent states,” according to th 
Treaty of Peace, if any revenues are 
to be used as guarantee for the loan, 
consent of the Commission will be 
necessary. It would not consent to 
handing over the railroads to the 
industrial leaders for exploitation. 

But supposing interest and princi- 
pal were assured by an additional 
export tax in addition to the 26 per 
cent. Allied tax and getting 80 mil- 
lion gold marks monthly out of it. 
She says most of that revenue is 
needed to meet short-term oblga- 
tions contracted for the payment c 
the billion gold marks on August 31 
*. and for supplies of food and raw ma- 
terial. But the volume ‘of and pro- 
fits on exports being what they ar: 
- the commission is inclined to think 
that the exporters ought to pay more 
to government, which by this means 
would obtain further right to holdings 
of foreign currencies. There is no 
doubt that by simple process of dis- 

counting their bills the exporters 
could place the needed funds in the 
government’s hands. ; 

The commission’s view is under- 
stood to be that Germany is far from 
bankruptcy. Her paper currency is 
almost worthless, but her productive 
power and activity is enormous. There 
have been South American States 


that haye lived long years of intern- 
al prosperity despite a worthless 
currency. And industry is humming 
in Germany. 

Financially, the situation is decid- 
edly better than in France, for ex- 
ample. The external debt is trifling. 
Taxation is comparatively light. It 
is clear to the commission that the 
government may be willing, but is 
not resolute to pay. It is weak and 
well meaning. It is being bullied | 
the great industrial chiefs, some of 
, Whom, it is understood, would not 
| mind seeing the state default and |: 
Allies exact punishment, believing 
that the latter would lose more than 
they could gain by marching into 
Germany and would soon tire of it. 


BANK STOCKS TO 
YIELD ABOVE 7% 


Retain Strong Market Position 
Despite Effects of Business 
Depression 


With the yield on government se- 
curities subsiding below the 6 per 
cent level the average investor is 
looking about for some other form 
of investment for his free funds, 
whereby he can secure a substantial- 
ly better yield with ample assurance 
of safety of principal. In this con- 
nection he might with wisdom con- 
sider bank stocks. Canadian banks, 
while they have not escaped entirely 
the ill-effects. of the business depres- 
sion, and have without doubt should- 
ered their share of the burdens and 
losses, yet have displayed their en- 
viable position of stahiiity. Bank 
stocks have withstood the adverse 
trend upon the stock markets, and 
the downward fluctuation was within 
comparatively small range. Of late 
there has been a more or ‘ess general 
trend upward, presumably in con- 
formity with the lowering of the in- 
terest yield upon. the bond securities. 

Below are listed a number of Can- 
adian bank stocks showing the pres- 
ent market level, the dividends in- 
cluding bonuses paid during the year, 
and the yield at current prices. It 
will be noticed that in one instance 
the yield ranges as high as 7.68 per 
cent., as compared with the low of 
6.23. The average is around 7 per 
cent. 

Market Rate 
Price & Bonus Yield 


12+1 6.91 
12+1 6.41 


Commerce . . 
Dominion . ... 
Hamilton . . 
Imperial . 
Merchants . 
Molsons . . ‘ 
Montreal... . 
Nova Scotia .. . 
Royal... 
Standard... . 
Toronto . 


STERLNG FEATURES 
SENSATIONAL RISE 


Moves to High of $4.20 5-8— 
Brighter International 
Aspect 


Sterling entered another sensa- 
tional rise this week, and eclipsed all 
former high records of the past two 
years by a wide margin. At one 
stage the quotation for demand ad- 
vanced to $4.20 5-8 compared with 
the opening for the week of $4.09% 
The closing quotation was down 
slightly from the high, however, at 
$4.18 5-8. The majority of contin- 
ental exchanges shared in _ this 
strength to a lesser degree while 
New York funds were fairly steady. 

The spectacular movements of the 
week, especially in Sterling are at- 
tributed to Washington developments 
in connertion with the disarmamer. 
conference now in progress, and es- 
pecially the “four power treaty” on 
Pacific affairs. This is regarded by 
business financial interests as being 
of supreme importance to every line 
of business. It is impossible to tell, 
too, how far the week’s strength was 
due to a series of rumors of a con- 
structive charactor. To many minds 
the rumored billion dollar loan to 
Germany, and the outright cancella- 
tion by Britain of her claim on 
France for war time advances are 
not out of the realm:of possibility . 

The following are the fluctuations 
in Sterling, Francs and New York 
funds; \ 

STERLING AND FANCS. 
Sterling. Francs. 
Demand. Cables. Demand, Cables 
-$4.09%  $4.101%4 18,18 13.16 

. .» 4.10% 4.11% 12.60 = 12.58 

. . 414% 4.15% 12.94 12.92 

- + 4.205% 4.21% 12.89 12.37 
.. . 415% 4.1654 12.40 12.38 

. 4.18% 4.19% 1246 12.44 


NEW YORK FUNDS 


Dec. 8—Funds moved to a high of 8 7-8 
seeeaing to 8 11-16 to 8 3-4 and 8 27-82 at 
close. 

Dec. 9—Market opened strong at 8 7-8 
touching high of 9, closing at 8 7-8 to 9. 

Dec. 10—Opening at 8 18-16 to 8 7-8, 
funds steady throughout session, closing 
at 8 25-32 to 8 27-82. 

_ Dec. 12—Funds dropped to 8 1-4, firm- 
* mo a = 2 as 8 5-16. 
ec. 18—Sales at 8 11-16, & 3-4, 8 13-16 
6 9-16 and 8 11-16. eee 
ec. unds at 8 9-16, 8 5-8, 8 3-8 
8 5-16 to 8 7-16, ; : 


Dec. 8 ... 
Dec. 
Dec, 
Dec. 
Dec. 
Dec. 
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BANKING AND EXCHANGE 


HEAVY SHIPMENTS 
GRAIN STRENGTHEN 
CANADIAN DOLLAR 


In Better Technical Position 
In New York Than For 
Some Years | 


TARIFF OUTLOOK 


Little Prospect of Revision of 
U. S. Emergency Tariff— 
Exports to Canada Decline, 

Business More Difficult 


NEW YORK.—Canadian bankers 
here believe that the unusual strength 


.| of the Canadian dollar in the United 


States during the past week has been 
largely the result of the resumption 
on a fairly large scale of’grain ship- 
ments from Canada, These coming on 
top of a decrease in American exports 
to Canada are believed to, place the 
Canadian dollar in the United States 
in a better technical position than it 
has been for some years past. 

It is believed here that the Cana- 
dian dollar will maintain approxim- 
ately its present position in the ex- 
change market well into the New 
Year. American exporters who have 
been in the habit of doing business 
with Canada report that Canadian 
business is difficult to obtain under 
present conditions, and they do not 
look for any marked change in these 
conditions for some time to come. 
While they seem on the whole much 
pleased with the result of the general! 
election and apparently expect closer 
trade relations with Canada as the 
result of the success of the Liberals, 
they do not expect any radical ad- 
justment of the Canadian tariff in 
their favor. Thus it may be expected 
that the difficulties which at present 
face the American exporter to Canada 
are likely to face him for the greater 
part of the coming year. 

Shipments to Continue 

Then it is expected that grain ship- 
ments from Canada will continue in 
spite of the Emergency Tariff and 
present thirty-five cent a bushel duty 
on Canadian wheat. By the end of the 
year if grain exports from the Unit- 
ed States maintain their present vol- 
ume, the American wheat reserve will 
begin to approach what is regarded 
as the minimum consistent with 
safety. Unless exporting is stopped— 
and that is something which in the 
present state of political opinion in 
the agricultural sections of the Un- 
ited States it would be practically im- 
possible to bring about—the United 
States. will be called upon to either 


use up her present wheat reserves or 


import from Canada. At present it 
seems most likely that the latter al- 
ternative will be the one eventually 
adopted. The Republican Administra- 
tion is in no position to take any step 
in regard to grain exports, which 
would be construed by their already 
disgruntled followers in the West and 
Middle West as a further attempt to 
restrict the farmer’s markets. The 
simpler way out of the difficulty will 
be to let the consumer pay the pres- 
ent duty on Canadian wheat, heavy, 
as it is. While this may result in 


‘strong protests from the milling in- 


terests, in view of the strength of the 
agricultural bloc, it is more likely to 
oceur than any attempt to alter the 
tariff. 


Weekly Bank Clearings 


(In comparison with same week last year) 
ities 
met on Change % 
. «++ $118,708,833+-$ 4,777,790 4.3 
. 128,391,651— 8,580,375 6.2 
11,217,119— 1,353,026 10.7 
5,942,772— 1,846,596 18.4 
6,619,973— 1,919,842 25.8 
$,767,727— 1,266,990 25.1 
2,771,793— 516,266 15.7 
3,601,662— 144,089 3.8 
2,618,467— 931,880 26.2 
1,117,276+- 420,259 60.2 
1,171,692— 491,300 29.5 
860,873— 191,899 18.2 
1,172,704— 268,947 18.6 
800,588—. $76,366 32.0 


Toronto . 
Montreal . 
Ottawa . 
Hamilton . . . 
Quebec . . =. -: 
Halifax .. 

St. John . 
London 
Windsor... . 
Moncton... . 
Brantford .. . 
Peterboro . 
Kitchener.. . . 
Sherbroke . ... 


Total east . ..$282,662,620—$12,189,527 4.1 
Kingston .. . 946,748 
(Western Cities) 

Dec. 8, 1921. Change % 
Winnipeg . ....$ 72,846,1835—$34,279,868 32.1 
Vancouver . .. 18,924,645— 6,284,675 31.0 
Calgary 6,795,468— 3,544,386 34.2 
Edmonton . . .  6,001,608— 461,812 7.1 
Regina . . .. .  5,019;,727— 316,814 5.9 
Victoria. . . . 2,448,850— 597,905 19.6 
Saskatoon . . .  2,301,266— 355,204 13,3 
Moose Jaw . . _ 1,124,866— 1,477,080 56.7 
Ft. William . .  1,174,070— 70,594 5.6 
Brandon . 921,254— 121,704 11.6 
Lethbridge . . 846,149— 201,308 19.2 
N. Westminster .. 577,346— $57,893 38.2 
Medicine Hat . . 453,742— 275,174 87.8 


. .$118,934,621—$48,844,867 89.7 
—-__eeo- err —S—— 

. » $896,597,241—$60,583,804 18.8 
Yr. to date $16,247,292,690—$2,886,428,927 148 


Total west . 
Grand total 


ONLY ONE NEW 
BRANCH IN MONTH 


Slowing Down Policy of Cana- 
dian Banks Shows 
Up in Figures 


A net gain of one branch for the 
month of November is reported by 
the Canadian chartered banks. The 
number of branches opened during 
the month was eleven, while the 
number of branches closed was ten. 
The Hochelaga was the most active, 
opening three branches, while the 
Merchants and Provincial opened two 
branches each, and the Home, Mol- 
sons, Standard and Union one branch 
each. The Bank of Toronto closed 
three branches; Commerce, Standard 
and Union two each, and the Hoch- 
elaga one. Following is a list of the 
branches opened and closed during the 
month: 


o 

Hochelaga—St. Jean de Matha, Que.; 
Warwick, Que.; St. Felicien, Que. 

Home—Sparks Street, Ottawa. A 

Merchants—York Street, Hamilton; 
12th Avenue and Granville Street, Van- 
couver. 

Moisons—Fort Erie, Ont. 

Provinciale—Grand Chicot, Que. (sub- 
branch); Repentigny, Que. (sub). 

Standard—Lonsdale, Ont. eS 

Union—Winnipeg, Agricultural Col- 


lege. 
Closed 

Commerce—Martinville, Que. (sub- 

agency); Ashmont, Alta. 
Hochelaga—St. Elzear de Beauce, Que. 
Standard—Selby, Ont., Udora, Ont. 
Toronto—Phelpston, Ont.; Cesseford, 

Alta.; Stanmore, Alta 
Union—Dropmore, Man.; McConnell, 
an. 


For the eleven months ending with 
November, there were 192 new 
branches opened and 110 branches 
closed, The figures following show 
the changes for the eleven months: 


. 1921 

anuary .. . 
February .. . 
March .. . 
April .. 

May .. .. 

June .. .. 
SUE ieee 
August .. . 
September .. .. 
October .. .. .. 
November .. .. 


Opened Closed 
.. 24 14 


AID TO FARMERS 
BY MACHINERY 


NOW EXISTING 


(Continued from page 1) 


utilize the existing financial ma- 
chinery providing for the hazard of 
the risk by a guarantee against loss 
to be furnished by the Federal Gov- 
ernment. 


The suggestion has been made that 
some supervision should be establish- 
ed following the payment over of the 
money, to see that it is actually ex- 
pended on seed, and the seed actually 
planted. Instances have not been 
uncommon in the past where the 
money has been squandered, or the 
seed sold or fed to livestock. The 
supervision necessary might be sup- 
plied through the appointment of a 
government official for each of a 
{large number of moderate sized dis- 
tricts. The banks would be in a po- 
sition to check up the correctness of 
information supplied by the appli- 
cant, and the local bank managers 


money to the — 
themselves receive 
the Province. 


tas, 
it! 


elsewhere as well, 
operation at the present 


areas for the purchase of | 
up to an amount required 


> ee ‘or 
ES i 


acres, the idea of rye seeding 


that 1t was a more hardy ¢ 
wheat; and less affected b 
conditions. ae 


would have frequently an incentive |. 


in overlooking also the utilization of 
the seed grain to the best advantage 
as in a large proportion of cases 
those assisted would already be their 
creditors through pre-existing loans. 


How Bank Act Reads 


It should be noted, in considering 
the attitude of the banks to appli- 
cants for help that they can only 
make loans on sufficient security be- 
ing furnished in the first place, on 
crops or chattels, and on real estate. 


Section 88 of the Bank Act precludes 
ya bank from taking security unless it 


advances actual money simultaneous- 
ly. Furthermore, a bank can only 
take real estate security to secure 
a pre-existing debt. 

Loans through banking machinery 
are fairly common. ~ For several 
years past the banks have loaned, un- 
der government guarantee, to “en- 
trants for unpatented lands,” that 
is those who have as yet no title to 
the land and no credit standing. 

Loans By Municipalities 

In addition in the province of Sas- 

katchewan relief of this nature is 


given by municipalities. These make 
seed loan advances and take’a note 


Bright Spots In The Industrial 


éC OU can!—If you:think you can,” is a saying, 
been verified in. the\many. instances we have 
who in spite of all difficulties in the present y 
volume of their trade. 
sit still in vain and wait for “good times” 
till you.go and fetch them—till you do 'w 


you have done. Each 
the following further 


i No. 6 


man must make his 
instances of “Bright Spots,” 


ear 
What these men have done others can do. You 
to return. They will never return 
hat the men of whom we have told 
own “good times.” In addition 

‘ tanec we are this week 
a buyer’s experience which illustrates the way not to do business. 

F. W. Staples, Ford Dealer, of Ingersoll, Ont., 


the truth of which tae 
given of business men 


have increased the 


“ne 


has been busy recording the best year in his busi- 
ness history. By sheer hard work he has sold 
over 80 new cars, 12 trucks, 14 tractors, 11 trac- 
tor plows, 4 sets of tractor discs and many thou- 
sand dollars’ worth of accessories, to say nothing 
of repairs and used car sales. He enl 
premises and added to his ipment. His 1921 
business shows an increase of about 33 per cent. 
over that of 1920, 

The Fuller Brush Co., Toronto. This company 
was exporting to Canada in 1920 and sales 
amounted to $5,000 a month. In 1921 they com- 
menced to manufacture in Canada and sales are 
now $80,000 a month, and 250 salesmen are em- 
ployed. The company accounts for its rapid in- 
crease in business as follows: 

(1) Additional advertising —three times as 
strong as last year. 

(2) Better type of salesman due to unemploy- 
ment, : ' 

(3) People will still buy if you have value and 
can show it. 

The organization has been tightened up in 
every way and selling has been made more and 
more intensive. 

The Interwoven Stocking Co., of New Bruns- 
wick, N.J., has been so snowed under with orders 
that it has been obliged to confine itself to tak- 
ing care of its old customers and for some time 
its salesmen have been instructed not to open 
any new accounts. During the first six months 
of the year more socks were sold than during 
the first half of any previous year in the history 
of the business. 

John Wyckoff Mettler, president of the com- 
pany, ascribes this chiefly to their bold stroke at 
the end of last year of practically cutting prices 
in half. “We figured,” he explained, “that if a 
dog’s tail has to be cut off you can’t save hurt- 
ing the dog by cutting it off little by little. We 
knew that by April we would have to have our 
prices cut practically in half. We decided to 
make the full cut at once. 

“Then just as soon as we saw which way the 
tide was going we jumped in with an advertising 
campaign in newspapers in more than twenty- 
five cities and a series of page advertisements 
in color in a national medium. We invested a 
lot of money refreshing the public’s and the 
dealer’s picture of Interwoven. We concentrated 


You can send your sales messa 


stration. 


all our forces. Now ‘we e benefit. 
A STRIKING CONTRAST 


Now for an experience of an : 
W. Acason, president of Ainton Waa ru 


Company, wanted to car. Read his 
count of his meee r 
No. 1 


Experience 
“T visited one of thé largest buildings 
troit,” he says, “and was quite enthused 
coupe, exhibited on a wonderful floor in a 
nificent show-room, talked ur 
a well-dressed sal 


asked to be allowed 

man promised to drive 

which was about ten bl 

a demonstration. 

ago, and I have heard nothing 

salesman and I haven’t been off. 

Experience No.2. — 
“T answered an advertisement for a 

went to see it twice and liked it, took 

with me the third time and drove the 

the salesman my business card and 

number. This was some time ago. and 


“car is still being advertised in 


I haven’t even been followed up by 


in De- 


address but I haven’t heard from them at all, 


“ o. 
I saw a used coupe which I thought 


me and went to the salesroom to see it and the e 


eee = a know that the 
a car for sale, let alon i 

or showing i i me e knowing ng where it was 
_ “In view usiness conditions at the presen 
time, it is hardly believable that. aah 1 : 
ences as above mentioned can be true, but v 
are the facts of my own experiences, 


imagine that ther are hundreds of 
who could tell the same story.” .— 
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POLISH BANK NOTES 


To Be Withdrawn From Circulation 
and Exchanged For New 


Announcement is made of the with- 
drawal from circulation of Polish 
bank notes of 1, 5 and 20-mark de- 
nominations, issued on May 17, 1919, 
which will cease to be legal tender 
after December 31 next. These notes 
will be exchanged at the Polish Na« 
tional Bank and its branches in Pol- 
and for new currency until the end of 
the year, 


REVISE RUSSIA'S 


» CURRENCY STANDARD 


{Recognized That Deterioration 


Is Permanent—Establish 
_ More Stable Basis 


Russia is the first of the countries 
of Europe with a disorganized cur- 
oo sera 2a its deterioration 
permahent; as taken steps to 
establish a néw currency basis. The 
Soviet Government has issued a de- 
ereé ordeting thé creation of a new 
next year. It is proposed to 

make one rouble of the new currency 
equal in value to 10.000 roubles of 
the old. The new notes will be issued 
in denominations varying from a 
half a rouble to one thousand. Such 


‘1a revision of the standard of value 


ty 
ex- 


was inevitable in view of the drastic 
degradation of the old. To issue an 
edict of this character is not enough 
to restore the monetary systems of 
the country on 4 stable basis, for un- 
less expenditure is brought within 
revenue, so that recourse is not 
necessary to the prititiig press in 
order to meet day-to-day outgoings, 
theré can be ho stability of currency. 


THE U. S. NATIONAL 
BRANCH BANK SYSTEM 


The Tendency to Develop 
Along Lines of the Can- 
_ adian Bank System 
From Our Owi Correspondent 
NEW YORK. — In an interview 
which appears in the current issue 


-10f the Financia] World, Louis G. 


Kaufman, president of the Chatham 
and Phenix National Bank express- 


> les the opittion most emphatically the 


_. Mr. Wallace however makes the 
comment that “the people of this 
country are suffering today from too 
much credit unwisely advanced in the 
past.” No doubt this is true of many 
armers and Mr. Wallace cites the 


eventually the National Banks of the 
United States will have brariches in all 
parts of the country. “The national 
branch bank system no doubt will be 
extended by banks throughout the 
country,” says Mr. Kaufman, “it is a 
convenient system and facilitates 
banking for customers. Probably it 
would do away with failures in the 
poorer sections. The banks can 
serve a more diversified business, 
which is a safety valve for the whole 
banking business. A bank that 
specializes naturally must _ suffer 
when that particular field in which it 
specializes suffers.” 

The Chatham and Phenix National 
Bank. was the first national bank to 
open local branches. It now has 
thirteen branch offices in New York 
City and total deposits of over $165,- 


‘| 000,000 and capital and surplus of 


to his live stock holdings 

has his silos filled and other feed 

y to feed additional cows, but he 
unable to purchase the cows or to 
loan at the bank for such 

. He submits a financial state- 

ment of his resources and liabilities 
which show that his farm loan and 


his urces in cash, machinery 
live $2,300. Mr. 
only answer 


he has already been given about 
it as he is. entitled to. 
business view of his 
local banks would 
scarcely be justified in extending fur- 
ther credit even for milk cows. Too 
liberal credit in the past has brought 


See 


titled on purely business grounds.” 


We wish to congratulate the editor 
of the Farmer on this plain statement 
to his correspondent and the excellent 
advice he is giving to his farmer 
readers. The farm journals general- 
ly should be as frank and tell the 
farmers in simple, plain language 


that where they have gone head over 


heels in debt, and often times on spec- 
ulative ventures, such as buying ad- 
ditional land at the peak of war 
prices, that they are not now eligible 
for more credit and cannot expect 
their banker, to make further loans 
to them, either through the War Fi- 
nance Corporation or any other 
source. The emergency financial 
measure for agriculture was not in- 
tended, and will not be used, to ex- 
tend further credits to farmers who 
have over-borrowed and whose lia- 
bilities far exceed their available as« 


sets, 


‘ 


$15,000,000. 

Ten years ago when Mr. Kaufman, 
after being the president of a small 
country bank in Michigan, took 
charge of the affairs of the Chatham 
and Phenix it was thought impossible 
for a national bank to establish 
branches. Mr. Kaufman found a way 
by resurrecting a law passed in 1865. 
He thus made it possible for a na- 
tional bank to acquire branches by 
buying out a state bank nd its 
branches and having them all enter 
the national banking system. Many 
of the local nationa] banks have fol- 
lowed this lead during the past de- 
cade. , 


DEFINITE ENDORSEMENT 


It Is Protection. In Case Of Bearer 
Cheque 


An interesting cheque case was de- 
cided in the Division Court. J. J. 
Hunt, a lawyer, received a cheque 
some time ago for one of his clients 
for $32.50, made to himself or “bear- 
er.’ Mr. Hunt endorsed the cheque, 
made it payable to his client’s order, 
and sent it to his client, but it was 
lost, and the person who found it 


cashed it. Mr. Hunt’s client and the 
person who signed the cheque sued; 
and were given judgment. 


DOMINION 
The Dominion Bank announces the 
dosing of its sub-branch at Amelias- 
burg, Ont., on the 15th inst. 


eee 


NOVA SCOTIA 


H. V. Cann, Assistant General Mander 
er of the Bank of Nova Scotia, formerly 
stationed at Ottawa, has taken eharge 
of the New York agency of the bank, 
succeeding H. F. Patterson, who has 
been transferred to the general office 
as a Superintendent of Branches. - 
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THIRD PARTY CAN 
USUALLY COLLECT 


Holder in Due Céutse Has His 
Rights Under Defective 
Cheques 


In his second lecture on the Bills 
of Exchange Act before the Toronto 
Bankers’ Educational Association. 
John D, Falconbridge, M.A., LL.B., 
dealt with the legal position of a 
holdér in due course of a bill when 
he is a, third party and the title of 
the original holder of the bill is de- 
fective. He reealled a case which 
came up in the English courts, in 
which the plaintiff was suing the de- 
fendant for the amount of a cheque 
which he lad received iti good faith 
and for which he had given good 
value, indsmiich as he had discounted 
the chéque for £197, the face value 
being £200. As soon as Baron Martin, 
who was trying the case, heard that 
good value had been given for the 
bill, he stated that any defence which 
might be put up by the person siied 
to the effect that he had made out 
the cheque in favor of a second party 
who had not given good value, and 
had endorsed it in favor of the plain- 
tiff, would be beside the point. This 
ruling is in line with the section in 
the Bills of Exchange Act which 
states that every holder of a bill is 
prima facie deemed to be a holder in 
due course, but that if in any action 
on a bill it is admitted ur proved that 
the negotiation of the bill is effected 
with fraud, the burden of proving 
that he is such a nolder in due course 
shall be on him, unless he proves 
that he received the bill in good faith 
and gave good value for it. The title 
of the plaintiff in the above case was 
not affected by the faulty title of 
the party who negotiated the bill to 
him, The proof that the plaintiff was 
a holder in good faith and conse- 
quently in due course consisted in the 
fact that he had given £197 for a 
£200 cheque, because he would not be. 
likely to give good value for a worth- 
less document, On the other hand, 
fraud is a perfectly good defence as 
between the two parties in the orig- 
inal transaction. It is therefore ex- 
pressly implied in the Bills of Ex- 
change Act that the holder of a bill 
in due course holds the document free 
from mere personal defences avail- 
able to prior parties among them- 
selves, a8 wellias from defect in the 
title itself. This clause also covers 
cases where it is understood that one 
debt is to offset another. Such per- 
sonal defences are, of course, valid 
between the original parties. 


Duress and Illegality 


In addition to fraud, the Bills of 
Exchange Act specifies duress and 
illegality as grounds of defence be- 
tween the two prior parties, but not 
against the maker of the bill and the 
third party to whom it may be ne- 
gotiated, For example, a cheque may 
be extorted by duress, that is to say, 
by intimidation, from a householder 
by a burglar. The householder has a 
perfectly good defence against the 
burglar according to law, but has no 
defence against a third person to 
whom the cheque may be negotiated 
by the burglar, if the third party re- 
ceived it in good faith and for value. 
The same applies to a bill made illeg- 
ally. If, for instance, an agreement 
is made between two parties to rob 
a bank, this would be an illegal con- 
tract, and any bill or note made cov- 
ering services rendered in this con- 
nection would be an illegal document, 
and this illegality would be a good 
defence. If, however, the bill were 
passed on the third party, who re- 
ceived it in good faith, and for value, 
the third party would have the legal 
right to collect the money from the 
maker of the bill. 


Wagers and Bets 


Another illustration of illegal con- 
sideration may be found in cases aris- 
ing out of wagers or bets. By statute 
passed in Great Britain in 1835 and 
since adopted in Ontario and some of 
the other provinces of Canada, all 


wagers and bets are declared to be 
null and void, Betting between indiv- 
iduals is not illegal but is simply 
void. Securities given for payment of 
a lost bet are divided into two classes: 
those upon games and races are of 


one class, and those upon elections or 


events other than games or races are 
of the second class. Securities given 
in connection with the second class 
-are simply void, but if the document 
is passed on to a third party for 
value, he is a holder for value. and is 
entitled to sue. Security of the first 
‘class, namely, for payment of a bet 
lost on @ race or game, was formerly 


void in everybody’s hands, but the 


law was so unsatisfactory to bankers 
and bill-brokers that a statute was 
passed in Great Britain in 1835 where- 
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between the original parties, since it 
has been given for an illegal consid- 
eration, but a third party to whom it 
is negotiated in good faith hecomes u 
holder in due course, There was re- 
cently a case before the House of 
Lords in which the loser of a bet suc- 
ceeded in his suit against the winner 
for the amount of the cheque which 
he had given to the loser, and which 
the latter had deposited in his own 
bank for collection. If the cheque 
had been cashed at the loser’s bank, 
the whole transaction would have 
been closed. By reason, however, oi 
it passing through the hands of a 
third party, the loser had a claim 
against the winner and recovered the 
amount accordingly. 

The lecturer then considered the 
case of real defences, that is to say, 
defences based upon the bill itself as 
opposed to mere defects in title and 
personal defences. If a person liable 
on a bill pays in due course to the 
holder, the holder’s title is thereupon 
defective. So also, if a bill is paid 


to a particular holder on the date of: 


maturity and is later on the same day 
passed to a second holder, the bill is 
void because the maker of the bill 
has a real defence. On the other hand, 
payment before maturity does noi 
have the effect of discharging the 
bill’ and is therefore not a real de- 
fence. 

A material alteration in a document 
without the authority or assent of 
the parties liable is a real defence 
‘even against a holder in due course, 
uniess the alteration is not apparent 
m which case payment for the orig- 
inal amount may be enforced. 


GERMAN PLANTS 
FOR AMERICAN 
MANUFACTURE 


(Continued from page 1) 


ada between the buying power of the 
producer of agricultura] products and 
the prices being charged for manu- 
factured goods, Not only is it a case 
where efficient methods of merchan- 
dising and distribution must be em- 
ployed but the margin between the 
cost of raw materials and finished 
products must be cut down to encour- 
age a proper balance between produc- 
tion and consumption. Broadly speak- 
ing, the people in the town industries 
must sell their goods and services 
either to the country people or tc 
themselves. It is plain that the 
former cannot take their usual share 
at present prices. and the town pop- 
ulations have nothing to gain by 
holding up the cost of living on them- 
selves, A genera! reduction of in- 
dustrial costs would accomplish two 
very desirable objects, to wit: pro- 
vide work for the unemployed and 
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lower the cost of living for every- 
body. 

It is taken for granted as in the in- 
terest of the wage-earning class that 
the well-to-do who are able to con- 
tinue to pay the present high living 
costs should be required to do so, but 
if their living costs were lower they 
would be able to buy more or invest 
more (which is the same thing) in 
either case creating a larger demand 
for labor. On this point the National 
Bank of Commerce in New York, 
says: 

It is taken for granted that if a rich 
man embarks upon house-building as an 
investment, the wage-earning class bene- 
fits by making houses: cost as much as 
possible. But if the cost is 100 per 
| cent. above normal, the investor’s capi- 
tal will put up only one house instead 
| of two, only one-half as much labor 
will be employed and the rents which 
labor must pay will be correspondingly 
higher. The amount of construction 
work of all kinds is limited today by 
the amount of capital available. If the 
wage-earning class absorbs this avuil- 
able amount in half-time work, it will 

idle the other ‘half and lose the 
benefits that would come with an in- 
crease of the productive equipment and 
facilities that minister to the comfort 
of all the people. : 

Until these simple economic truths 
are comprehended, the present slow, 
grinding, heart-breaking process of re- 
adjustment must continue, with millions 
out of work and many of them gradu- 
ally eating up the little savings they 
had made. 

Two factors of uppermost import- 
ance in contributing to the restraint 
of trade are the want of confidence 


as to’ price levels on the part of the 


; public, and the curtailment of buying 
(power through the large volume of 


unemployment and the smaller re- 
turns from the season’s crops. It 
is improbable that the latter condi- 
tion is one of the outgrowths of the 
times, Despite the near approach of 
Christmas throughout the country 
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Ottawa, Canada 


business has not picked up to the de- 
gree predicted earlier in the season. 
The public is still exercising an unus- 
ual caution in connection with its pur- 
chases, and has not yet been definite- 
ly satisfied that prices are not too 
high in their relation to replacement 
costs. 


MINING STOCK QUOTATIONS 


Week Ending Dec. 13. 


High Low Close Sales 
1% 
1 


8 
22% 


9 
Con. Smeiters 19% 18% 19. 
Coniagas .. 35 

Cr. Reserve... 9% 

D. Extension. 71% 71 71 
Dome Lake . 5 ‘ - 
Dome Mines... 21.25 20.00 20.50 
Gifford . . . % 

Gold Reef .. 1% .1% 1% 
Hargraves . . ly 

Hattie . . . 2 20 26 
Hillcrest, em. 66 65 65 
Hollinger . 7 85 779 7 80 
Keora ... .<»°.10 8 9 
Kerr Lake . . 3 50 

Kirkland Lake 32 30% W% 
La Rose... 382% 32 82% 
Lake Shore. 1 22 119 1 22 
Inspiration . 3 

MeIntyre .. 200 196 1 97 
Mining Cor. 115 100 1 16 
Moneta... 8 7% 7% 
Newray... 4% 
Nipissing ... 700 6 26 6 50 
National oa 
Peterson Lake 5 

Porcupine Cr. ,13% 18 
Porcupine Tis 58 

Pres, E. Dome 

Schumacher . 32 
Silver Leaf.. 

Teck Hughes. 

Timiskaming. 

Thompson Kt. 

Trethewey . . 

Por. V. N. T. 

West Dome . 

Wasapika ..., 


The Testimony of the Road Proves 


LOP TIRES 


(Double-Life 
MEAN |High-Mileage 


Dunlop leadership in Tiredom has been most 


manifest this year. 
believable are piling up 


Mileage records almost un- 


all over Canada. 


The Special Mileage-Making Process, which 
is the basis of our Fabric Tires, has worked 


wonders. 


Perfect shape and balance, stronger side 
walls to resist curb and rut abuse, special wear- . 


resisting anti-skid tread, 


etc., add the last touch 


to popularizing to the full a tire that has long 


stood in high favor. 


Dunlop “Cords” made good from their in- 


ception. 


These tires taught motorists to expect more 
resiliency, greater air space, larger amount of 
material, better carrying capacity ; in short, big- 
ger mileage, and that is the standard by which 


all Cord Tires are judged to-day. 


Dunlop Tire & Rubber Goods Co., Limited 


Head Office and Factories: Toronto 
Branches in the Leading Cities 


by the instrument is unenforceable 


ree ee 


RE ee ne 


neni ko ke nn 


hE a 
= 





ee ee 


cn eee ARMED eee rk ee 


— err 
7 tr Sheep vers pon’ : i 
nit el i nt li ny liners ee is eet ni a aan et 


a a NN LTA TAMIL LAE CREE OS 


oad | 
THE FINANCIAL POST 


Members of the Audit Bureau of Circulation 
President - - - «+ «* JOHN BAYNE MACLEAN 


Vice ~ «+ «, » HORACE T. HUNTER 
Pers . « «= GORDON RUTLEDGE 
Editor . - . . - - - J. W. Re 
A weekly newspaper, presenting in a popular manne, — le 
sateen veer can anneal roost. or oitila! notin 


ef corporations, will be inserted in the news 
- t"" 


\vertisi' i ted befo publication, and none of 
sieeee ertiinnable character is accepted. ** aceeptance of advertising 


vill not deter the editorial department from making such comments 


ae. a from ; ted for editorial pur- 
, news bureau sources submit lor P 
st ai be published, and no such bureau or individual shor'd be paid 
any consideration or given any credit for the insertion or inspiration 
of any item. 
; ADVERTISING RATES: 
Single insertion ...-+--++-----+-*> pesccereewcess 
* ¢inancial Reports, Debenture Notices, etc., 20c per agate line 


SUBSCRIPTION PRICE: 


Oanada, the United Gfates and Mexico..... 
Great Britain, Irela and Colonies having 
minimum postal rates 
< oe ited rt instance of 
ubscribers ia to repo any 
ae or ate see ak PosT. 
PUBLISHED BY 


[ue MacLean PusitisHinc Company, Ltp. 


148-158 University Avenue, Toronto 


MONTREAL, Southam Building, 128 Bleary Street, M. Foster ; WINNI- 
PEG, 1103 Union Trust Building, Andrew O?Malley; VANCOUVER, 
Building, Roy Hunter; BOSTON, 1784 Old South 

; NEW YORK, Reom 1606, St. James Building, 

th Street), R. Lewe; CHICAGO, 408 
CLEVELAND, 1261 Bast 99th St., W. L. 
MacLean Co. of Great 


$ 2.80 per inch 


$5.00 per annum 


Gifford; GREAT ‘AIN—London, 
Britain, Ltd., 88 Fleet St.. B.C... E. J. Dodd. 


‘TORONTO, DECEMBER 16, 1921. 
ci imitate 
NO ROYAL ROAD IN BUSINESS 
| hae COMMENTING on the annual report of the United 
Farmer’s Co-operative Company of Ontario, THE FIN- 
ANCIAL POST last week called attention to the fact that 
the deficit of $388,597 was about one third of the paid up 
capital. It was not a matter of surprise, therefore, that 
there should be some frank talk at the annual meeting 
this week as the co-operators realized that there was no 
special providence standing guard over their schemes and 
that-they must face the same inexorable laws of business 

as confront private concerns, 

The Ontario Farmers Co-operative made a success of 
marketing. Nothing but encouragement can be offered to 
this movement or any movement which brings our produc- 
ers better returns, although we are inclined to believe 
that if they displayed the same spirit in working with 
private marketing concerns they would be just as far, or 
further ahead in the long run. However, as with the 
Grain Growers in Western Canada this evident success 
went to the heads of the co-operators. They had discover- 
ed, they believed, the secret of business. So they applied 
co-operation to retailing. When business was good they 
got along all right. Then came the slump. The selling or- 
ganization worked close to the market and quick turn- 
over prevented losses, But the buying organization had 
been loaded with big stocks at high prices and losses of 
$0 to 60 per cent. had to be faced. The dissipation of a 
third of the paid up capital resulted, : 

_. The crisis was evidently reached some time ago when a 
change in the management was made. The new executive 
head started in to clean up the situation. The losses 

_ shown in the report are the result. But the concern is 
now on a better basis. Manager Clemes has wisely ad- 
vised that the loss should be shouldered at once by the 
shareholders by reducing the value of the stock from $25 
a share to its present value of $15 per share. But the 
shareholders seem to have the short-sighted idea that 
they would be losing something by so doing. Mr. Clemes 
has also advised that the company get out of the retail 
business, If both of these suggestions were acted on the 
company would be in a much better position to return 
dividends to its shareholders and service to the community. 


WHISTLING IN THE WOODS 

i PERIODS of business and industria] depression were 

merely the result of sentimental influences, if al! 
experience in business and economics did not teach that 
inflation is inevitably followed by deflation, if we did not 
know that the purchasing power of agricultural Canada 
had slumped and that retail prices and manufacturing 
costs must be adjusted to that basis to encourage normal 
consumption, if we could sell our manufactured goods in 
the world markets at the present costs of production with 
attendant high wages—then there might be some reason 

' to hope that the Ontario government’s effort to better the 
condition of the people of the province by spending their 
own money in a prosperity advertising campaign would 
be justified by results. 

But, alas, it needs little knowledge of either psychology 
or economics to tell us that the farmer with: his income 
materially reduced, or the worker with lower wages, will 
not buy from the retailer at the latter’s prices merely 
because he is told that this will help the retailer, the 
manufacturers. and the workers, and, therefore, the 
community in general, When the consumer is thus urged 
to buy at the prevailing prices he may agree with the 
theory that to keep goods moving might benefit the whole 
community but individually he exercises the suspicion 
which this appeal has aroused by waiting for lower 
prices. 

_ One of the great difficulties to be overcome is the 
impression gained by the consumer through this foolish 
talk about a buyers’ strike that by holding off he can 
drive prices lower. The best way to dispel this idea is 
to put goods on the basis of replacement cost and take 
effective means to make the public believe that prices 
have been adjusted to a proper relationship with raw 
materials, But merely a sentimental appeal to people to 
buy tends to convince them that prices have not yet been 
brought low enough—and so they wait. Even should the 
campaign bring the results which are seemingly hoped 
for it, and a buying movement were started there would 
be many manufacturers, wholesalers and retailers who 


, ,would cash in on this sentiment by keeping their prices 


Pp. 

The demand for high-priced theatre tickets, and the 
crowds at race tracks, baseball and football matehes, in- 
dicate that the people have money to spend. But they are 
not going to buy goods if they think they are doing the 
retailer or the manufacturer a favor‘and that if they 
wait prices will come dewn further. Psychology ef the 
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stock market teaches us that the public do not come in 
on a falling market. Even though prices may be far 
below their intrinsic value they wait to catch the low 


point—they usually wait toe long, but they never learn 


that lesson.’ 

The best way to meet the situation is to forget what 
goods or materials cost. The market values to-day—the 
replacement cost—must be adopted to convince the con- 
sumer that he is getting the worth of his money; to 
invite people to buy for the good of the community will 


have no effect if they think prices are going lower, Many 


manufacturers and retailers, like those referred to in 
the series of advertisements which have been appearing 
in THE FINANCIAL POST, have adopted these princi- 
ples and by employing aggressive; intelligent methods to 
ativertise their policy, have been doing a satisfactory 


business. 


CAPITALIZING JEALOUSY AND PREJUDICE 


Ts MONTREAL STAR, expressing the views of Lord 
Atholstan whose personal interests it selfishly serves, 
has tried to show that because it was suggested by Sir 
Joseph Flavelle that some of the older officials of the 


Grand Trunk should retire on pension to make’ way for 
younger men’ who would then be better equipped to fit 
into the larger National railway administration when the 
amalgamation of the various systems is completed, there 
was dirty work afoot on the part of the Toronto crowd 
to euchre Montreal out of its Grand Trunk offices. It 
was a clever election trick but one which should be be- 
neath any newspaper which aspires to national reputa- 
tion. The appeal to that prejudice against Toronto which 
has been growing in Quebec and the Maritimes with the 
impression that there was too close a connection with the 
Meighen government succeeded, as such appeals to feel- 
ing usually do. Montreal rocked with resentment on the 
eve of the voting. Nothing could have been better design- 
ed to add impetus to the King avalanche in the East. 

Atholstan’s eleventh hour switch was, politically, both 
slick and clever, He was able to swing a very effective 
force against the government and take a seat in the 
band-wagon of the successful party without actually cut- 
ting the painter from the government whose policies he 
had been supporting—supporting even to the extent of 
loaning his cartoonist, Racey, to the government’s pub- 
licity bureau to draw bill-board eagles to threaten des- 
truction to Canadian beavers, with only the tariff to 
prevent catastrophe. 

y? It is obvious that the Star’s excuse for raising 
the cry that Montreal was being betrayed by the Toronto 
crowd and the government was of the flimsiest construc- 
tion. It was a direct appeal to jealousy and prejudice. The 
only answer seems to be that Atholstan, seeing the hand- 
writing on the wall so far as the government was con- 
cerned, sought some reason to win favor with the solid 
Quebec anti-Meighen, anti-Toronto movement. The fact 
that there was so little to support the charge, as Sir 
Joseph Flavelle has so effectively shown, mattered little. 
Reason and logic are not necessary when jealousy and 
prejudice can be aroused. 

THE FINANCIAL POST is not out to defend the gov- 
ernment in its policy regarding the railroads, We do 
not now and never have believed in government opera- 
tion of these roads. The best interests of Canada demand 
a C. P. R, type of organization, management and service. 
But we do believe that in asking Sir Joseph: Flavelle to 
assist temporarily in organizing the system on a more ef- 
ficient basis a wise step was taken and that he should 
be supported in his efforts and not made a target for 
petty criticism and misrepresentation. 


EDITORIAL NOTES 
' THAT THE salvation of the Russian people will be 
when “the day arrives that they can return to the former 
conditions of a part of the commercial world, just as 
North Dakota recently came back into the American union 
after four years of ‘floundering in the mire of Socialism” 
is the conviction of Commercial West (Minneapolis). 
* es * 

PREMIER GREENFIELD, of Alberta, is impressing 
many of the business men of the province as Premier 
Drury has in Ontario. “He has so far shown himself to 
be a very wise and energetic ‘representative,” writes a 
business-farmer of Calgary, “and we have great faith 
in his judgment.” And this was one of the Western sup- 
porters of Meighen who believed that his return to Ot- 
tawa would help to “steady the situation.” " 

s a s 

THE TORONTO GLOBE believes that the Hydro 
municipalities should shoulder the financial burden for 
Chippawa. Does The Globe suggest that Ontario should 
repudiate its guarantees of the bonds which have been 
issued for this project? The credit of the province was 
responsible for investors lending their money at a rate 
which made the financing of the scheme possible; the 
municipalities themselves withovt provincial backing could 
not have done it. Frequently when The Globe talks fin- 
ance one is somehow reminded of Trotzky. 

a 
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THE LENGTHS to which the public ownership press 
in Ontario will go to support Hydro policies is indicated 
in the argument that it was Premier Drury’s opposition 
to hydro-radials which reduced Crerar’s vote in Ontario. 
This, however, does not explain the solid Liberal palanx 
from Quebec nor the vote in the Maritimes. Our opinion 
is that Crerar’s individual strength in the East was un- 
dermined by talk of secession, repudiation of farm mort- 
gages, etc., by some of the Western radicals and ex- 
tremists who attached themselves to his party. We can 
see no parallel between the vote in the Dominion election 


and the next vote in this Province. 
* * * 


ON BEHALF of the debenture holders of the old Dom- 
inion Permanent Loan Company a demand js now being 
heard before the courts to have shareholders return divi- 
dends paid in past years, on the ground that such divi- 
dends were not earned but were actually taken out of 
capital. The case for. the debenture holders may be a 
strong one but we doubt if dividends could be recovered 
after the elapse of such a long period. Unearned dividends 
should never have been paid, The Dominion Permanent 
scandal serves to emphasize the ineffeetiveness of the red 
tape methods which prevailed in the Oritario departmen‘ 
before it was reorganizéd on a praetical baris by the pres- 
ent government, 


The Struggling Days 
Of A Great Enterprise 


Since the beginning of the 
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have died Sir William Van Horne,|speech Stephen wrote to Macdonald,| work, Sir Joi 


Lord Strathcona and Lord Mount-|“I am so furious at Blake that I can- 
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been great; all men are not privileged 
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Sir John A. MacDonald “It is impos-’ the King vs. the Royal Bank of Can- 
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Then the legislature went on and Pe 
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than injudiciously.. In granting 
government aid to the C.P.R. the nour i ane to a 
pledging of the credit of the country |Company having its head 
‘© a project in which the promoters | another province, to secure the 
had infinite faith, that was an integ- guaranteed by the government. 
ral eet of the arrangement under|the Railway Company entered 
which the most westerly province tract nstruction company 
joined the confederation but which a se 
more than once seemed a_ hopeless company 
dream that MacDonald’s great prob- aes of ey sane in ae sie 
lem came, 
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the government and the capitalists} ‘The bonds guaranteed by the gov-| 


backing Stephen and Smith all seem-/ernment and taken up by Morgan, 
ed rosy enough, although many Con-/Grenfell & Co., in London, were sold 
servatives openly or secretly express-/in London, the proceeds were remit- 
ed their dissatisfaction with the ar-/ted to J. P. Morgan & Co., in New 
rangement. Within three years the | York, paid over to the New York 
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‘n one of his letters to the prime| power and a new regime came in that 
minister stated “to you alone the C./knew not Joseph—or probably knew 
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Canadian. railway.” And this time 

again the government came through| Bank Refuses Demand of Province 
ind in the session of 1884 a loan of for Deposit 


$22,500,000 was made after the rail-| — At an ss 
Sens ; y rate the new administration 
road, by the machinations of its foes passed a law providing that, whereas 


to build the railway, and agreed | 


the suggestion that he acted other | non-residents of the province of Al Ma “Ca 
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had found it impossible to sell land the Railway Company had defaulted | w 


or bonds or raise money in any other/in its bond interest and in building 
way. the railway, the proceeds of the bonds 
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Within a twelve month the line |°"¥° of the province free from all 
was again appealing for aid. Mac- rn ie the Railway Company, but 
donald refused it. He could not af- li I @ government should remain 
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porters were in insurrection. In ats y the Railway Company 
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his hands and in a note to Macdonald on . e province then demanded from 
wrote “I need not repeat how sorry of oyal Bank the $6,000,000 on de- 
I am that this should be the result posit with it, met with a curt refusal, 
of all our efforts to give Canada a = the bank, and the case, under 
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moters who refused to give up Mac- British Empire. 
donald reconsidered his refusal at the} The result of the decision was in 
eleventh hour and taking his political |favor of the bank on all points, and 


life in his hands he introduced a|80me highly important principles} “eCla 


Saeans to loan the C.P.R. $5,000,000, | Were established. 
é measure was forced through the} First of all, it was argued 
ouse. One of the Cabinet ministers |legislature of Alberta, eatina aaa 


resigned, others opposed the bill open-|a law guaranteeing the bonds, had a a" 
perfect right to repeal that act, but| Preside 
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Keep a Record of 
Your Securities. 
‘ venience of those desiring to keep a 


| 
' 


a con- 
RD form 


; the name of the securities, date of pur- 
unt, pi price, annual income, time 
‘or dividend payment, maturity, etc. Such 


is almost indi 


sable to security holders. 


the year is a good time to see that your hohi- 
en or list brought up to 
tered, or your Pp 


for long term securities, 


glad to. make suggestions. 


o 


‘The form is pre- 


ith spaces for entering 25 items, 75 


r 125 items. 
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E STORS’ INQUIRIES 


Please state w ie 


THE FINANC 
the general unsettlement of business 
at the present time, which extends to 
the theatres. Practically all theatre 


}| Stocks have slumped in price, but it 


is. probable that this will be but a 
temporary situation. It is of course 


}|!mpossible ‘to determine accurately 


what course these securities will pur- 


}|}sue in the next six months or year. 
i; We would not, however, advise, you 
Hjto sell at present market levels, as 


with a general improvement of busi- 
ness, and a betterment of the market 
rituation these securities should bene- 
fit as well. 


C. P. R. DIVIDENDS AND U. S. 
FUNDS 


Rocky Mountain, Alta—I purchased 
recently some C. P. R. and to 
the purchase price was added New York 
exchange. Will the dividends be pay- 
able in American funds also? 

As the stock was bought on the 
New York Exchange it is registered 
there and the dividends to New York 
registry are paid in New York funds. 
You would therefore get the $10 per 


share dividend and in addition the 


a 
NEW YORK 


advantage of exchange, so that your 
investment would net you 10 per cent. 


_ fijon the price figured in New York 
H | funds. 


We believe that you will find that 


Wlif exchange was added to the New 
}/York purchase price you would be 


in answer to direet requests from investors 


. Only questions respecting securi- 
remind cerrespondents that it is 


postage stamps to cover postage on answers 


2 BONDS 


| EXCHANGE “IRON” PREFERRED 
i ~ J,, Chatham, N. B.—Will you be good 


pough 


to let me know the standi 


of Dominion Iron and Steel preferre 


stocl 


more especially as regards the 


sability of changing it for British 


Bonds 


ees eae 


cuephenstohns tue entety 
of principal and inter- 
est offered by seasoned 
Bonds. 
se First - a: 
Bonds of Western Power 
at 


Canada, 
New York unds, 
very attractive. 
‘These adequately 

tion. they 


uncendi 
Col 


Cempany. 


Royal Securities | 


- CORPORATION 
BRIinmitrenDd=. 
MONTREAL 


a x Halifax St, John 
Vancouver ~ New Vork Longon, ny 4 


Ps 


aan ee a a kT a 


Empire preferred coolee B. What are 
the prospects of the latter enterprise? 

We are of the opinion that it 

be to your advantage to make 

At the same time we 


merger are concerned it is impossible 
to forecast anything definitely, but 
the amalgamation of Nova Scotia and 

es should 


ROYAL FINANCIAL CORPORA- 
TION 


Enquirer, Stratford—I would appreci- 
information you can give me 

the financial standing of the 

ration of Van- 


pee svely and if it would be advisable to 
continue making payments on an in- 
stalment bond. 

Our information is that the com- 
pany is in a sound position and well- 
managed. Of course conditions on 
the Coast at the present time, follow- 
ing the boom in shipbuilding and the 


mineral industries, presents difficul- 
ties but we do not think that you 
need have any fear about the stability 
of this corporation. We are inform- 
ed that the money received from the 
sale of the instalment bonds is treat- 


ed as a trust fund and invested in 


high class government and industrial 
bonds. We think that you cain con- 
tinue payments with confidence but 
would point out that if you have 
difficulty in so doing, or if you feel 
that a more favorable investment 


could be secured, you can ‘on request 
secure a fully paid bond, payable at 
maturity, which would protect 
against loss. ; 


EASTERN THEATRES 


FM. Toronto—About two years ago I 
bought 10 shares erred stock in 
Eastern Theatres Ltd., receiving 10 com- 
mon as bonus. As you know the market 
price of them is now considerably low- 
er and I would perhaps do well if IL. 
realized $700 on my investment to-day. 
Would you advise me to sell outrignt at 
the market price? What is the matter 
with the company that their stock t% 


down to its present price? 


The Eastern Theatres Co., issued a 
financial statement a month or two 
ago, which showed a fairly satis- 
factory record of earnings for the 


first year ef operation. The revenue 


was approximately $521,000, er the 
equivalent ef mere than $10,000 a 
week. After meeting all eharges in- 
eluding $85,000 in dividends on the 
preferred stock there was a balanee 
of $26,000 which was earried forward 
to the surplus aceeunt. The steck has. 


heen depressed, largely besanse ef 


then paying the price quoted on the 
Canadian exchanges. 


CANADA PERMANENT AND CAN- 
ADA LANDED 

H. B. St. John--Kindly advise the par 
yalue of shares and also what the shares 
of the age arene ae uoted - 
Rosperetion: the. Ganeda Landed and 
National Investment Co. 

The present market for Canada 
Permanent Mortgage Corporation is 
$17.50—the value of the shares being 
$10.00 par. The shares of the Can- 


Canada’s 
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\ 
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ada Landed and National Investment 
Company of $100 par value are at 
present worth $70.00. In both cases 
we quote prices in actual transac- 
tions of recent date, there might, of 
course, be some fluctuation on these 
prices as between buyer and seller 
but they can be taken as a fair 
indication of present value, 


HARDWARE AND IMPLEMENT 
UNDERWRITERS 


Enquirer, New Liskeard—We have 
been approached by a representative of 
the Canadian Hardware and Implement 
Underwriters regarding the placing of 
the major portion of our insurance with. 
their subsidiary companies. We would 
appreciate it very much if you could 
let us have all details possible in this 
connection. 

The Canadian Hardware and Imp- 
lement Underwriters is the selling 
agency of three American fire insur- 
ance companies, which are doing 
business in Canada. The association 
is endorsed by the Ontario Retail 
Hardware Association, and the Mani- 
toba Retail Merchants Association. 
The companies hold Dominion govern- 
ment charters to do business in Can- 
ada, and are safe to insure with as 
mutual companies. 


BANKERS’ TRUST 


G. H. Toronto—Will you kindly ad-. 
vise me on the following questions: I 
see by your last week’s paper that the 
Banker’s Trust Company has nine 
branches. Can you advise me if they had 
a branch in Vancouver in 1918-14 that 
failed, then moved to Victoria? If so, 
what are their shares quoted at present? 

The Bankers’ Trust Co. was only 
organized two or three years ago, and 
therefore has no connection whatever 
with the company you have in mind. 
The Bankers’ Trust is fairly closely 
associated with the Merchants Bank, 
at least a number of the bank direct- 
ors are on the board of the trust 
company. 


Trade Outlook 
With Tropical America 


Rich Trade Is There But it Must Be Gone After in Our 
Own Ships—Coneessions Are Handled By 


Governments on Business Basis 
By AGNES C. LAUT 


WASHINGTON—Granted that one 
of the big coming trade chances for 
Canada is in the New Dominion of 
Federated Republics in Central Am- 
erica! — 

Granted that Canada might ex- 
change wheat, which she is now sell- 
ing at $1 in Central America at $4.80 
for cargoes of oranges bought at 10c 
a 100, for which she now pays 40 to 
75c; that she could sell flour there at 
12c a pound and buy back coffee; or 
send down agricultural implements 
and tools and breakfast foods and 
condensed milk and butter and furni- 
ture, and bring back ebony and ma- 

ogany and ‘rosewoods to be manu- 
factured into furniture—and all at a 
profit of 100:to 2000, both going and 
coming above freights and overhead! 

Granted that Dr. Bianchi, the mini- 
ster of the New Republic is right and 
that in a few years, the New Domin- 
ion ‘of the Tropics will have a popu-. 
lation of seven or ten millions! 

How is transportation? 

Will the first try out have to fight 
official graft? How about “conces- 
sions”? How about trade _ rivals 
from Germany, from England, from 


the United States? And how about 
currency ? 
As to Transportation 
Transportation is as good as in any 
country in Latin-America and better 
than many railroads run from Atlan- 


tic to Pacific, and along the Coasts. 


Terminals are owned by the Central 
Government and are open on equal 
terms to all. There is no import du- 
ty on the most of food products and 
a very light one on others—a cent a 


pound. 


Transportation is largely in the 
hands of the United Fruit Company, 
with its magnificent fleet of steamers; 
and if Canada’s products were enter- 
ing into competition with the U.F.C.’s 
fruit plantations, there might be 


trade rivalry, just as American citrus 


interests have kept the oranges and 
lemons of Tropical America off the 
U.S. market; but Canada’s wheat 
cannot by the remotest stretch of 
trade rivalry be called a competitor 
of the U.F.C.’s bananas. 


The railroads were built by land 


grants to the foreign transportation 
system; 150,000 acres from Guatem- 
ala; 300,000 acres from Honduras; 
300,000 from Costa Rica;: and these 
raw lands were converted into banana 
plantations by the Fruit Company. 


The Fruit Company has become fam- 


ous for its square treatment of the 


natives and strict observance of all 
its contracts. In fact, the prosperi- 
ty it has brought to Central Ameri- 
ca largely accounts for the prosperity 
of these republies and the absence of 
revolutions from them; but the most 


could hardly be expected to spend 
_millions laying eut its own banana 
plantations and then buy its fruit 
from the little independent native 
preducer. That is the stage to which 
the repeblies have come to-day. They 


have- 00s trade than the U.F.C. can 


take; and that is the trade wating for 
Canada to go and pick up. 
Need Own Ships 

The coffee plantations are largely 
in the hands of the Germans. So are 
the machine shops and the cutlery 
sales and manufactured goods; and 
the most beneficient German on earth 
could hardly be expected to lay that 
trade in Canad’s lap, if she will not 
go out after it in her own ships. 

How about that ill smelling word 
“concessions?” Will grafting offi- 
cials have to be bribed or “conces- 
sions?” The use cf that word “con- 
cessions” is terribly misleading in 
English. A “concession” in Latin- 
America is not a gift. It is a sale 
and permission to do business for | 
which you go in and pay cash at the 
best terms you can get it. For in- 
stance, you want a mahogany tract 
from which you can ship. wood. If 
you buy it from a private owner, that 
is your dicker, If you buy it from the 
Government, you get rosewood, ma- 
hogany, ebony, at the rate of 50,000 
hectares with a minimum of 50,000 
merchantable mahogany trees for 
$500,000, paying in ten yearly instal- 
ments, the hectare usually carrying 
not less than four trees. Or you buy | 
a silver or placer gold mine long since ' 


abandoned by-the Spaniards. The 
only government impost is the royal- 


Tans : 
How about currency? 

The New Dominion is on a gold: 
basis and the joint national debts of | 
the three federated republics do not 
exceed $30,000,000 in our currency— 
less than many a private fortune. ' 


Compare that to Canada’s War Debt ' 


of two billion plus, or the American ; 
War debt of twenty-three billions | 
plus! 

Labor is low priced—30c a day for 
the simple reason the Northerner has } 
never gone in with his higher stand- 


ards of living and higher output and 
machine speed. A man with a wood- | 


en stick for a plow and an ox for; 
motor power is as dear at 30c a day 
as a tractor, whose mechanic gets $8 
aday. One may do a third of an acre 
a day, which is 90c an acre. The | 
other may do 20 acres a day, which is | 


40¢ an acre. 


} 
{ 


PROVINCIAL CONFISCATION 


IS CHECKED BY THE | 


PRIVY COUNCIL 
Continued from page 10. 


The bank received the money at its 


branch in New York, and its general 
manager then gave instructions from 
the head-office in Montreal to the 
manager of one of ite local.branches, 
that at Edmonton in the Pro- 


yince of Alberta fer the opening 
of the credit fer the special account. 


The local manager was teld that. he 
was to act on imetructions from the 
head-office, whtsh retained control. 
It appears te title Lordships that the 
special aceoums was opened solely fer 
the purposes ef the scheme, and that, 


when the aetien of the Government in 


1910, altered its conditions, the lend- 
ers in London were entiled to claim 

from the bank, at its head office in 

Montreal, the money which they had 
advanced solely for a purpose which 

had ceased to exist. Their right was 
a civil right outside the province; and 

“the legislature of the provnce could 

not legislate validly in derogation of 
that right,” the Court explained 
further on this phase of the case. 


Not Many Wives | 
Like Mrs. J. J. Hill | 


Forbes Magazine 


Is America to-day raising many | 
wives like the late Mrs. James J. 
Hill? Although having millions of 
dollars at her command, she delegat- 
ed to no servants such homely duties 
as darning her husband’s socks, sew- 
ing on his buttons, and packing his 
grip for his constant journeyings | 
over his vast railway empire and else- 
where. Most mornings she drove 
with him to his office. The home of | 
the “Empire Builder of the North- | 
west” was a real home. The home 
life of the Hills was idyllic. They 
raised nine children, all of whom are 
filling creditable places in the world. 
Mr. and Mrs. James J. Hill did not 
spend feverish evenings floating from 
one place of amusement or from one 
society function to another. They re- 
velled in old-fashioned music at home; 
with them conversation was not a 
lost art; they found time to mingle 
much with their children and grand- 
children. 

IT have noticed that a great many 
men who have accomplished much 
have had wives of the stamp of Mrs. 
Hill. Harriman had in Mrs. Harri- 
man a real help-mate. When the late 
E. P. Ripley was tendered a unique 
complimentary banquet not long be- 
fore he died he declared in his ad- 
dress—and he meant it—that to Mrs. 
Ripley was due most of the credit 
for whatever he had been able to ac- 
complish. Although Carnegie didn’t 
get the woman he wanted, he never 
ceased singing the praises of the one| 
he did marry. The late Mrs. John D. 
Rockefeller was very much of a “home 
body,” always personally attentive to 
her husband’s wants. 

The popular impression is that the 
modern woman is commonly a gad- 
fly when supplied with an abundance 
of spending money. Frankly, I could 
call a rather long roll of financial and 
business leaders whose wives are the 
opposite of helpmates. In not a few 
instances men of large affairs find 
themselves heavily handicapped not 
only by. the unreasonable extrava- 
gance of theirs wives, but by the des- 
potid demands wives make upon 
hours and days and weeks which 
should be devoted to their business 
affairs. 


CUTTING SELLING COSTS 


Getting Tire Industry Down to Rock- 
Bottom Basis 


According to reports from Akron, 
Ohio, the tire industry in the United 
States has turned to selling costs as 
the next problem to be solved in 
bringing the industry to rock-bottom 
basis. Much has already been done 
in the way of closing expensive 
branches in the high-rent districts in 


large cities, but the cost of distri- 
buting the products remains as high 
as 30c¢, in some instances. 

Sales departments were the first to 
feel the new policies brought about 
by the depression, but. changes in pol- 


icies consisted mainly in weeding out 


all salesmen except those who were 
actually producing profits. 

This, however, has been found to 
be insufficient and further plans are 
being considered to curtail sales 


costs. The methods to be used are 


purely a matter of speculation. The 
factories are on the most efficient 
basis of their history. Every sem- 
blance of extravagance has been erad- 
icated. 


Late Mrs. George J. Gould wills resi+ 
dence at Fifth Ave. and 67th Street 
valued at $2,000,000, to husband an 
remainder of estate divided equally 
among seven childfen. 


Province of Alberta 6’s 
Due April 1, 1936 - 
To Yield $.85& 


C.N.R. 4’s 
Guaranteed by D~ ‘Nuion 
of Canada 


Due Sept. 1, i=“ 
To Yield 6% 


Island of Montreal 


(Metropolitan Commission) 
Due Nov. 1, 1926 
To Yield 6% 


Full Particulars on 
Application 


Grecseshiels & Co. 


INVESTMENT SECURITIES 


Montreal: 17 St. John Street 
Toronto: 14 ting Street East 
Ottawa: Central Chambers 


CURRENT OPINION 


FLOUNDERING IN ASTRONOMICAL 
MATHEMATICS 


New York Times . 
In some sensible and enligntening re- 
marks recently on the demoralization of 
German currency, and finance, Mr. Paul 


Warburg spoke of the printing press as ‘ 


a “deadiy weapon.” It is sueon when 
night ana day it manufactures Govern- 
ment obligations and banknotes. In ali 
the discussions of relief for Germany 
in the way of long-term eredits or even 
@ moratorium, the bankers of Engiand 
and France and the United States make 
one fixed stipulation. The floods of 
paper money in Germany must be check- 
ed. The printing press must cease to 
-~ out illusory and derisory symbols 
of value. 


Germany has been in this a 
financial sinner, but it is Soviet er 
that has done the most te execu- 
tion with the deadly weapon. In the 
Bolshevist organ, the Pra of Sep- 
tember 28, the commigsary of finance, 


Krestinsky, states that the totai num- . 


ber of paper rubles issued up to. that 


date was something more than three: 


trillions. These are veritable astronomi- 
eal figures, But do they euffice? Not 
aecording to Commissary Krestinsky. To 
meet “all the requirements” of the 
Soviet government he reports that some 
ee a SS iain lions more are 
needed. Bu e@ | ng presses, using 
plates for emal] denominations of bills, 
are far behind with their work. Hence, 
it is proposed that new issues be of one, 
five and ten million ruble notes, In that 
way the dizsy heights could be more 
quickly reached, and a 6,000,000-ruble 
note would come in handy for ear fare. 
Such financial folly seems as unbe- 
lievable as it is colossal. Yet to add one 
more a to . aah sone 
are gravely ng about negotiating 
loans abroad, and as vely stating that 
a “moratorium” will have to be 
on the old Russian debt. Th 
probably make a solemn agreement to 
pay, on demand, a trillion years from 
now, 


THE INVESTMENT BOND BOOM 
New York Herald 

December ‘begins with the prospect oz 
closing the greatest investment bond 
year in the peace time history of cne 
country. Including all classes of bonds 
offered through banking channels, in- 
vestors absorbed in the neighborhood of 
$600,000,000 in eapital issues in the las: 
two months, 

On the New York Stoek Exchange the 
bond turnover has been runni at the 
rate of $26, @ day, or about 30 
per cent. larger than last year. Tne 
total bond sales on the Stock Exchange 
for the first eleven months of this year 
were $38,060,000,000, compared with §$3,- 
892,000,000 for the same period last 
year and $3,192,000,000 in 1919. The 
Journal of Commerce estimates the total 
new bond and stock placements to 
December 1, at $2,816,583, ics 
compares with $2,869,722,500 t year, 
both estimates excluding municipal ana 
foreign bonds. Including these foreign 
and municipal issues, but excluding 
share issues, 


were much larger 


‘ast year than thie, bonds sold to in- | 


vestors up to December 1, 1921, aggre- 
gate close to $2,500,000,000, a figure 
about $300,000, in excess of similar 


placements last year in the same per- 


lod, 

The $2,600,000,000 investment bonds 
sold in this country in 1921 aggregate, 
with the $1,000,000,000 or more in stock 
shares, just about 100 per cent. more 
than the absorptive capacity of the Am- 
erican money market ten years ago. The 
prediction made by bankers that the 


twenty millions of American citizens 
who were trained in the principles of 
investment in the Liberty bond cam- 


paigns would create a broader bond 


market in thie country is fulfilled. 


In a Span of Fifty Years, 


with the exception of 
| thirty months, 


Government an 


brief intervals totalling 
d Municipal 


bond prices have not been as low as they are 


| teday. 


Investors will therefore do well to add to 
ther holdings at this time, choosing from the 


variety of bonds 


that may 


te yield from 5.75% te 6.96%. 
We shall be giad te furnish a list of these 


bends upon request, 


Wood, Gundy & Co. 


Montreal 
Winnipeg 


36 Kine St. West 
Toronto 


- New York 
London. Eng. 
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We offer 
MARITIME TELEGRAPH & TELEPHONE 


COMPANY 
7% GOLD BONDS 
Maturing on December 1, 1945 : 


PRICE; 100 and interest,. to Yield 7.00% 
HARRIS, FORBES & COMPANY 


— 21 St. John Street 
MONTREAL 


Fraser Companies Limited 
General Mortgage 8% 20-Year Bonds 


Fixed Assets $14,000,000, against $4,000,000 Bonds outstanding. Average annual 
het earnings ‘over four times interest on general mortgage bonds. 


Price: 99 and interest, yielding 8.10% 


Write for Prospectus. 


United Financial Corporation Limited 
14 King Street, East, TORONTO ’ 


OTTAWA 


OTIS & CO. | 


United States and Foreign Government Bonds 
Municipal and Corporation Bonds 


Preferred and Common Stocks 
Foreign Exchange 


' Acceptances 
CLEVELAND 


New York , Boston Detroit Cincinnati © Columbus 
Toledo Akron Youngstown Dayton Denver Colorado Springs 


| PATRICK DONNELLY & CO. 


ban ty Financial Brokers 
-189 St. James Street - - MONTREAL 
' 7 Phone: Main 8720 


COMMERCIAL SERVICE CORPORATION 
. LIMITED 


as - INDUSTRIAL SECURITIES 
‘ROYAL BANK BLDG. 


TORONTO 


SYSTEMATIC SAVING 


IN 
SOUND SECURITIES 
ON OUR 


PARTIAL PAYMENT PLAN 


Many Victory Bond owners who were 
able, to make their payments by instal- 
ments will be interested in our plan. 
Write or phone for details. 


GA.STIMSON & CO. 
INVESTMENT BANKERS. 
) 36 38 KING ST.E. -TORONTO. 


LONDON CITY GAS CO. = ae ve up in the Leg- 
ASKS HIGHER RATES| some time ago : 


Some time ago the company in- 

aiihleiintiaches: augurated a service charge system 

Also o8 . which was also the cause of disap- 
rae: bis tk = Raise proval and_ was: discontinued. 


Bonds ELECTION RESULT 
PLEASES NEW YORK 


From Our Own Correspondent 

NEW YORK.—The : Canadian fin- 
ancial and business community here 
was generally speaking pleased with 
the result of the Canadian general 
election. It was not so much pleas- 
ed by the defeat of the Meighen Ad- 
ministration as by the unexpectedly 
small number of seats won by the 
Progressives. For while in spite of 
the faults of his government many 
Canadians here retain a very warm 
spot in their hearts for Premier 
Meighen, they regard his Liberal suc- 
cessor as a safer man than the leader 
of the Progressives. The ‘success 
of Mr. King therefore to most Can- 
adians here signifies the adoption of 
a national policy of moderate ten- 
dencies, free from the dangerous rad- 
icalism which most Canadians asso- 
ciate with the Progressive party. 


From Our Own Correspondent. 

LONDON, Ont The City Gas 
Company has given notice it is ap- 
plying for permission to charge con- 
sumers within the city limits $1.40 
cents per thousand cubic feet net, on 
the basis of $1.70 per 1000 cubic feet 
subject to a discount of thirty cents 
if charges are paid within twenty 
days. The company is also asking 
for power to increase its capital by 
$600,000, or to $1,000,000 and to be 
allowed to increase its borrowings on 
debentures or bonds by $250,000. The 
application will come before the leg- 
islature at its next session. 

In connection with this a number 
of the candidates at the municipal 
election here this week are pledged 
to fight any increase in prices of 
gas. Lively opposition is expected 
also from other quarters and dele- 
gations may be sent to Toronto when 


’ 
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SELL SHORT TERM 
BONDS TO INVEST 
FOR LONGER TERM 


Yonditions Such That Trade 
Is Now Prof- 
itable 


ALSO U. S. PAYMENT ' 


Demand For Short Term Bonds 
From Institutions Has 


Shown Strengthening 


Of Late 


Investors should sell short term 
bonds now to invest in long term 
bonds at present interest rates. All in- 
dications are that a continuation of 


present levels for bond prices, even 
though they are higher than a month 


ago—cannot be continued and it is 
probable that a downward movement 
in coupon rates will be noticed as 
well as the decline in yields. Bond 
prices will rise and interest returns 


will become proportionately smaller. 


The six per cent. return or there- 


abouts that a good bond will return 
to-day and which can be made cer- 
tain for a period of twenty, twenty- 
five or thirty years by the purchase 
of the longer term bonds is very at- 
tractive; certainly more attractive | 
than whatever advantage there may 
be in holding until maturity a year 
or eighteen months hence a short 
term bond the proceeds of which will 


have to be reinvested at the time at 
prices that may be sofnewhat higher 


than they are to-day. 


Sell Bonds Payable U, S. A. 


Bonds payable in the United States 
should also be sold and the proceeds 
reinvested in Canadian long term 
bonds. é 

Short term bonds—and this _in- 
cludes bonds which may have been 
issued many years ago but have but 
a few years yet to run as well as one 
and two-year notes--are usually in de- 
mand from institutions, corporations 
and banks for the reinvestment of 
funds for specific periods. This de- 
mand fell off very considerably early 
in the year when money conditions 
became acute but there has gradually 
been an increase in the demand for 
early maturities and bond houses 
have not found it difficuit to place 
their holdings. Smaller investors do 
not find the short term maturities so 
valuable and in a market such as has 
existed for the past year it would 
have been foolish for the average in- 
dividual to buy short dated bonds 
when long term bonds were available 
at sacrifice prices. 

Some idea of what has happened in 
the bond market in the past year can 
be gleaned from the recoilection that 
just one year ago Province of Ontario 
bonds were offered to investors to 
yield no less than 6.60 per cent. while 
some of the institutions were buying 
them to yield 6.76 per cent. The 
same bonds are offered to yield about 
5.75 per cent, per annum to-day. This 
may not be a fair comparison. That 
famous Province of Ontario issue 
that was sacrificed at a 6.60 rate was 
one of the most ill advised ever made 
in Canadian finance and that the 
government of Ontario made a mis- 
take is evidenced by the fact that 
within a tew weexs the bonds had 
risen to around 6.30 and 6.20 per 
cent., without a corresponding in- 
crease in the prices of other bonds. 


PROTEST AGAINST 
MANITOBA TAXES | 


From Our Own Correspondent 

WINNIPEG.—As a protest against 
“being taxed to death” many prom- 
inent business firms have refused to 
pay the recent Jevies of the provin- 
cial government on capital and profits 
and propose to take the issue to the 
courts. The government on its part, 
in order to enforce the taxes, has 
suspended the charters of more than 
fifty prominent concerns in Winni- 
peg; a penalty of $20 a day is in- 
volved. All corporations and busi- 
ness concerns are interested. 

The feeling against these provin- 
cial taxes as an added burden to the 
heavy federal taxes is particularly 
high in the case of the loaning insti- 
tutions which are asked to compete 
with the Hon. Edward Brown’s pro- 
vincial banking and farm loan 
schemes paying no taxes and meeting 
general expenses out of public rev- 
enue where necessary. In short they 
submit that they not only pay heavy 
taxes where their competitor pays 
none but that these taxes ‘are increas- 
ed because that competitor can oper- 
ute at a loss and draw on tax funds 
to make it up; -they must make 
enough to be able to stand on their 


s feet and support their compet- 
or, 


THE 
ALBERTA TO BORROW 


Will Have Nearly $4,000,000 of Bonds 


From Our Own Correspondent 


EDMONTON.—A new bond issue 
will be put on the market by the Al- 


berta Government shortly after the 
middle of January. It will be for $3,- 
800,000 in 5% per cents. and on the 
same terms, it is expected, as in pre- 
vious sales. The proceeds will be used 
for various public works and depart- 


mental estimates for the new, year. 
The province has adopted a $750,000 


programme of winter relief work to 
provide employment. The bulk of this 
work will be on excavations for pro- 
posed public buildings, road clearing, 
and bridge building. Included in the 


total is some road work done during 


| the fall in the southern part of the 


province, where the situation among 
the settlers in the dry belt has been 
most pressing. 


MONTREAL TO BORROW 
AFTER TURN OF YEAR 


Three or Four Millions For 
U.S. Market and Big 
Loan Rates 


From Our Own Correspondent 
MONTREAL—The City of Mon- 
treal, the FINANCIAL POST learns, 
will make a bond issue of $3,000,000 
to $4,000,000 early in the New Year. 
This is likely to be a short term issue 


and to bear interest of 5% per cent. 
It seems probable that the offering 
will be made in New York, and the 
expectations around the City Hall 
are that a price around 9.6 may be 
received, which with exchange at 7. 
for instance, would mean .17.72 in 
Canadian funds. A price of 96 would 
give a return of about 6.3 per cent. to 
the United States investor, which 
under present day conditions—with 
a growing demand from that quart- 
er—would be considered satisfactory. 

This issue would be made for the 
purpose of clearing up short-term 
bank loans that have been accumulat- 
ing. ‘The last bond issue’ made by 
the city was in May 1918, for $6,100,- 
000, at 6 per cent., although in the 
following September one of $4,000,- 
000 came out, to cover the needs of 
Maissonneuve, which was being an- 
nounced. 

The city will require a second bond 
issue late in 1922 to meet a maturing 
issue of $6,900,000 which is due on 
Dec. 1, 1922, and which was sold in 
Dec. 1917. This also bears 60, but 
if exchange remains high at that 
time it is planned to make an issue in 
the United States to meet it, and 
save exchange. 


Receivers for Willys Corporation an- 
nounce no attempt will be made to op- 
erate Elizabeth plant while. in receiv- 
ership. Plant to be sold immediately. 


BOND BAROMETER 


Yields on_ Representative Bonds in the 


1 year ago Yield 

War Loan (1931) .. 6.25 5.45 

War Loan (1937) .. 

Victories (1933) .. .. 

Victories (1984) .. .. .. 6 

Victories (1987) .. .. .. 5& 
PROVINCIAL BOND 

AIbORES ooo RN ce ee 

Saskatchewan .. 


Winnipeg .... 


“Cedar Rapids .. 
Bell Telephone 
Quebec Railway .. 
INDUSTR. 
*Steel of Canada .. .. 
Dominion Iron 
Asbestos .... 
Canada Bread 
Penmans 


*Payable in N.Y. funds. 


ND , MARKET] 


RUSSIAN EXTERNAL 
BONDS MAY BE MET 


Some Reason In Belief That 
Soviet May Eventually 


Recognize Them 


At least a few Canadians purchased 
Imperial Russian bonds of the 5% 
and 6% per cent. dollar loans that 
were issued in the United States ear- 


ly in the war to pay for supplies pur- 
chased in fhat country. These bonds 


were subsequently repudiated by the 
Soviet government and since have 
been selling at very low prices: The 
5% per cent. bring about 15 in 
New: York and the 6%s a little less. 


It is now felt that there is some 


reason to believe that Russia may 


recognize these and among other ex- 
ternal obligations when the turmoil 
of BoJshevism has subsided in that 
country. Already the Soviet is re- 
ported to have indicated its willing- 


ness to recognize pre-war obligations |} 


of the monarchy ‘and it wouid be but 


a step further to reeognition of the 
external loans issued following Rus- 
sia’s declaration of war. . 

There is a protective committee for 
both of these bond issues of which 
the National City Bank in New York 


is the depository. na 


BOND HOLDERS WORRY 
ABOUT SWIFT CURRENT 


Situation Acute Following 


Election of  Anti- 
Agreement Mayor 


An acute situation has developed 
at Swift Current as a result of the 
election of W. W. Smith to the office 
of mayor succeeding Mayor Yule. 
Smith was elected on a platform that 
practically calls for abrogation of the 
agreement by which the finances of 
Swift Current. which has defaulted 
in its bond payments, were placed un- 
der control of a committee which in- 
cluded representatives of the bond 
holders. 


At the last minute opposition to} 


the agreement developed on the 
ground that the agreement took the 
control of the town’s affairs out of 


the hands of the elected representa-_ aot 


tives of the people. This was, in ef- 
fect, the truth but the agreement was 
defended on the ground that as Swift 


Current was in a state bordering on_ | 


bankruptcy the creditors were entit- 


led to the chief voice in civic admin- 


istration until their claims were met. 


Representatives of the holders of 2 : 


the defaulted bonds are watching the 
new developments with an interest 
that is mingled with anxiety. 


CORPORATIONS VOTE 


May Appoint Nominees to Ballot at 
Civic Elections 


Toronto Board of Trade is notify-| 


ing its members that according to On- 
tario municipal law a corporation as- 
sessed for taxation is entitled to ap- 
point a nominee to vote on its be- 
half at the civic elections. 

The corporation is required to file 
the appointment of its nominee 
the city clerk at least ten days before 
election day. 


——_-_------- 
MONTREAL EAST BONDS 


The town of Montreal East has 
disposed of a 5-year 6% bond issue 
of $200,000, dated Nov. 1, 1921, to 
the Credit Canadian at 98.51. This: 
works out at a cost of 6.35 per cent. 
to the town, quite a favorable price. 
Assotiated with the Credit Canadian 
in the sale of the issue are Versailles, 
Vidricaire and Boulais, and the 
Municipal Debenture Corporation. 
The issue was authorized by the 
Metropolitan Commission,- 


U. S. Department of Agriculture es- 
timates world wool requirements for 
1922 725,000,000 bales against known 
visible supply 1,740,000,000 bales,” 


BOND MOVEMENTS OF THE WEEK 


Due’ 

BONDS— 
1942 
1929 
1940 
1946 
1953 
1940 
1922 
1925 
1982 
1923 
1923 
1959 
1939 
1935 
1929 
1940 
1940 
1961 
1925 
1931 
1937 
Victory | (1922) 1922 
Do., 1923 
Do., 1924 
Do., 1927 
Do., 19838 
Do., 1934 
Do., 1987 


6.87 80 
6.77 95 
6.80. 84 
7.02 90 


5.18 
91% 
99% 


Can, Cement 

Can. Coton 

Cons; Rubber 

Cedar Rapids . 
Dom. Coal ... 
Dom, Cotton ... . 
Dom. Textile’ (C) . 
Lyall Cons. ... ... 
Lake of Woods ... 
Montreal Sept ’23... 
N. S. Steel 

Quebec Rly. 

WORD sien Sho. ce 

Sao Paulo 

Steel of Can. ... . 
Sterling Coal ... . 
Wayagamack 

War Loan (1925).. 


5.78 
7.05 
7.05 


Int. Range 1921 Latest Pri 
Rate Year Yield High Low Ask ce Week End. Nov 29 


Sales 


Bid High Low 
+s $16,200 


13 79 79% 19 
‘89 bs 95 

78 80 “sp 80% 

84 a's 88 
96 97 97 
86 ia 

96 a 9g* 
90 96 <e 

68 es 

98 re 

97% 100 


10% 
96.60 
96.50 

102.50 
99.70 
99.00 


96.30 
94.50 102.10 102.00 
96.62 99.50 99.15 
95.50 99.00 98.90 
94.25 98.30 98.15 98.40 
95.25 99.95 99.65 99.80 
95.12 100.70 100.65 100.85 
92.26 98.10 98.00 98.55 97.75: 
103.10 103.10 102.19 


to get. just the ‘bonds. 
the matu lesired 


e rities most 
Our list is 


reid oe 


tains eve 4 Ae 
suitable i large or~ 


small investor, 
Send for our list 
and make your 





QUEBEC 
: 74 St. Peter Street, 
(Established 1901) 


OSLER & HAMMOND 
| Stock Brokers and Financial Agents 
Members 


- Toronto Stock Exchange 
- Montreal Stock Exchange 


a JORDAN STREET - 


‘ TORONTO 


STOCKS AND > BONDS | 


- Canadian. British and American Securities 
‘Bought and So!d on all Principal Exchanges 


| (Private Wire Connections With New York and Toronto 


OSLER, HAMMOND & NANTON 


WINNIPEG 


Short Term Bonds 
Yielding over 6% 
Vietory, 1922, 1923, 1924, 
Yielding from 


6% to 64% 


From one, two or three year 
investments, what is more de- 
sirable? ; 


Best Security 
Sure Interest 


- Prompt payment of principal at 
end of one, two or three years. 


Ena ne 


‘Al SANK BVUILO'NG - 


W. G. H. Browne 
A. M. Brown 


Cassels, 
Browne & Co: 


Members Toronto Stock 
Exchange 


* Municipal 
“and School 
Bonds’ 
I CREDIT CANADA 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
~ York, Chicago and 
Washington 


eader in Its Field 

A Leader in Its Fie 
The Canadian Crocker-Wheeler Company, Limited, with 
its successful career, together with the organization, re- 
English Blectric Com- 


sources and long experience of the 
pany of Great Britain, form the 


English Electric Company 
of Canada, Limi 
It is not a promotion enterprise—it is a going concern 
with a large plant, established markets and a successful 
record in the electrical manufacturing field. 


The 8% Cumulative Preference Stock of the English 
Electric Company of Canada, Limited, carrying with it a 
bonus of 40% Common Stock, constitutes a sound invest- 
ment that will stand the test of the most thorough in- 


vestigation. 
Write for full particulars. : 


anadian Debentures 
Co 


Limited 
Established 1910 


st East TORONTO 


Phone Adelaide 6956. 


X . 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


QUEBEC PROVINCE 
AND QUEBEC CITY 
AT 51% RETURN, 


City Pays 6.07 Per Cent. For 
Funds and Bonds Of- 
fered at Par 


WEEK’S BOND SALES 


Much Borrowing By Smaller 
Municipalities - Calgary’s 
First Issue In A Long, 
Long Time 


The City of Quebec accepted a bid 
of 97.54 for $436,000 of 5 year bonds 
at 540, which represents a cost of 


‘6.07% to the city for the loan. This 


price compares with one of 97.62 for 
the $4,000,000 issue of the Province of 
Quebec a couple of weeks ago, bear- 
ing interest at 5%%, and maturing in 
15 years, which provided the province 
with money at 5.750. 

The two prices suggest an interest- 
ing comparison. While the price paid 
for Quebec City was almost as high 
as for the provincial issue, 97.54, as 
against 97.62, the 15-year period low- 
ered the cost in annual interest for 
the province as compared with the 
city. It is understood that the two 
bond issues, however, will be dispos- 
ed of at par, the announcement for 
the Provincial, having, of course, been 
made. In the price to the investor, 
then, the two are equal, $100 giving 
a yield of 5%%. How is this? it may 


| 


twenty-five instalments, were sold to 
Wood, Gundy & Co., at 101.088. 
' ‘Tenders were: 
Wood, Gundy & Co. .. 
Dyment, Anderson & Co... .. 
Gairdner, Clarke & Co, .. 
C. H. Burgess & Co. .. 
National City Co. .. . 
enn Securities Corp. . 

E. Ames & Co. .. .. 
R C. Matthews & Co. 100.40 
G. A. Stinson & Co. .. 100.346 
Deltee Financial Corporation 100.015 

Jarvis & Co -. 99878 
Canada Bond Corp. i 99.581 
Harris, Forbes & Co. .. 98.77 


Two Private Deals 


Canada Bond Corporation have 
bought $69,000 of 6 per cent. 20 year 
bonds from Paris, Ont. The price was 
around 100.25. The same firm 
bought $45,000 of 6 per cent fifteen 
instalment bonds of Grimsby, Ont. 


Calgary Back Again 


Calgary was in the bond market 
with the first substantial issue in 
some years, when the city sold $244,- 
066 of twenty year 6 per cent bonds 
and $155,978 of fifty year bonds to 
the Royal Securities Corporation at 
106.57. The bonds are payable in the 
_— States. Other bidders were: 


Bell, Securities Corp. .. .. 106.27 
Gouinlock & Co. 105.09 
Ames & Co. .. .. 104.52 
Word, Gundy & Co... .. .. 103.778 
C. H. Burgess & Co., and 
Edward Cronyn & Co. bc cw MORAL 


A Manitoba Bond Issue 


East Kildonan, Man., has sold $65,- 
000 of 6 per cent, bonds to C. H. 
Burgess &. Co.- $2,000 mature each 
year for 25 years, and $3,000 in each 
of the subsequent years. The price 
was 93.27. 


101.088 
100.873 
100.834 
100.73 
100.73 
100.51 
100.43 


Two Ontario Local Issues 


Dominion Securities Corporation 
have purchased $114,000 of bonds 
from the town of Simcoe, Ont. There! 


‘be asked. The 15-year bond of the | #"¢ both 5% and 6 per cent. bonds in 
| Province, if it had matured uncondi- | the blocks, some re in fifteen 


tionally in 1936, might easily have | 
brought a higher price, but there was 
a provision—incorporated from last 


| year’s issue—allowing the Province 
| to retire these bonds at par after five 


years. This, bond houses hold, makes 
the issue a possible 5-year instead of 
|15-year maturity. Even so, the price 
| is recognized as an excellent one, and 


| is a good augury for the regime of | 
| Mr. 


Mitchell’s successor, Hon. J. 
Nicol. The price received by Quebec 
City is looked on as very favorable | 
‘financing, and a sale at par for a 
| 5% municipal security, at this time 


!and others in thirty instalments. The 
icost of the money to the borrower 


| worked out at 5.95. 


i 


Dominion Securities Corporation 
also bought $80,000 of bonds from 
Brockville, Ont. 


\ 


--—— 


LOWEST IN 50 YEARS 


Except For Comparatively Brief 
Periods 


Although there has been a start- 
ling rise in bond prices during the 
past few months it is still true, as 
Wood, Gundy & Co., point out in 


is possible only because the market! » circular, that bond prices are at the 


is very bare of municipals. It is. pos- 


:owest level in fifty years with the 


sible if the Quebec Province issue! exception of brief periods extend- 


had been made a straight 15-year | 
maturity there would have been! 


ing over a few months. 
Prices for Victory bonds and other 


keener competition, and a wider sale ; securities have more or less stabil- 


prices are significant of the marked 
improvements in the bond situation. 
The tenders called for 5-year or 


10-year maturities. The successful ! 


[Tenders and By-Laws | 


syndicate at 97.54 was composed of 
Corporation des Obligations Munici- 
pales, “Versailles, Vidricaire & Boul- 


H\ais’; L. G. Beaubien & Co., Societe 


Generale du Canada, and Provincial 
Securities. This same group submit- 


ted a tender for the 10-year bonds at! ing Sandwich 


97.03. Tenders: 


National Cit: 
year- bonds; 


Company, 96.59 for 10- 


| 


esbitt Thomson and Co., | tal 


in other provinces of Canada. Both | ized themselves for awhile but a re- 


birth of the ascending movement is 
anticipated for early in the new 
year. 


BY-LAWS TO BE VOTED ON 
Jan. 2, Hamilton—§75,000 for erection 
of stalls in market. 
Jan. 2,°Windsor—$200,000 for widen- 
street; $125,000 for pur- 
chase of parks; $12,000 for flusher for 
street cleaning. 


dan. 2, Straiford—$99,000 for hospi- 
person?) $7,000 for widening 


97.169 for 10-year bonds; United Finan- } bridge 
cial Corporation and the Corporation | 


des Valeurs Canadiennes et Etrangeres, 
96.866 for 10-year bonds; Rene T. Le- 
clerc; Mackenzie and Kingman:and A. 


| 


E. Ames and Co., 97.28 for 5-year bonds, 


and 97.06 for 10-year bonds; Royal 
Securities, 96.636 for 5-year bonds, and 
95.546 for 10-year bonds; Wood, Gundy 
and Company, 97.11 for 5-y-ar bonds and 
97.29 for 10-year bonds; Dominion Sec- 
urities, 97.27 for 10-year bonds; Han- 
son Brothers, 95.82 for 10-year bonds. 
Beamsville Sells $5,000 | 

Beamsville, Ontario, has marketed 
$5,000 of ten instalment 6 per cent. 
bonds, to Harris, Forbes & .Co., at 
98.67. 


Reject Tenders; Chasis Rate 


York Township, by rejecting al) 
tenders received for an issue of 6% 


bonds and marketing the debentures 


on a 6 per cent coupon basis was 


able to get an improved price this 
week. The basis of cost of the funds 
was reduced from 5.90 to 5.88 per 


cent, and there is, of course, the ad- 
ditional advantage that the annual 
tax levy to provide for interest is 


somewhat smaller, $177,000 of 6 per 
cent bonds, due in ten, twenty and 


Jom: "2, Moose Jaw—$77,910 for exten- 
sion to electric light and power plant. 

Jan. 2, Agincourt—$11,000 to take 
over hydro lines within village. 


BY-LAWS PASSED OR DEFEATED 

London—}250,000 for erect.on of build- 
ings at Western University. Passed by 
the ratepayers on Dec. 5. 


SASKATCHEWAN 


The following is a list of autnoriza- 
tions granted by the local government 
board from November 26 to December 


8, 1921. 

Rural Telephones—Liberty $1,100; El- 
don, $5,100; Luton, $1,100; Star C.ty, 
38,250; Redpath, $4,000; Willow Heights, 

0 


3,000. 

The following is a list of debentures 
reported sold from November 26 _ to 
December 3, 1921. 

School Districts—Podolea No. aot 
$850, 8 yrs., 8%, Geo. Moorehouse 
Co., Regina; Elardee, No. 3695, $900, i0 
yrs., 8%, Sask. Life Insurance Co., Re- 
gina. 

Rural Telephones—Roll, $3,950, 15 
vrs., 8%, F. a Regina; Yarbo, 
$3,600, 15 yrs., 8%, C. Cross & Co., 
Regina; Parkside, Py ;000, 15 yrs., 8%, 
Geo. Berwick; Stenen, $10,000, 15 yrs. 
8%, R. McLeod & Co., men Anna- 
heim, $2,200, 15 yrs., 8%, C. C. Cross 
& Co., Regina; Gotham, $1, 075, 15 yrs., 
8%, C. C. Cross & Co., Regina. 


City—Regina, $213,254, 15, 20 and 30 
vrs., 64%%, Wood Gundy *& Co., Toronto. 


PREVENT DEFAULT 


OF ALL CIVIC BONDS, 
LEGISLATION’S AIM 


Saskatchewan Plans Safe- 


guards To Protect 
Investors 


WESTERN SITUATION 


Farmers In Many. Cases Un- 
able to Meet Taxes—There 
Have Been More 
Delays 


The Saskatchewan government is 
planning legislation that will have 
the effect, it is hoped, of keeping the 
credit. of the municipalities of the 
province on a high plane and of 
avoiding anything in the nature of a 
municipal default in the future. 

A bill is to be introduced in the 
present session of the house by the 
Hon. C. A. Dunning which will widen 
the ‘scope of the Department of Mun- 
icipal Affairs and increase the re- 
sponsibilities of the Local Govern- 


ment Board. Provision will be made || 


or the appointment of a keen analyst 

|to the department who will have the 
function of scrutinising the reports 
of, all the municipal organizations of 
the province as they are filed each 
year. When any weakness is shown 
—in the form of overborrowing on 
current account, lack of diligence in 
the collection of taxes, or too great 
current liabilities of any kind, it will 
be at once called to the attention of 
the municipal authorities with a re- 
quest for immediate action to rectify 
the matter. If the proper, steps are 
;Mot taken to have the weakness re- 
|moved the affair can be brought to 
the attention of the Local Govern- 
ment Board by the municipal depart- 
ment, by the municipal suthorities 
themselves if they cannot untangle 
their finances or by the creditors. 
The Local Government Board will be 
given authority to gake over the man- 
agement of the affair of any town 
that cannot by the effort of its own 
council solve its own financial prob- 
lem and will have authority as well as 
to appoint an administrator. 


Some Payments Delayed 

In a number of cases rural tele- 
phone and school debenture interest 
has been delayed in payment lately. 
Farmers have found it difficult to 
meet their taxes where the crops and 
the proceeds of the crops have been 
below normal and investors have been 
meonvenienced to a great degree. 
Some of the mortgage companies have 
gone so far as to pay taxes on prop- 
erties that are mortgaged to them 
rather than have the lands of the 
farmers taken by the municipalities 
and the action of the Saskatchewan 
government in loaning funds to some 
of the school districts in difficulties 
has also had a very favorable effect 
on the situation. 

At Humboldt, which has been in 
default, capital expeditures on the 
public -utility plants have been made 
that have effected economies. The 
electrical plant is now running at a 
profit after paying capital charges. 
Improvements have been made in the 
water service that have brought 
many new customers. 

At Canora progress is being made 
and at Watrous the condition of the 
town’s finances is steadily improving. 
All payments have been made to date. 


‘AID BIGGER CITIES 


Saskatchewan Province To Tabulate 
Statistics 


From Our Own Correspondent 

REGINA.—The Saskatchewan De- 
partment of Municipal Affairs will 
extend its advisory functions to in- 
clude assistance to the urban munici- 
palities, the cities and the towns of 
the province in the preparation of 
their financial statements. To enable 
the department to undertake this 
work an expert accountant has been 


engaged. The department has for 
some years been acting in an advis- 


ory capacity to the rural municipali- 
ties and its scope is now to be broad- 
ened to such an extent that this sanfe 


service will go to the urban points as 
well. 


WEEKLY RECORD ¢ OF GOVERNMENT AND MUNICIPAL BOND SALES 


DATE— 
. 14—Paris, Ont. .. 


. 14—Grimsby, Ont. = St a Si ae es 


. 8—York Tp., Ont. .. .- .-. 
. 12—Calgary, Alta. 


ia; OW yt 'cs: ve veos 
12—Beamaville, On * CH. Burgess & Co... .. .» 


14—East Kildonan, MOGe i645 
12—Quebee City .. .. ... 


Dec. 18—Weston .. 
Dec, 18—Ontario County . 


Dec, 15—Montreal Bast .. ec vata 


Dec. 15—~Brockville, Ont, 
Dec. 15—Simene, Ont. 
*Payable U.S.A. A 


SOLD TO— 
Canada Bond Corp. .. .. -. -- .. «. 
Canada Bond Corp. .. 
Wood, Gundy & Co. 
Royal Securities Corp. .. . 


Harris, Forbes & Co. ai Bg ces 


Corporation des Obligations, Muni- 
cipales; Versailles, Vidricaire & 
Boulais; L. G. Beaubien; Sociele 
Generale and Provincial ments 
ties Corporation .... .. ae 

Locally 

Unknown .. .. 


Credit Canadion s,s. cc ss ve ve 
Dom. Securities Corp . 


"+ Dom. Securities Corp. .. i Ga se 


Term Amount Price Basis 
6% 20 yr. $$ 69,000 

6% 15 in. 45,000 

6%10, 20, 25 in. 177,000 101.888 5.83 
6% 30, 50 yrs. 400, 044 106.57* 

6% 10 in. 5,000 98.67 6.30 


6% 26 yrs. 65,000 93.27 6.75 


Rate 


436000 97.54 6.07 
2,200 par 6.00 


6s 50,000 
6% 200,000 98,51 6.35 
80,00 100 387 
| 5%, 6% 15, 90 in. 114,100 97.875 5.95 


544% +5 yr. 


10 yrs. 


5 yrs. 


s 


Province 
of 


Quebec 


15 Year 514% Bonds 


Due Ist Dec. 1936 


- Bonds are a direct obligation of 
the Province of Quebec, generally 
conceded to be the most prosper. 
ous In the Dominion. 

Its finances have always shown a 


surplus for a_ period ot several 
years. 


With one en stmt ita cap- 
ita debt is lower than that of any 
other Canadian province. 


Prices and detailed particulars 
rom 


HANSON BROS. 
Investment Securities . 
160 St. James St. 63 Sparks St. 
Montreal Ottawa 


Next to Knowing 
When to Buy, the 
Best Thing to Know 
is When to Sell. 


BONDS 


This we will tell 
you if you send us 
list of your Bond 
Holdings. 


If you had stocks 
you would trade 
them in when it 
was advantageous 
to do so. Why not 
do the same with 
Bonds? 

Write now for our 
list of Bond prices 
current. Address: 


R.A. DALY @Co. 


BANK OF TORONTO BUILDING 
TORONTO 


WESTERN BOND ISSUES 


We Specialize in Western 
Provincial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited 


CALGARY, ALTA. 


Or eee 


ed 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


High Grade 
Quebec Municipal 


and 


Industrial Bonds 


French Government 
Issues 


L.G. Beaubien & Co. 


Members Montreal Stock 
Exchange 


50 Notre Dame St. West, Montreal 
Branch Offices: 
Quebec Three Rivers 


™ ome ane 


~*~ 


SS eae 


* 
ale 


Paris 





1871 - 1921 


FIFT ¥ YEARS OF SERVICE 
Sun Life Assurance Company of Canada 


Head Office: 


Our Premier Policy is.unlimited and without restrictions. Covers 
all diseases ‘and all accidents. Full information on request. 


. T. H. McWhirter, Prov., Manager, 
Royal Bank Bldg, 


Automobile Insurance at Non-Tariff Rates. Full Coverages. . 


R. C. Sanborn Co. 


GENERAL AGENTS 


BRITISH COLONIAL 
FIRE IN@GURANCE COMPANY 
MONTREAL 


Canadian—S 
ant OS ee 


A BRITISH COMPANY 
Union Insurance Society of Canton 


‘LIMITED 
Established 1835 


Automobile - Marine Insurance 


Fire - 
TOTAL ASSETS OVER $40,000,000.00 
Head Office for Canada - 36 Toronto St., Toronto 
~ €.R. DRAYTON, Manager for Canada’ 


_ The Independent Order of Foresters 


: protection wteze ly Benefits 
a Complete neenatt are payable to the Bene. Paid 
ves 74 Million 
Dollars 


Furnishes 


member in case of total disabil- 
ity, or to the member on attaining 


System of 
Pale bees 
Insurance $5,000. = 


$500 to 
For further information 
iterature apply to * 
GEORGE F. BAILEY, W. H. HUNTER, 
' Secretary, 


President. 
HEAD OFFICE - TORONTO 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY | 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funde in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. W. H. George, Superimtendent of Agencies 


The Three Great Reasons Why 


To protect THE HOME from the financial distress that would follow 
upon the death of the head of the household, is after all the ultimate motive. 
of Life Insurance. 

To pretect THE BUSINESS of the assured which would be strained 
financially in the event of his death is the second big reason for Life 
Insurance. 

To afford relief in the assured’s OLD AGE by means of endowment policies 
payable to himself after a term of years is the third great “Reason Why.” 

There are to-day so many special features introduced by competition into 
Life Insurance that its primary purpose is almost overlooked. Mutual life 
contracts have all the new features that are approved—But its primary pur- 
pose is “to give the largest amount of sound Life Insurance for the least 
possible outlay.” 

— BE A MUTUALIST — 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA, 


WATERLOO - - ONTARIO. 


INVEST YOUR SAVINGS 


In a 54% DEBENTURE of 


54%% The Great West Permanent 


Loan Company 


Interest SECURITY 
brie i 


Re Reserves , ; vine. + 
turn HEAD OFFICE, WINNIPEG _ ; 
Branches; Toronto Regina Cal, Ed 
Vancouver Victoria Edinbure ° Sauaea 


CANADA PERMANENT MORTGAGE CORPORATION 
Quarterly Dividend. 


Notice is hereby given'that a Dividend of THREE P a 
ehh iestntn Goa hte ant as ° ER CENT. for the cur. 


TWELVE PER CENT. PER ANNUM 


= = A pei saa Stock of the Corporation, has been declared and that 


TUESDAY, THE THIRD DAY OF JANUARY 
oe fo Shavehelders of record at the elose of business on the Fifteenth day of 
By order of the Board. 


inant “Shaebtabitsiees.saes. , GEORGE H. SMITH, 


Assistant General Manager. 


THE FINANCIAL POST 


VALUE OF PERMITS 
UP BUT ACTUAL 


BUILDING DOWN 


No Improvement in Build- 
ing Situation Indicated 


by November Returns 


MOUNT ROYAL PERMIT 


| Accounts for Practically One- 


Half of Total—Look For 


Better Building Condi-: 
tions in Spring 


Little improvement in the building 
situation’ in Canada can be traced 
through the building returns. While 


lit is true that the total value of per- 
ij mits issued for the month of Novem- 


ber represents an increase over the 
months immediately preceding, yet 
a careful analysis of the returns in- 


dicates that the actual volume of con- 
struction was of smaller proportion. 


i|Permits for November reach a value 


of $11,232,587, compared with $4,820,- 
806 for the month of November, 1920. 
The returns for the city of Montreal 


show an important increase from 


$612,810 * to $6,275,060. This very 


substantial gain is explained by the 
fact that the permit for the construc- 
tion of the new*Mount Royal Hotel 
was issued to the value of $5,000,000. 
This single item makes up almost 


one-half of the total for the month. 


Otherwise the volume ‘of construction 
is of smaller dimensions than for the 
previous months, and emphasizes the 
fact that conditions are not yet ripe 
for large scale operations in the 
building trades. Not only is there a 
scarcity of money, but building costs 
are still relatively high, due to the 
high scale of wages yet paid to labor. 
Further revision of the cost factor 
is: promised before spring, and there 
are plans on foot for fairly active 
building when the new building sea- 
son commences, provided that costs 
have by that time been sufficiently 
adjusted. 

Discrepanc:es Being Made Up 

The totals for the first eleven 
months of the year at $100,117,188, 
compare with $102,539,702 for the 
corresponding period of last year’s 
year, and indicate that the wide dis- 
crepancies in monthly reports as com- 
pared with last year are being large- 
ly made up. The West has been par- 
ticularly dull of late, the returns for 
November at $763,880, comparing 
with $846,692 for November last year, 
and reflect the difficult period upon 
which the West has entered. 

Toronto shows improvement over 
last year with returns valued at 
$2,005,680 compared with $1,816,937. 
York Township, one of the active 
building centres, reports permits to 


the value of $679,200 compared with 
$179,350, and a total for the year of 
$7,789,950, against $4,201,950 for the 
first eleven months of 1920. 

The important permits of the year 


wore the following: Victoria, Victoria 


Baggage Co., warehouse, $11,400; 
Montreal, Mount Royal Hotel, $5,- 
000,000; warehouse for Province of 
Quebec Liquor Commission, $240,000; 
garage, $75,000; warehouse, $210,000; 
Hamilton, school, $40,000; 53 brick 
dwellings, $159,000; London, pumping 
station, $32,500; 82 dwellings, $101,- 
335; Toronto, school, $175,000; school 
$98,000; factory, $58,000; club house, 
$50,000; York Township, apartment 
house, $70,000; Saskatoon, garage, 
$10,000; Weyburn, laundry at Mental 


Hospital, $57,900. 


PREPARE BUILDING 
CAMPAIGN FOR SPRING 


Toronto Housing Co. Discusses 
Plans—Rents at 
Peak 


The Toronto Housing Co., which 
held its annual meeting a few days 
ago, is planning an extensive building 
campaign for next spring if costs are 
favorable. President Arnold Ivey, 
speaking of the company’s plans for 
the future, stated that as the City 
Council had authorized a further bond 
issue of $350,000, the company had 


under consideration plans for new 


apartment houses. Just how many 
apartments would be erected in the 
spring would depend largely on the 
cost, he added, for rents had reached 
the peak and unless apartments could 


be built to rent at about current rates 


it would be unwise to build in the 
expectation of renting at materially 
higher rates. 

The president stated that the net 
operating profits for the year amount- 
ed to $10,025, or approximately 10 


per cent, on the company’s stock, Of 
this amount $7,822 was applied in 


writing off various items. Profits re- 
maining amounted to $2,204, which 
sum has been applied to the reduc- 
tion of operating deficit carried for- 
ward on September 30, 1920, of $4,265. 
The debit balancé on general profit 
and loss account stands at $2,060. 


SARNIA HOUSING 


City Council Votes $50,000 For 
Municipal Scheme 


The Sarnia City Council has re- 
commended that the sum of $50,000 
be granted for the use of the housing 
cbmmission in order to care for some 
of the applications for loans under 
the Ontario Housing Act, Alderman 
Lambert, chairman of the committee 
in introducing the motion, stated that 
eleven applicants had been interview- 
ed who are ready to go on with the 
houses at once, and that all had been 
advised to have the work carried out 
by local contractors and to purchase 
all supplies here to aid the unem- 
ployment situation. 


BUILDING PERMITS ISSUED IN NOVEMBER 
) " BASTERN CITIES 


MARITIMES Nov. 1921 Nov. 1920 
Halifax ..$ 97,816 $ 78,855 + $ 
Moncton . 30,850 64,225 — 
St. John . 26,000 29,000 — 
Sydney .-. 30,125 21,260 — 


QUEBEC— 
Montreal . 6,275,960 
Quebec . . 108,543 
Westmount 51,450 
ONTARIO— 
Brantford. 
Chatham . 
Ft. William 
Gala 
Guelph . . 
Hamilton . 
Kingston . 
Kitchener. 
london. . 
Ottawa . . 
Peterboro. 
Pt. Arthur 
Sarnia .. 
St. Kitts . 
St. Thomas 
Stratford . 3,300 
Toronto . 2,005,680 - 
Welland 8,225 
Windsor 335,635 
Woodstock. 8,445 
York Tp. . 679,200 


119,840 — 1 
29,890 + 


12,640. 23,520 -— 


8,250 — 
179,350 +- 


Chan 1921 

18,961 $ 2,159,629 $ 3,313,384 — $1,213,755 
23,375 689, 1 96,2 
3,000 566,500 
8,865 


12,810 + 5,663,160 
eeedo 11297 8.192576 
21560 


10,880 
6,675 
19,300 
11,594 
31,495 
132,925 
668 


1920 Change 
070 185,323 — 4 
853,300 — 286,800 
677,565 — 131,310 


18,685,455 + 7,140,880 
2,220,820 + 971,756 
1,082,640 + 455,868 


447,818 
62,642 
181,310 


546,255 
20,826,335 
1,538,493 


346,716 
323,992 
912,025 
494,636 202,876 
408,262 81,696 
4,500,060 52,180 
553,554 60,478 
915,290 321,392 
2,439,580 2,028,715 + 410,865 
2,653,548 ,262,962 — 609,414 
19,544 546,976 — 127,432 
112,888 211,505 — 98,707 
1,286,797 723,480 — 563,317 
705,228 811,433 -—- 106,210 
252,146 — 142,241 
440,427 — 168,833 
24,667,669 — 2,889,913 
295,375 + 181,185 
4,735,260 + . 239,696 
277,497 — 166,324 


7,789,950 4,201,950 +. 3,583,000 


Total 28 $10,468,707 $3,974,114 + $6,494,508 $81,053,305 $74,417,825 + $6,686,480 
WESTERN CITIES 


E. Cities 


ALBERTA— 

Calgary .$ 102,000 $ 
Edmonton. 30,980 
Lethbridge. 
Med. Hat . 
MANITOBA— 
Brandon 

St. Boniface 4,475 
Winnipeg . 135,000 
SASKATCHEWAN— 
Moose Jaw 12,840 
P. Albert . 

Regina . . 

Saskatoon. 

Weyburn . 

Yorkton 

BRITISH COLUMBIA— 
Kamloops. 4,200 
New West.. 11,510 
Vancouver. 168,510 
Victoria 64,232 


9,925 + 
3 


6,000 8,500 — 
17,827 — 


259,250 — 


33,470 — 
4,450 — 
105,350 — 


+ 

17,300 — 

148,075 + 
53,045 + 


70,500 + $ 31,500 $ 2,122,800 
56,100 — 25,120 
4,208 


2,500 
18,362 
124,250 


20,630 
2,140 
9,215 

14,315 

66,020 
2,700 


4,200 
5,790 
20,486 
11,187 


$ 2,602,700 — $ 479,900 
1,559.696 3,279,155 — . 1,719,459 
169,375 242,190 — 72,8165. 
89,790 57,681 + ° 932,109 


746,985 
376,313 
5,481,150 


398,000 + 348,985 
452,367 — 76,054 
8,276,250 — 2,795,100 


498,942 
570,070 
2,145,855 
765,696 
101,530 
189,295 


1,526,730 — 
403,530 + 
2,554,120 — 
1,143,435 — 
2,376,466 — 
403,120 ee 


1,027,788 
166,540 
408 265 
$77,739 

2,274,936 
213,825 


91,238 + 
283,715 — 
8,388,968 — 
642,212 + 


246 582 
44,825 
445 975 
84,471 


Total 17 $ 763,880 $ 846692 — $ 82,812 $19,068,883 $28,121,877 — $9,057,094 


W Cities 


So ee eens eerie 


Gr. Total $11,282,587 $4,820,806 — $6,411,781 $10,117,188 $102,589,782 — $2,488,814 


45 Cities 


— eee 


RELATION OF BANKS 


TO LIFE INSURANCE|] 
May Loan Money for Paying : 


Premiums—Necessity of 


Continuing Insurance 


The value and necessity of life in- 
surance has been emphasized in many 


homes by the embarrassments of the 


present period of industrial depres- 
siou. When revenue has been reduc- 
ed and the future uncertain then i: 

necessity of continuing payments on 
life insurance already taken out and 
increasing the amount if possible be- 
comes of paramount importance. One 


of the most unsatisfactory features 


of the life insurance business this year |} 


has been the large percentage of pol- 
icy cancellations through inability to 
keep up payments or «through the 
practice of a doubtful policy of econ- 


omy and retrenchment. Many lapses |# 


have been the result of genuine in- 
ability to raise the amount required 
to meet the premium when it fell due 


In order to help this ciass of client | - 


some suggestions have been prepar. 
by H. H. McKinney, agency manager 


of the Northern Life Assurance Co.. 


of Canada, and they may have a ge 
eral interest and value. Mr. Me- 
Kinney’s advice is in part as follows: 

Banks will frequently loan money for 
paying life insurance promiuden when 
they would not loan for other 


purposes. 
They fully realize that life insurance is 
needed most when one is unable to meet 
his pressing obiigations. It is clearly in 
the interest of all creditors, as 
as the that e man’s life : 
should be kept in force. We would 
gest therefore that policyholders 
able to pay cash should consult 


bank managers rding an 
ment for Soooine to hae insurance, 


- We also wish to 

ers who are unable tempo 

meet all their obligations, ha 

times secured permission 

enough for keeping up the 

surance. A great many 

other creditors, will freely 

mission for one to pay his 

ance when his true situation 

But whether creditors consen 

Ser"hocsny neat cnduaee Sorte fae 
e r 

claim oes bien. Life insurance which 


is needed for protection comes first af- 


ter actual living expenses. 


It cannot be too strongly 
that life insurance ‘is most needed 


int out that farm- |} 


times like these, when if death sh | 


occur ready money would be required 
rotect one's estate against serious los: 
f enough cash is available the farm 
business may be carried on as a 
concern until such time as the pro 
can be disposed of at a profit. 


POWERS OF PROVINCES 


IN ESTATE TAXATION]! 
Determined by Privy Council 


Decision—Far-Reaching 
' Effect 


A judgment which designates the||i 
jurisdiction of provincial govern-|== 


ments in the matter of Succession 
Duties has been handed down by the 
judicial committee of the Privy Coun- 
cil in the case of Alleyn vs. Barthe, 
in the Province of Quebec. The 
action was brought by the late Ulric 
Barthe of the Provincial Revenue 
Department, to obtain succession 


253 | duties amounting to $18,847 from the 


estate of the late Hon. John Sharples, 
M.L.C. Much of the movable prop- 
erty mentioned in the will was found 
to be held outside the province in the 
form of shares in companies having 
their head offices in other cities. 
The claim of the province was con- 


tested on the ground that the act}, 
under which it was made was ultra]} 


vires of the legislature as the prop- 


erty and assets were outside of the}/ 


province. 
It also set forth that the proper- 
ties in question had already been 


subject to succession duties in other || 


provinces of Canada and in the 
United States wherever the property 
was situated. The constitution of 
the act was also challenged as it in- 
voived the issues of “Indirect Tax- 


ation” and not’“Taxation within the|/ 


Province.” 

The plea of the plaintiffs was up- 
held by the Superior Court, reversed 
by the Court of the King’s Bench 


and re-affirmed by the Supreme} 


Court of Canada. In its last stage 


the case was an appeal to the Privy |} 


Council from the decision of the 
Supreme Court. 
Privy Council confirms the judgments 
of the Supreme Court and Superior 
Court, but does much more than deal 
with a specific case. It, in fact, re- 
cognizes thé right of provinces to tax 
property which devolves under the 
laws of the provinces of any one at 
any time domiciled in the province, 
who dies leaving property outside its 
borders or even in foreign lands. 
Both ean legally be taxed. The right 
to tax this property for a “provineial 
purpose” jis decided. The judgment 
moreover finally deeides the question 
of provineial rights en the subject 
which has been more er less {2 deubd 
ever since the Suceession Duties Aet 
of the province was passed. ‘ 


The decision of the|} 


NATURE’S 


A region which 


delightful .winter 
gonquin Park reserve, 
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Regret | 
Regret | 

att tt : , 
Great -West Ute Assurance Com: 
protiie o4ded ter the stipaleted 


| 


=, 

y is daily paying out large 
ose contracts have matured. 
sum are so surprising to the- 


any that scores of letters are received expressing regret that the 
not taken insurance many times more than the amount 


rprising at all—the Company’s watchwords are “Service to 
rigid economy, advantageous investments 


ind careful selection of risks. 


: > ‘the moral-is, if a policyholder increase your insurance, if not, write 
e = and let them explain their many attractive plans. 


“Write giving date of birth to 


Great-West Life Assurance Co. 
Dept. “G” 
ou Head Office: Winnipeg 


* 
ee 


- 


ei en sidecting 0. Tonst Company 0s on\Enssstes. choses one whees fined caller 


FINANCIAL ASSISTANCE 


to Estates being administered by it 


_ PAID.UP CAPITAL AND RESERVE. 


Assan cabo ncccccdvew $8,232,728 


P The Imperial Canadian Trust Co. 


* EARCUTOR. ADMINISTRATOR. ASSIGNEE, TKUSiee <0 


Has Necessitated Our Removal 
i to Enlarged Offices at 


‘ g05-813 C. P. R. Building 
a TORONTO | 


on Development Corporation 
Limited 


Everything in its Place! 


_ Efficiency in manufacturing is possible when materials 
are properly stored. 


- Steel Shelving along washroom 
ides a_place for materials that sa 


DENNISTEEL 


Se ee ee 


res 
a day, eliminates the loss of matérials and the 


fire 


risk. 
Dennisteel, Lockers provide safety for the belongings of 
the nd of 


loak-room. 


THE DENNIS WIRE AND IRON 


Worxs Co. Limitep 
Lennon 


~ Send Greetings 
fo your Friends 
_ on land or sea” 


cee 2 LA Oe a ee es 
pay \ 7 \ Lt \ eee 
Ps 


CHEWING GUM AND TAXES 
Chewing gum, candy and other min- 
or luxuries take more from the pock- 
ets of the American people than the 
entire governmental expenditures for 
‘the army and navy. Against $418,- 
000,000 spent for the army last year 
the country consumed $750,000,000 of 


Galfaneoni 


Enquire at any 
Telegraph office or 
Phone Main 5773 


_ The Growth of Our Business 


THE FINANCIAL POST 


IN FIRES 
RAISES SUSPICION 
OF INCENDIARISM 


An Outgrowth of the Un- 
Favorable Condition 
of Business 


COLLECT INSURANCE 


Some Cases Over-Insurance— 
Involves Additional Expense 
Without Compensation of 

Equivalent Protection ‘' 


‘ A heavy increase in the number of 

fires in Canada, many ‘of them of 
mysterious origin, is one of the ad- 
verse developments of the year. The 
situation is undoubtedly an outgrowth 
of the period of industrial stagnation 
through which we are passing, fo1 
records show invariably an increase 
in fires at a time when business i: 
depressed, when profits are dwindling 
and the volume of unemployment i: 
steadily ‘growing. The charge of in- 
cendiarism is freely made, but con- 
viction is usually a matter of extreme 
difficulty. 

Discussing the situation in Ontario 
E. F. Heaton, Provincial Fire Mar- 
shal of Ontario, referred to the sus- 
picious circumstances attending a 
large percentage of the fires. He said 
that losses this year were partic- 
ularly heavy in two classes of build- 
ings, retail stores or mercantile pro- 
perties, and barns. Since the begin- 
ning of the year, Mr. Heaton added, 
he had investigated and held inquiries 
upon the burning of some 176 barns, 
but in the great majority’ of cases 
fire was due to perfectly natura) 
causes, mainly to spontaneous com- 
bustion. The modern method of barn 
building was at fault, he said, and 
largely responsible for the large num- 
ber of fires originating from this 
cause. Modern barns were well built, 
but their walls were too tight, anc 
they lacked necessary ventilation, It 
was impossible for moisture to dissip- 
ate quickly. Then again present day 
methods of handling grain—perfectec 
machinery and equipment which mad 
possible the handling of larger crops 
—also led to high pressure methods 
of crop moving with the result that 
often hay and grain were lodged in 
the barn before properly cured, and 
thereby rendered spontaneous com- 
bustion possible. In a very small per- 
centage of cases were there un- 
deniable evidences of incendiarism. 

The situation differed in respect of 
charges of incendiarism .in mercantile 
properties, Mr. Heaton added. Many 
of the fires had been deliberately 
started for the purpose of collecting 
the insurance. Moreover, with a re- 
latively large amount of insurance in 
force, and stocks steadily depreciating 
both in value and quantity, there was 
not the same incentive for watchful- 
ness and care on the part of the 
owner, even though he may have been 
devoid of criminal instincts. 

During the period of inflation fol- 
lowing the war, when properties anc 
goods steadily increased in value, in- 
surance companies occasionally advis- 
ed their clients to increase their in- 
surance. In fact those who insured 
under the co-insurance plan, were de- 
finitely instructed in the policy that 
they “should during the currency. of 
the policy maintain insurance on each 
and every item of the property insur- 
ed to the extent of 80 per cent. of the 
actual cash value thereof.” The re- 
sult of this tendency to increase insur- 
ance is that the average property is 
pretty thoroughly covered and despite 
the fact that there has been a grad- 
ual decline in values there has been 
no corresponding move, except in isol- 
ated cases, on the part of the insured 
to reduce the face of their policies. 

, There are even instances where the 
amount of insurance is out of propor- 
tion to the value of the property, and 
this should be avoided, as it does not 
provide additional protection, but 
merely serves to make the insurance 
more expensive than is necessary. 
The insurance company is protected 
from the chance of over payment on 
a loss through a careful system of 
appraisal, so that ‘the insured, even 
though his properties are insured too 
high, cannot look for an additional 
advantage on this account in the 
event of a loss. : 

The insurance companies are exer- 
cising a good deal of care in the class 
of risk that they assume. Members 
of certain southern European coun- 


‘ltries are not regarded as good risks, 


000,000 for soda and other confections 
and $959,000,000 for perfumery, 
jewelry, silk stockings and other 
articles of personal adornment. Smok- 
ers spent $1,151,000,000 for tobacco 
in various forms, while baseball fans, 
theatre-goers, cabaret-frequenters 
and those attending concerts paid 


and their insurance is not accepted 
except in unusual instances. 


esults of 1920 census of U. S. manu- 
Sieotete shows that in 1919 the 289 763 
manufacturing establi-hments in United 
States employed an average number of 
9,108,200 wage earners. The factory 
value of ucts manufactured repres- 
ented total of $62,910,000,000, or $25,- 
587,000,000 more than cost of materials 


“sandy and chewing gum, spent $834,-|$897,000,000 for their entertainment. ' used. 


BUILDING SLOWS UP 


Operations in Saskatchewan Hamper- 
ed by Cold Weather 


From Our Own Correspondent 


REGINA.—Cold weather has been 
responsible for a heavy falling off in 
building activity, not only in Regina 


_| but in all parts of the province. The 


total value of new construction start- 
ed. last month in the. province was 
$151,700, as compared with $379,497 
for the previous thirty days. During 
November Regina contributed $96,- 
775 worth of buildings. 

Houses which changed hands s0 


“quickly during the summer are now 


drugs on the market, declare the real 
estate men. Since the cancellation of 
an agreement of sale can be no long- 
er affected by serving 30 days’ notice 
but must go through the courts, the 
vendors of houses are forced to ask 
ior. larger initial payments. Since few 


Automobiles 


|| ROLLS-ROYCE 


(English Built) 


possess the sums demanded, the busi- || 


aess of selling residential properties 
aas received another setback. 


SENATOR EDWARDS 
LEAVES BIG ESTATE 


Valued at $1,992,948—More 
Than Half in Victory 
Bonds 


The estate of the late Senator W. 
©. Edwards is valued at $1,992,948, 
according to a statement issued by 
1is solicitor. More than half is in Vic- 
sory bonds to the amount of $1,020,- 
193. Some 8,928 shares in the Bath- 
arst Co., Ltd., in Bathurst, N.B., are 
valued at $446,400, while 1,000 shares 
of Riordon stock are placed at $2,750. 
Che other principal assets of the es- 
cate are: 100 shares Bank of Com- 
nerce, $18,500; 1,537 shares Ottawa 
& Hull Power Co., $153,700; 2,700 
shares Canada Cement Company, 
$152,550; 1,250 shares ‘Woods Manu- 
‘acturing Company, $87,500; 666 
shares Babcock Carrier Florida Co., 
eunta Gorda, Fla., $33,800; and real 
xstate at Mousseau Lake, Que., $12,- 
303. It is estimated that the Province 
xf Ontario will collect about 20 per 
rent. of the estate, or nearly $400,- 
100, in succession duties. 


3EAT OUT HIGHER 
INSURANCE RATES 


Record. Volume of Shipping 
From Fort William—Marine 
Rates Up Dec. 1 


All former records for a 
jay’s shipping from the port of Fort 
William were broken on November 
0 last, when some 20 vessels clear- 
2d- port wth cargoes aggregating 5,- 
316,000 bushels of grain valued at 
nore than $7,000,000. The unusua! 
vutward rush of shipping is attribut- 
ad to the fact that at midnight of 
November 30 the insurance rates 
which have been in force expire, anc 
vessels sailing after that date must 
pay a much higher rate. The twenty 
vessels managed to clear port in time, 
but the last beat the clocks by a short 
ifteen minutes only. It is a standard 
policy of the marine insurance com- 
panies to either refuse risks after 
November 80, or else charge a very 
much higher rate, as experience has 
shown that the danger of violent 
storms is much greater in December 
than in the earlier months. They 
therefore charge a proportionately 
higher rate for the greater risk in- 
curred 


ew 


SASKATCHEWAN ROADS 


Boards of Trade Co-operating With 
Provincial Governmnet. 


From Our Own Correspondent 

REGINA—Recommendations to the 
effect that a permanent committee 
be appointed to co-operate with the 
provincial government in highway 
‘onstruction is the aim of the various 
provincial boards of trade. Broadly 
speaking, the committee proposes to 
attempt to secure a certain sum for 
the construction, of permanent high- 
ways each year; the provincial gov- 
ernment of course to carry on the 
work as in the past. Trunk roads con- 
necting the principal centres of Sas- 
katchewan will be among the recom- 
mendations and a Regina-Moose Jaw 
highway will, if plans mature, likely 
take precedence over all other pro- 
posed works. 


TAXED INTO BUILDING 


Vacant Land Too Heavy a Burden in 
Calgary 


From Our Own Correspondent 

CALGARY.—Despite the present 
depression there is much talk of quite 
extensive building operations in the 
spring, if conditions will admit. There 
is a feeling that on account of the 
taxes being such an item, that vacant 
lots in the heart of the city are too 
expensive, and must be put in shape 
to realize on. 


Sales Representatives for 
Toronto District 


G. E. Gooderham & Co. 


97-105 Richmond Street West 


MERCANTILE TRUST COMPANY 
‘ @f CANADA. Limited 


CAPITAL PAID UP $500,000 
BOARD OF DIRECTORS 
PRESIDENT 


HAMILTON ONTARIO 


VICE-PRESIDENTS 
rimsby. z 


MAJOR HENRY L. ROBERTS, G: TURNBULL, foronte 
DIRECTORS 


C. DALTON, Toronto L?.-COL. W. H. :‘MERRIT®, 
E. DYMENT. Toronto St. Catharines 

GREENE MAJ.-GEN. THE HON. 8 G 
MEWBURN 


FOR OFFICES, 
FACTORIES, INSTITUTIONS 


single | * 


INTER-COMM-PHONES 
| NEED NO OPERATOR OR SWITCHBOARD 


35 MeCaul St. 


Your Finances 
[Te Man whe Seven] A man who sets aside only $200 ‘each: 


six months and allows it to compound at 544% 
interest will have at the end of thirty years a 
total fund of — 


Thirty Thousand Dollars 

You know many people who could set aside 
$200 each six months. But— 

Many a man who has had time to accumulate 
this moderate fortune, is still “drudging along” 
without it. For this reason: 

Very few men will systematically “put by” 
a certain definite sum, and leave it untouched 
any reasonable length. of time. Human nature is 
seldom built that way. 


The Canada Life Plan 
Our insurance policies will provide sum name, 
to be delivered te you in ante one etn seid pin ore 
your Beneficiary should you die in the meantime. 
You can thes anticipate the years, capilalize your 
present ad earning power, and make certain of 
many years’ progress now. 


The Endowment at 65. 


issued by, the Canada Life will solve the problem of your 
Future. 
It is a Certainty 


The full amount of your Policy will be paid in any 
case, whether you live or die. investments may 
depreciate in value or fail. The Endowment is a certainty. 
The guarantee will take care of your home, or your business, 
or your personal interests, as nothing else can. 


Profits Will Hasten Maturity 


A special clause in this Policy provides that if the 
profits be allowed to remain at your it each year 
instead of being withdrawn, the face of the Policy will 
be payable to you some years before you reach age 65. 


Whatever your circumstances may be later on in life, 
ou will welcome this fund of a few thousand dollars. 
You may need it then. 


Ask for particulars 


Canada Life 


Assurance Company 
a 
TORONTO, Canada a, 
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LOAN COMPANIES 
ASK GOVERNMENT 
FOR WIDER POWERS 


Complain of Restrictions of 


Operations in Prov- 
ince of Alberta 


SITUATION REVIEWED 


buildings of value that are abandoned, 
and that being the case the yeseent | 
proceeding that is being imposed by th 

registrars and the county courts is 
aimply not only adding that much more 
loss to the loan companies by the great 
expenses incurred but in the meantime 


the farm and the buildings are still 


further depreciating in value. 
The association made several spec-’ 


ific recommendations to the Govern- 
ment—among others advising that 
the procedure in both the Land Titles 
Office in foreclosure matters should 
be made uniform and automatic, with 
a view to saving the present large 


‘Tcost of foreclosure. It was further 


Advise Legislation Permitting 
Uniform and Automatic 
Form of Foreclosure 


Procedure 


Loaning institutions operating in 
the province of Alberta complain that 
they have not been allowed the free 
exercise of what they regard their 


sovereign rights, the powers of fore- 


closure in the event of default of pay- 
ment of interest or principal by the 
mortgagor. As the law now stands 
the mortgagee has no right of distress 
and no interest in the land, only a 
lien, and it requires the judgment of 
the registrar or court judge to deter- 


mine whether this lien has the rights 


of priority ot not. In fact the opera- 
tions of the mortgage companies are 
so hampered and interfered with in 
Alberta —much more so than in any 
other province of the Dominion, it is 
alleged—that the Dominion Mortgage 
and Investments Association recently 


called the attention of the new Al- 
berta Government to the state of af- 


fairs existing and suggested legisla- 


tive changes which would, put this 
province on the same .basis as the 
balance of the Dominion in the mat- 


ter of mortgage loans, 
A memorandum, submitted to the 


Government, reviews the situation as 
it now exists in the two provinces of 
Alberta and Saskatchewan. It is 


pointed out that at the formation of 
these provinces their Land Titles Acts 


were identical. Mortgage companies 
understood that- mortgages had the 


same standing as mortgages have al- 
ways had in Canada. and possessed 
the right of distress for interest. By 


later court decisions, however, it was 
determined that the mortgagee had 


no right of distress. When this deci- 
sion was handed down by the Supreme 
Court of Saskatchewan, the Govern- 
ment thereupon put through an am- 


endment to its act restoring the right 


where crops were being seized and 
of distress, as it took the stand that 


administered under executions, or sub- 
sequent liens the mortgage company’s 
interest should rank first, as other- 
wise subsequent creditors could con- 


tinue taking all the proceeds from 
year to year. In Alberta the old order 


still prevailed, and there was no right 
of distress under a mortgage. 
' Municipal Seed Advances 
Attention was further called to the 


fact that in Alberta while municipal 


seed advances do not take priority to 


first mortgages, yet they are made a 
first lien on the crop, not the crop 
simply for the year, for which the 
seed was advanced, but rank first on 
all crops grown on the land in all 


succeeding years, until the liens are 


paid. It can be shown, according to 
the memorandum, that there are now 
in a great many cases sums owing the 
municipalities for two and three 
years’ seed advances amounting to 


such sums that if these were enforc- 


ed it would practically mean that loan 


companies cannot expect to receive 
any share of the crop for the next 
two or three years. Another point 
brought out was the disadvantage to 
the loan companies in that where 
municipalities are collecting the 
money under their Seed Grain Ad- 
vances, none is being applied on ac- 


count of their taxes, and the loan 


companies, while getting no share of 
the crop are yet compelled to pay the 
taxes to prevent the land being for- 


feited. 


The association further favored the 
vlecing of some restraint upon the 
borrowing limits of the Alberta auth- 
ovities on behalf of the Noxious Weed 
Act. As the situation now stands 
there is practically no limit to the 
amount of money that can be spent 
for this purpose. A huge debt is there- 
fore piled up against the abanioned 
farm, thereby diminishing the equity 
of the loaning companies in the jo- 

» perty, as the Government has first 
claim on the proceeds of a sale. 

The following paragraph outlines 
the method of foreclosure proceedings 


in Alberta: 


Under the Land Titles Act registrars 
are given wide powers and in foreclos- 
ure proceedings through the registry 
offices registrars are imposing some ex- 
traordinary conditions. The main object 
of the mortgage companies now is to 
avoid getting properties on their hands. 
Anyone knowing anything about the 
present situation would readily under- 
stand their policy, but where no other 
course is possible, farms for instance 
being abandoned, they must take over 
the property to protect it from further 
depreciation, especially where there are 


suggested that hail insurance charges 
against land should not come ahead 
of mortgages; | that the terms of a 


lease may be so arranged that the 
mortgagee’s share of the crop is the 
property of the mortgagee and not 
attached to any other creditor; that 
a fixed sum be named to be spent on 
any quarter section as to the elimin- 
ation of noxious weeds. 


Premier Greenfield intimated that 


the Government would. give the mat- 
ters recommended very careful con- 
sideration. 


CHEAPER TIN AND 
CANNED GOODS 


Cheaper Cans Means a Mater- 
ial Reduction in the 
Price Per Case 


wn Correspondent 


VICTORIA. —For the first time- in | 


seven years the entire tin plate or- 


der for British Columbia for 1922 has | 
been placed by the American Can! 


Most of the plate will be used for | 
canning purposes, mainly salmon and 
fruit. 


low bid that there was no competi- | 
tion in the market. The British price 


for 1922 was about $4.75 per box base, 

as compared with the Pittsburgh quo- 

tation on last year’s stock of $10.50. 
As a sample of the reduction of 


prices on commodities, the cut in tin 


plate alone will mean a reduction of 


about 75 cents per case on cann 
salmon. Pittsburrh prices have 
dropped considerably, too, but they 
are still about $1.25 above the Brit- 
ish price. 


About 8,000 long tons will be Te- ! 


quired this year by British Columbia | 
canning plants, but the American Can 
Company has purcnased approximate- 
ly 25,000 tons for its four plants in 
Canada. The first shipment for Brit- 


ish Columbia is scheduled to leave the 


United Kingdom for Vancouver De- 


cember 15. 


It is expected that the substantial 
reduction in steel prices in Great Brit- 
ain will result m heavier importa- 
tions by Pacific coast plants from 


that source. 


BRITISH CAPITAL 
FOR LA PAZ OIL CORP. 


New Directors Appointed— 
Prepare For Further 


Operations 
The La Paz Oil Corporation be- 
comes practically an entire British 
company, by the addition to the board 
of directors of three British members, 


representing British capital that has 


lately been placed in the company. 
This capitai will be used for the pur- 
pose of drilling furtber wells on some 
of the properties. The new direc- 
tors appointed at this week’s meet- 
ing are Lord Louth, Sir ‘Henry Bax 


Tronsides and Sir Charles Bright, the 


latter the engineer who has laid sev- 
eral of the transatlantic cables. They 
replace two Mexican and one Ameri- 
can director, J. L. Ruquena, Mexico 
City; E. Chretienneau, Tampico, and 
R. H. Sears of New York. 


The La Paz Oil Corporation has 


sold its production to the Pierce Oil 
Corporation. - The company has loca- 
tions for 40 or more possible wells 
and the immediate drilling of these 3 
new wells and further development of 
an existing well at an estimated cost 
of $800,000 was advised in the engin- 
eer’s report. 

It is interesting to note ‘that La 
Paz oil sold at $2 on the Toronto 
Stock Exchange for the first time. 
The var value of the stock is $10 and 
in view of ‘the sale of its production 
the officials feel that $2 is a low price. 
The company has an authorized cap- 
ital of $50,000,000, of which $10,300,- 
000 has been issued. The head office 
of the company is in Toronto, the 
President being Sir Henry M. Pellatt. 
Other directors include Sir John M. 
Gibson, Hamilton; James McEvoy, 
Major J. A. Murray, Hugh Blain, To- 
ronto, and E. A. Shedd, Chicago. 

Intercolonia}l Coal 

The Intercolonial Coal Mining Co. 
produced one of the surprises of the 
season in increasing its fina! dividend 
on the common stock to bring the total 
for the year to 8% im place of 7%. 
In July a half-yearly dividend of 8%% 
was declared, while on Wednesdey of 
this week another, for the last helf- 
year, was declared of 44% %. Half-year!y 
dividends of 3%% were declared on the 
preferred. While the Company’s earnl- 
ings last year fell comsiderably below 


normal there has been a rather marked 
improvement this year. 


British makers put in such a | 


THE FINANCIAL POST 


ROADS AND PUBLIC 
PAY TOO MUCH IN 
RAILROAD WAGES 


Labor Can Aid Solution by 
Doing More 
Work 


TOO MANY CRAFTS 


President of the Lehigh Valley 
Declares That They Inter- 
fere With Efficiency of 


Workers 


Without venturing to suggest the 
final solution of the American trans- 
portation problem, Paul Clay, writing 
in Forbes Magazine, believes that 
there is a simple way.out if all will 
co-operate. And it: would do justice 


to railroad labor, to the public, and 
to the roads. Railroad labor can re- 
duce operating costs by doing more 
work. 

In recent years the general trend 
of working rules has been to reduce 
the work performed by each wage 


earner, and to increase the number of 


men required for the same service. 
If labor will recognize that the 
roads and the public are paying more 
than’ they can afford in railroad 
wages, and will seek to give service, 
instead of seeking to avoid work, the 


i triple problem of wages, freight rates, 
/and railroad earnings can be solved. 
Nothing more than slight reduc- 


Sompany with British manufesturers | tions in wage scales would be requir- 


‘ed to lower operating costs if the Bro- 


| therhocds would support a movement 


for eliminating all waste of time and 
labor. The roads would then be able 


to reduce freight rates to the basis of 


the cost of living; and this together 


| With a scientific readjustment of the 
rates themselves, would apparently 
remove an unwarranted burden from 


the shoulders of the public. Traffic 
would be stimulated, and the larger 


| business, together with lower operat- 


ings costs, could probably be relied 
upon to restore earning’ power and to 
give to holders of railroad securities 
the assurance of a fair return upon 
their investment. 


Too Many Shop Crafts 


| 
’ E. E. Loomis, president of the Le- 
high Valley Railroad, believes that 
there are too many shop crafts re- 
gulating operation to the detriment 
of the pubiic interest and the inter- 
| 


ests of the workers themselves. He 


writes! 


Unemployment is decreasing in certain 
departments, co far as the railroads are 
concerned, as a result of tne receni 
small but noticeable improvement 
business. 

With practically ail the lines, how- 
ever, important increases in the num- 


ber of employees in their ma:ntenance 


departments have been restricted be- 
cause the national officers of the shop 
crafts, for instance, have xept large 
numbers of their followers oui of work 
due to their insistence that they small 
be suoject only to rules and conditions 


in 


similar to those which prevaiied during 


| Federal control. As a result the rail- 


Pev have held their maintenance 


charges to a minimum and nave res- 
tricted their improvements as much as 
possible feeling that the labor costs 1n- 
volved in such work were entirely too 
high and out of keeping with the rates 
paid similar labor in other industries. 

The difficulty is in the distribution 
of unemployment. The non-union min- 
ers have all the work they can do and 
the union men are idle, just as in the 
railroad instance, the shop workers 
normally enmmp.oyed by the railroads are 
idle while those outside and unrestrict- 
ed by rules the unions demand, are 
well employed repairing the equipment 
of the railroads. 

An interesting feature of the situa- 
tion is the tendency of union mine 
workers to accept work at the going 
rates in other industries, often not 
more than a vhird of what their union 
demands for them. There are also 
evidences of many men leaving the un- 
ion fields and yoing to the non-union 
mines where they are assured of steady 
work. This situation does not apply in 
the anthracite fields, however, where 
the mine workers still receive war-time 
rates and the closed shop prevails. 


NEW STEEL MERGER 
Big Independents in U. 8. Must Get 
Together 


“Practically every independent 
steel company in the country is los- 
ing money on steel shipped on a ba- 
sis of present prices. Every ton 
shipped means a loss. United States 
Steel is the only company that can 
show a profit, due to the great di- 
versification of its output, its several 
thousand miies of railroad, its hun- 
dreds of steamers and barges, its 
working capital of close to $600,000,- 
000 and the location of its plants at 
convenient shipping points.” 

This was the reply of the head of 
one of the largest independent com- 
panies to a question put to him by a 
banker séeking information ‘in con- 
nection with tHe independent steel 
merger. Every steel manufacturer 
in the country holds that a combina- 
tion of the independents is an econ- 
omic necessity. Schwab, Corey, Ton- 
ping, Campbell and other independent 
producers, with one or two excep- 
tions, say there will eventually be a 
merger of the independent steel com- 
panies, although nothing definite may 
develop in the immediate future. 
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.} Twin City, pfd. 


DIVIDEND PAYMENTS 


Rate. 

2% 

1% 

1% 

1% 

1% 
peer 


Company-— Date. 
Can. Pac. Rly. com...Dee. 31 
Amer. Sales Book, pr..Dee. 31 
Dom. Iron, pref. ..... Jan. 
Dom. Glass, com. 
Do., pref. ... 
Huron & Erie 
Molson’s Bank 
Can. Permanent 
McIntyre Mines 
Bk. of Nova Scotia .. 
Can. Landed ... ... 
Dom. Bank... 
Toronto Mortgage . 


Ontario Loan 


Montreal C. & D. 
Landed Banking 


West’ India Elec. 

Ill. Traction, pfd. ...Jan. 
Toronto Gen. Trusts...Jan. 
Prov, Paper, com. oo. On, 


Dei. WHE ca cee ie Jan. 
Sher.-Williams, com. 


co co. 


PEPER SPREE EE RR TTTTT 


Can. Gen. Elecs com... 
Dom, Textile, com. ... 


Can. Bread, pref. .....Jan. 
Asbestos Corp, pref. ..Jan. 


DS. GOON 286 be ced Jan, 
Can. Steamships, pfd. .Jan. 
Can. Locomotive, com..Jan. 

Dan, BOE. 5S SCs Jan. 
Dom. €anners, pref. ..Jan. 
Ottawa Traction 
Ottawa Car. 


Nat. Breweries, com. 


Brit. Amer, Oil. 
City Dairy, com. 
RO, S0OR. 65s is OS 
Gould Mfg., com. ..... Jan. 
Do., pref. ... :.. ..Jan. 
Burt, F. N., com. ...Jan. 
TiO. WEOES nok te cca Jan. 
Pacifie Burt, com. .., 
Do., pref. ... 
Consumers Gas. ... .. 
National Trust 
Steel of Can., com. ... 
Do., pref. ... 
Trinidad Elec. 
Dom. Power, pfd. 
Real Estate Loan .... 
Montreal Trams. ... . 
Hollinger Mines 
Inter, Petroleum .. ., 


a aTF 


~— 
°s 
a 
e.F 


eTERE 


a% 


Jan, 


Pesititis 


te 
2 
so 


KERR LAKE MINES, LIMITED 
Broadw: 


7 Your’ 


DIVIDEND ‘Tew = 

13th, 
The Board of Directors bate tt this dhe deca é 
dividend of 12%4e per share on the capital s 


the Company, payable January 16th i tees, 

6 e ae 
hollers of record at the close 
3rd, 1922. Books 3g hot ‘ows i anaes aan gue! 


WESTLAKE, TLAKE, Treasurer.-— 


Dividend Notice 


DIVIDEND NO. 4 


Notice is hereby given that the half- 
yearly dividend at the rate of eight per | 
sent. (8%) per annum on the Class foe 
Preference Stock, and at the rate of! 
seven per cent. (79) per annum on the 
Class “B” Preference Stock, for the six 


months ending December 31, 1921, has 


been declared upon the preference stock 
of Dominion Stores Limited, payable on 
the 2nd day of January, 1922. The 
transfer books will be closed from the 
19th day of December, 1921, until the 


lst day of January, 1922, both days in- 
clusive. 


By Order of the Board. 
W. J, PENTLAND, 
General Manager. 


Dominion Stores Limited 


The Chain Grocery Stores of Canada 
H OFFI 
891-95 Queen Street East, Toronto 


SOUTHERN CANADA POWER 


> 
DIVIDEND NOTICE, 
A dividend of one and one- -half per cent. 
(1%%) on the PREFERRED STOCK of 
SOUTHERN CANADA POWER COM- 


PANY, LIMITED, has been declared for 


the quarter ending December 31st, 1921, 
payable January 15th, 1922, to share | 
holders of record December 3ist, 1921. 
By Order of the Board. 
L. C. HASKELL, 
Secretary-Treasurer. 


Montreal, December 16th, 1921, 


Canada Steamship 
Lines Limited 


NOTICE is hereby given that a divi- 
dend of one and three-quarters per 
cent. (1%%) on the Preference 
Shares of Canada Steamship Lines, 
Limited, has been declared; payable 
January 2nd, 1922, to shareholders 
of record December 15th, 1921. 


By Order of the Board. 
F. PERCY SMITH, 


Secretary. 
Moutren), Deqeutber ‘7th, Ia. 3 December 7th, 1921. 


TOOKE TOOKE BROS., LIMITE! LIMITED 


PREFERRED re DIVIDEND 


Notice is hereby given that a Dividend’ of 
1%% on the Preferred Stock of this Com- 
pany has been declared for the Quarter end- 
ing 80th November, 1921, payable on 17th 
December, to Shareholders of record on thé 
5th December. 

By order of the eee 

. S&S. BARKER, 
Secretary-Treasurer. 


Montreal, 1921, 


November 28th, 


DIVIDEND NUMBER 92 


Hollinger Conia Gold Mines, 


mited 
(‘tNo Waeenat Liability’’) 
A dividend of 1 per cent. on the paid-up 
capital stock of the Company has been 
declared payable on the 81st day of 
December, 1921, on which date heates 
will be mailed to shareholders of record 


at the close of business on the 15th of 
December, 1921. 


Dated the 8th day of December, 1921. 
D. A. DUNLAP. 


a 
Treagurer.. 


THE WABASSO COTTON 


Dividend 
Notice 


(Dividend No, 151 
Notice is hereby given 
that a quarterly gividend 
of two and one- per 
ecnt, (2%%% for three 
months ending Dec. 
3lst, 1921 (being at the 
rate of ten per cent. per . 
ei has been deciar- 
ed the Capital 
Stock of this Institution, 
and the same will be 
payable at the offices of 
the Company, Toronto, 
on and after Monday, 
the 2nd day of Jan., 1 
The Transfer Books will 


be closed from the 15th 
to the 3lst of Dec., both 


days inclusive. 


By Order of the Board 
G. A. MORROW, 
Managing Director. 


CENTRAL 
CANADA 


International Petroleum 


-Company, Limited 
Notice of Dividend No. 2 


NOTICE is hereby given that aj, 
dividend of 25 cents United States} 


currency per share has been declared | 
y the directors of the International 

Petroleum Company, Limited, and 

that the same will Jae on or 


after the 3rd day of January, 1922,| % 
in respect of the shares specified in bul 
any Bearer Share Warts 
Company upon presentation and a 
avery of coupons No. 2 attached to 

he said Bearer Share Warrants ati 
the following banks: 
The Royal Bank of Canada, 

60 Church Street, Toronto, Canada. 
The Farmers’ Loan & 


pag William Street, New 1 


The Farmers’ Loan & Trust Co., 
26 Old Broad Street, tendon, eng! 


land, 
OR - 
The Offices of the International Pe- 
troleum 
‘oronto, Canada... 


56 Church Street, 


The payment to oe fally paid . 


record whose shares are fully pads i 4 
eae $s 


at the close of business on 

day of December, 1921, and whose 
shares are represented by Registered 
Certificates will be made by cheque, 
mailed from the offices of the Goin. 
pany on the 3lst day of December, 


1921, 
By Order of the Board, 


J. R. CLARKE, 2 
Secretary. 
56 Church Street, Toronto, Canada. 
12th December, 1921, 7 


COMPANY: LIMITED 
. DIVIDEND NO. 16 ‘ 
NOTICE is hereby given that a 
ney dividend of one dollar 
($1.00) per share has been declared 
on the Capital Stock of the Company, 
for the quarter ending December 
31st, 1921, payable January 3rd, 1922, 
to shareholders of record at the close 
of business on the 15th December, 
| 1921, 
By Order of the Board. 
JAS. R. RITCHIE, 
Secretary-Treasurer. 
Montreal, December 8th, 1921. 


| Dominion Power and Transmission 
Company, Limited 


NOTICE is hereby given that Dividend No. 
45 at the rate of seven per cent ie) ee = 
annum on the Cumulative Preference 

of this Company has been declared Phage pat 
half year ending December 3lst, 1921, and 
that the same is payable on January 16th, 
1922, to Shareholders on record on the 8ist 
day of December 1921. 


The transfer books for the Preference Stock 
of this Company has been dec 
day of December 1921, to the 3lst day 
December 1921, both dates inclusive, 


By order of the Board of Directors. 
WM. C. HAWKINS, 


Hamilton, Ont., 6th December, 1921. 


THE REAL ESTATE LOAN 


(COMPANY OF CANADA Limited, 


Dividend No. 70. 


NOTICE is hereby given; that a Dividend 
+ at the rate of three and one-half per cent. 

for the half year ending 31st inst., has been 
declared upon the Capital dp of the Com- 
pany and that same will he payable at the 
ftices of the Company in Toronto on and | and 
fter Tuesday 8rd January 1922 to Shorcholde 

; of record of 19h December 1921 inst. 

By order ef the _— 


| 28 Wellington Street East, 
P Toronto. 
8th December, 1921, 


Trinidad Elect: 


Warrants will be ait 
ion 


of each 
Roya 


NOTICE 
of Two dollars 
been 


declared 
paid up of 





